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General information

Name of the fund:

Category of the fund:

Type of the fund:

Registration date of the fund:
Number of the fund:

Name of the investment manager:

Registered office of the investment
manager:

Registration number of the investment
manager:

Licence number of the investment
manager:

Date of the licence:
Name of the custodian bank:

Registered office of the custodian bank:

Registration number of the custodian bank:

Names and positions of council members,

board members, and fund manager:

Duties of the fund manager:

ABLV Global ETF Fund

Open-end investment fund with subfunds
Stock fund

11 July 2007

06.03.05.263/33

ABLV Asset Management, IPAS

Elizabetes iela 23, Riga, LV-1010

40003814724

06.03.07.263/204

4 August 2006

ABLV Bank, AS

Elizabeles iela 23, Riga, LV-1010

50003149401

Council of the investment manager:

Chairman of the Council - Ernests Bernis

Deputy Chairman of the Council — Maris Kannenieks

Council Member - Vadims Reinfelds

Board of the investment manager:

Chairman of the Board - Leonids Kils

Deputy Chairman of the Board - Jevgenijs GZibovskis

Board Member - Vadims Burcevs

Fund Manager — Olegs Rusnaks

The fund manager operates the fund’s property according to the
company's Articles of Association and the Fund Management
Regulations. The fund manager may be employed only by one

investment manager and manage several funds of one investment
manager.
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Report of the Investment Management Company

On 11 July 2007, subfund of the open-end mutual fund ABLV Global ETF Bond Fund — ABLV Global EUR ETF
Fund (hereinafter referred to as the fund) was registered as a stock fund the investment currency of which is EUR.

ABLV Asset Management, IPAS (ABLV Asset Management, IPAS new name registered with the Register of
Enterprises on 27.05.2011, hereinafter referred to as the company) was registered with the Republic of Latvia
Register of Enterprises on 4 August 2006 under No. 40003814724, the licence for invesiment management
aclivilies No. 06.03.07.263/204, and it is localed in Riga, at 23 Elizabeles Street.

The fund is aimed al generating long-term income by investing the fund's assets mainly in ETFs and other
instruments traded on the US and European stock exchanges, which represent the value of stocks, as well as the
value of particular sectors of economy of various countries. Investments in particular capital securities which have
essential weight in the main index of the chosen country are also possible. The fund’s investment portfolio is
diversified by investing in different countries, thus ensuring higher investment safety and protection against
fluctuations in value of the fund’s assets, which are associated with investments in securities of one country only.

The year 2012 was the sixth year of operations of ABLV Global EUR ETF Fund. As at the end of 2012, the fund'’s
net assets amounted to EUR 2 824 916 (LVL 1 985 362), and annual yield equalled 11.67%.

During the first half of 2012, mixed trends have been observed in global stock markets. In Q1, given recovery of the
global economy and also the fact that debt restructuring under Greek bonds finally has been technically completed,
which diverted the investors’ attention from debt problems in the euro zone for some time, global stock market
demonstrated powerful growth. Whereas in Q2, invesiors became even more nervous about debt problems in
Europe. Published macroeconomic data on Q2 also evidenced declining pace of the global economy growth.
These factors caused high volatility in global stock market, and therefore the same almost returned to the levels
observed at the beginning of the year. Stock markets of Europe and emerging countries suffered most in this
situation.

In the second half of 2012, global stock market received considerable support from the world's political and
monetary authorities. Several decisions important for the European Union were taken at summit of the EU leaders
in June. In July, president of the European Central Bank (ECB) M. Draghi said the regulator is ready lo implement
all measures to save the euro. Thus the investors were assured that the lowest point of the European crisis has
already been reached, and consequently the global stock marketl ended Q3 with good increase. At the beginning of
Q3, monetlary and political authorities of the leading countries announced massive measures to stimulate the global
economy. The ECB introduced new OMT (Outright Monetary Transactions) programme, under which the ECB will
be able to buy bonds of the euro zone countries in the market without amount limitations, in order to control the
market rates. A week later, the US Federal Reserve System (FRS) introduced QE3 (quantitative easing)
programme, which was joined by the Bank of Japan expanding its own programme, whereas Chinese authorities
informed about large-scale investments in the country’s infrastructure. Moreover, macroeconomic indicators
released in Q4, especially those of the USA and China, evidenced improvement of the economic siluation. At the
end of 2012, following elections in the USA, the US economy faced the ‘fiscal cliff problem, but after long debates
between Democrats and Republicans it was successfully solved. At the end of 2012, the global stock market
demonstrated pretty good yield.

The minimum amount of investment in a fund or subfund of mutual funds managed by ABLV Asset Management,
IPAS is equal to EUR 1 000, and also minimum investment increment requirement has been annulled.

The company performs regular analysis of current political and economic situation, as well as comparative analysis
and technical analysis, analysis of various macroeconomic indicators, and summarizing analysis of
recommendations given by the world leading brokerage and analytics companies on different financial markets.

In order to regularly provide information on situation in the world financial markets to current and prospective
customers of ABLV Asset Management, IPAS, detailed monthly analysis of macroeconomic situation prepared by
our chief analyst is published at ABLV Bank, AS home page www.ablv.com. The customers who invested in funds
managed by ABLV Asset Management, IPAS each month are sent comments of the funds’ manager, containing
information on market situation, funds’ performance and actions taken by the fund manager.
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To ensure diversificalion and minimize risks, the company constanily pays greatl altention to risk management
issues. There is the Investment Committee established, and it determines the company's investment strategy, risk
limits and financial markets on which transactions in financial instruments are performed. The members of the
Investment Committee are ABLV Bank, AS and the company’s top specialists in financial markets.

The company will continue making every effort to efficiently manage the fund’s assets in order to increase the
number of the fund’s investors and the fund's net assets in 2013. Management of ABLV Assel Management, IPAS
expresses gratitude 1o our cusiomers for their loyally and successful cooperation with us.

Fund Manager

Olegs Rusnaks /}{/{l
Z

ABLV Asset Management, IP,
Chairman of the Board

Leonids Kils

Riga, 29 April 2013
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Statement of responsibility of the board of the investment
manager

The board of the invesiment manager are responsible for the preparation of the financial statements of the subfund
ABLV Global EUR ETF Fund of the open-end investment fund ABLV Global ETF Fund.

The financial statements set out on pages 8 to 26 are prepared in accordance with the source documents and
present fairly the financial position of the fund as at 31 December 2012 and 2011 and the results of its operations
for the years then ended.

The aforementioned financial stalements are prepared on a going concern basis, applying laws of the Republic of
Latvia, the Regulations of the Financial and Capital Market Commission on the Preparation of Reporls of
Investment Funds and on the Preparation of Annual Reports of Investment Funds, according to International
Financial Reporting Standards as adopted by the European Union. Appropriate accounting policies have been
applied on a consistent basis. Prudent and reasonable judgements and estimates have been made by the
management in the preparation of the financial statements.

The board of the investment manager are responsible for the maintenance of proper accounting records, the
safeguarding of the fund’s assets, and the prevention and detection of fraud and other irregularities in the fund.
They are also responsible for operating the fund in compliance with the Law of the Republic of Latvia on
Investment Management Companies, FCMC regulations, and other laws of the Republic of Latvia.

For ABLV Asset Management, IPAS:
Chairman of the Board

Leonids Kils

Riga, 29 April 2013
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Custodian bank report

To the investors of
the subfund ABLV Global EUR ETF Fund of
AIF ABLV Global ETF Fund

ABLV Bank, AS, registered with the Republic of Latvia Enterprise Register on 17 Sepiember 1993 under No
50003149401, located in Riga, Elizabeles iela 23, hereby confirms and atlests that:

According to the Law of the Republic of Latvia on Investment Management Companies, FCMC regulations, other
requirements of Latvian laws, and the Custodian Bank Agreement signed on 2 March 2007, ABLV Bank, AS
{hereinafter — the custodian bank) acts as the custodian bank for the subfund ABLV Global EUR ETF Fund
established by ABLV Asset Management, IPAS.

The custodian bank is responsible for the compliance with the requirements of Latvian laws applicable to custodian
banks and the execution of the Custodian Bank Agreement. The key duties of the cuslodian bank are as follows:

- To keep the fund's property held in the account according to the conditions of the Custodian Bank
Agreement;

- To service the fund’s account and execute the orders given by the company in respect of the fund's
property held in the account according to the Custodian Bank Agreement;

- To control that the fund's investment certificates are issued, sold and redeemed and the fund’s share
value is calculated following the procedure prescribed by laws, the fund’s Prospectus, and the Fund
Managementi Regulations;

- To submit to the company the list of persons authorised by the custodian bank to accept orders at the
effectiveness date of the Custodian Bank Agreement;

- To ensure the execution of other duties provided for custodian banks by laws and regulations.

The investment certificates are issued, sold and redeemed pursuant to the requirements of the Law on Investment
Management Companies, the fund’s Prospectus, and the Fund Management Regulations.

The fund’s property is kept in accordance with the requirements of the Law on Investment Management
Companies and the Custodian Bank Agreement.

The net asset value is calculated according to the requirements of the Law on Investment Management
Companies, FCMC regulations, the fund's Prospectus, and the Fund Management Regulations.

The company’s orders and transactions involving the property of the subfund ABLV Global EUR ETF Fund of
AIF ABLV Global ETF Fund are in compliance with the requirements of the Law on Invesiment Management
Companies, the fund’s Prospectus, the Fund Management Regulations, and the Custodian Bank Agreement.

In the reporting period, there were no errors or illegalities observed in the company's operations involving the
fund'’s property.

For the custodian bank ABLV Bank, AS:
Chairman of the Board

Ernests Bernis /7’{/\_%.

Riga, 29 April 2013
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Statement of assets and liabilities

LVL
Assets Notes 31/12/2012 31/12/2011
Demand deposils with credif instilutions 4 340,538 197,214
Term deposits with credit institutions 4 - 386,542
Financial assets at fair value through profit or loss 1,650,072 1,855,712
Shares and other non-fixed income securities 5 1,650,072 1,555,712
Total assets 1,990,610 2,139,468
Liabilities
Accrued expense 6 (5,248) (5,521)
Total liabilities (5,248) (5,521)
Net assets 1,985,362 2,133,947

For ABLV Assel Management, IPAS:
Chairman of the Board

Leonids Kils

Riga, 29 April 2013

Fund Manager

Olegs Rusnaks
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Statement of income and expense

LVL
01/01/2012- 01/01/2011-
Income Notes 31/12/2012 31/12/2011
Interest revenue 7 1,015 2,075
Dividends 17,407 37,749
Total 18,422 39,824
Expense
Remuneration to investment manager (41,296) (46,137)
Remuneration to custodian bank (5,162) (5,767)
Other fund management expense (1,444) {1,461)
Interest expense (1) (5)
Total (47,903) (53,370)
Increase/ (decrease) in investment value
Realised increase/ (decrease) in investment value 8 95,5620 (135,990)
Unrealised increase/ (decrease) in investment value 9 167,000 (182,441)
Increase/ (decrease) in net assets from investment 233,039 (331,977)

For ABLV Asset Management, IP
Chairman of the Board

Leonids Kils

Riga, 29 April 2013

Fund Manager

Olegs Rusnaks 7@’

')

7/ 4
My
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Statement of changes in net assets

LVL
01/01/2012- 01/01/2011-
Item 31/12/2012 31/12/2011
Net assets at the beginning of the year 2,133,947 2,349,226
Increase/ (decrease) in net assets from investment 233,039 (331,977)
Transactions with investment certificates
Inflow from sale of investment cerlificates 37,048 530,928
Outflow of redemption of investment cerlificates (418,672) (414,231)
Total result of transactions with investment certificates (381,624) 116,698
Decrease in net assets for the year (148,585) (215,279)
Net assets at the end of the year 1,985,362 2,133,947
Issued investment certificates at the beginning of the year 381,185 357,428
Issued investment certificates at the end of the year 317,503 381,185
Net assets per investment certificate at the beginning of the year 5.60 6.57
Net assets per investment cerlificate at the end of the year 6.25 5.60

For ABLV Asset Management, IPAS
Chairman of the Board

Leonids Kils

Riga, 29 April 2013

Fund Manager

Olegs Rusnaks
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Statement of cash flows

LvL
01/01/2012- 01/01/2011-
Item 31/12/2012 31/12/2011
Interest received 1,012 2,075
Dividends received 17,279 37,749
Interest paid (1) (5)
Investment management income 1 -
Investment management expense (48,048) (53,750)
Acquisition of financial assets (3,918,235) (4,266,386)
Disposal of financial assets 4,086,398 4,700,570
Increase in cash and cash equivalents from operating activities 138,406 420,253
Inflow from sale of investment certificates 37,048 530,929
Outflow of redemption of investment cerlificates (418,672) {414,231)
(De_cr_e.ase).r increase in cash and cash equivalents from financing (381,624) 116,698
activities
(Decrease)/ increase in cash and cash equivalents for the year (243,218) 536,951
Cash and cash equivalents at the beginning of the year 583,756 46,805
Cash and cash equivalents at the end of the year 340,538 583,756

For ABLV Asset Management, IPAS:
Chairman of the Board

Leonids Kils

Riga, 29 April 2013

Fund Manager

Olegs Rusnaks
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Note 1
General information

The subfund ABLV Global EUR ETF Fund of the open-end investment fund ABLV Global ETF Fund is a stock fund
registered on 11 July 2007. The registered office of the investment manager is at Elizabetes iela 23, Riga, LV-1010,
Latvia.

The fund’'s business activity includes investments in exchange traded funds (ETF) and other instruments traded on US
and European siock exchanges, which represent the value of stocks, as well as the value of parlicular sectors of
economy of various countries.

The following abbreviations are used in the notes to the financial statements: International Financial Reporting Standards
(IFRS), International Accounting Standards (IAS), International Financial Reporting Interpretations Committee (IFRIC),
Financial and Capital Market Commission (FCMC), European Monelary Union (EMU), European Union (EU),
Organisation for Economic Cooperation and Development (OECD), ABLV Asset Management, IPAS (company), and
open-end investment fund (AIF).

Note 2
Principal accounting policies
Basis of Preparation

These financial statements are based on the accounting records made pursuant to the legislative requirements and
prepared in conformity with International Financial Reporling Standards and IFRIC Interpretations as adopted by the
European Union, on a going concern hasis.

These records are maintained under the historical cost convention, excepl for financial assels and liabilities which are
reported at fair value.

During the year ended 31 December 2012, the fund consistently applied accounting policies in line with those disclosed
in the prior-year financial statements, except for the changes listed below.

The fund’s functional currency is the euro. The monetary unit used in the financial statements is lat (LVL), the moneiary
unit of the Republic of Latvia. These financial statements are reporled in lats, unless otherwise stated.

Information given herein in brackets represents comparative figures for the year ended 31 December 2011, unless
otherwise stated.

Adoption of New and/ or Changed IFRSs and IFRIC Interpretations in the Reporting Year

In the reporting period, the fund has adopted the following new and amended IFRS and IFRIC interpretations, which do
not have a significant impact on the financial statements:

- amendment to IFRS 7 Financial Instruments - Enhanced Derecognition Disclosure Requirements,

- amendment {o IAS 12 Deferred tax - Recovery of Underlying Assels.

The IASB issued an amendment to IFRS 7 that enhances disclosures for financial assets. These disclosures relate to
assets transferred (as defined under IAS 39). If the assets transferred are not derecognised entirely in the financial
statements, an entity has to disclose information that enables users of financial statements to understand the relationship
between those assets which are not derecognised and their associated liabilities. If those assets are derecognised
entirely, but the entity retains a continuing involvement, disclosures have to be provided that enable users of financial
statements to evaluate the nature of, and risks associated with, the entity’s continuing involvement in those derecognised
assels. The amendment has only disclosure effects. The adoption of this amendment does nol affect these financial
statements because the fund does not have such financial assets.

The amendment to IAS 12 Deferred tax is effective for annual periods beginning on or after 1 January 2012. The
amendment clarifies the determination of deferred tax on investment property measured at fair value. The amendment
intfroduces a rebuttable presumption that deferred tax on investment property measured using the fair value model in IAS
40 should be determined on the basis that its carrying amount will be recovered through sale. Furlhermore, it introduces
the requirement that deferred tax on non-depreciable assels that are measured using the revaluation model in 1AS 16
always be measured on a sale basis of the asset. This amendment has nol yetl been endorsed by the EU. The fund has
assessed that this amendment will not affect its financial position and performance because the fund measures its
investment properties according to the cost model.

Standards issued but not yet effective or not endorsed by the EU and not early adopted

The accompanying notes form an integral part of these financial statements. 12



@ e e W

¢ @ @

& ¢ @& & @

w

¢ @

-2 T

¢ ¢ @ ¢ & @ W

& @

W @

e @ @

Open-end investment fund ABLV Global ETF Fund
Subfund ABLV Global EUR ETF Fund
Annual reporl 2012

The fund has nol applied the following IFRS and IFRIC interpretations thal have been issued as of the date of
authorisation of these financial statements for issue, but which are nol yet effective:

IAS 1 Financial Statement Presentation (Amended) — Presentation of ftems of Other Comprehensive fncome

The amendment is effective for annual periods beginning on or after 1 July 2012, The amendments to IAS 1 change the
grouping of items presented in CC. ltems that could be reclassified (or 'recycled'} to profit or loss at & future poini in time
{for example, upon derecognilion or setdement) would be presented separately from iltems that will never be reclassified.
The amendment affects presentation only and has ne impact on the fund's financial pesition or performance. This
amendmeant has not yel been endorsed by the EU. The fund is in the process of assessing the impact of this amendment
on the disclosures 10 be included in these financial statements.

IAS 19 Employee Benefits (Amended)

The amendment is effective for annual periods beginning on or after 1 January 2013. The IASB has issued numerous
amendmenis 1o IAS 19. These range from fundamental changes such as removing the corridor mechanism and the
concepl of expected returns on plan assets to simple clarifications and re-wording. Early applicalion is permitted. This
amendment has not yel been endorsed by the EU. The fund is in the process of assessing the impact of this amendment
on its financial position or performance.

IAS 27 Separate Financiai Stalements (Revised)

The Standard is effective for annual periods beginning on or after 1 January 2013. As a resuft of the new standards IFRS
10 and IFRS 12, this standard was amended o contain accounting and disclosure requirements for investments in
subsidiaries, joint ventures and associaies when an entity prepares separate financial statements. (AS 27 Separafe
Financial Statements requires an entity preparing separate financial statements to account for those investments at cost
or in accordance with IFRS 9 Financial Instruments. Earlier application is permitted. This amendment has not yet been
endorsed by the EU. The fund is in the process of assessing lhe impact of this amendment on its financial position or
performance.

IAS 28 Invesiments in Associates and Joint Ventures {Revised)

The Standard is effective for annual periods beginning on or after 1 January 2013. As a conseguence of the new [FRS
11 and IFRS 12, IAS 28 has been renamed IAS 28 Investments in Associates and Joint Ventures, and describes the
application of the equily method {o investments in joint venlures in addition {o asscciales. Earlier application is permitted.
This amendment has nol yet been endeorsed by the EU. The fund is in the process of assessing the impact of this
amendment on its financial position or performance.

IAS 32 Financial Instruments: Presentation (Amended) - Offsetling Financial Assels and Financial Liabilities

The amendment is effective for annual periods beginning on or afier 1 January 2014, This amendment clarifies the
meaning of "currently has a legally enforceable right to set-off” and also clarifies lthe application of the IAS 32 offsetting
criteria lo settlement systems (such as central clearing house systems) which apply gross settlement mechanisms that
are not simultaneous. The amendments to [AS 32 are to be retrospectively appited. Earlier application is permitied.
However, if an enlity chooses to early adopt, it musl disclose thal facl and also make the disclosures required by IFRS 7
Offsetting Financial Assets and Financial Liabilities amendments. This amendment has not yet been endorsed by the
EU.

IFRS 7 Financial Instruments: Disclosures (Amended) - Offsefting Financial Assets and Financial Liabilities

The amendment is effective for annual periods beginning on or after 1 January 2013. The amendment introduces
common disclosure requirements. These disclosures would provide users with information that is useful in evaluating the
affect or potential effect of netling arrangements on an entity’s financial position. The amendments to IFRS 7 are to be
relrospectively applied. The fund is in the process of assessing the impact of this amendment on its financial position or
performance.

IFRS @ Financial Instrumenis - Classification and Measurement

The new standard is effective for annuat periods beginning on or after 1 January 2015. [FRS 9 as issued will eventually
replace JAS 39 and it applies to classification and measurement of financial assets and financial liabilities as defined in
IAS 39. Phase 1 of IFRS 9 will have a sigrificant impact on the classification and measurement of financial assels and a
change in reporling for those entities that have designated financial liabilities using the FVO. In subsequent phases, the
IASB wilt address hedge accounting and impairment of financial assels. Earlier application is permitted. This standard
has not yet been endorsed by the EU. The fund is in the process of assessing the impact of the new slandard on ils
financial position or performance.

IFRS 10 Consolidated Financial Statements

The new slandard is effective for annual pericds beginning on or after 1 January 2013, IFRS 10 replaces the portion of
IAS 27 Consolidated and Separate Financial Statements that addresses the accounting Tor consclidaled financial
statemenis as well as SIC-12 Consolidation — Special Purpose Entities. IFRS 10 establishes a single conircl model that
applies to all entities including special purpose entilies. The changes inlroduced by IFRS 10 will require management to
exercise significant judgment 1o delermine which enlities are controlled and, therefore, are required 1o be consolidated by
a parenl. Examples of areas of significanl judgment include evaluating de facto control, polential voting rights or whether
a decision maker is acling as a principal or agent. This standard has nol vet been endorsed by the EU. The fund isin the
process of assessing the impact of the new standard on iis financial position or performance.

The accompanying noles form an integral part of these financial stalements. 13
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IFRS 11 Joint Arrangements

The new standard is effective for annual periocds beginning on or after 1 January 2013, IFRS 11 replaces IAS 31
Interests in Joind Ventures and SIC-13 Jointly-conirclied Entilies — Non-moneltary Coniribulions by Venturers. {IFRS 11
eliminates proportionate consolidation of jointty controlled entities. Instead, jointly controlled entities that are classified as
joint ventures must be accounted for using the equity method. Additionally, jointly controlied assets and operations are
joinl operalions under IFRS 11, and the accounting for those arrangements will generally be consistent with today’s
accounting. That is, the enlily will continue to recognise its relalive share of assets, liabilities, revenues and expenses.
This standard has nol yet been endorsed by the ELf. The fund is in the process of assessing the impacl of the new
standard on ils financial position or performance.

IFRS 12 Disclosures of Involvement with Other Entilies

The new standard is effective for annual periods beginning on or afier 1 January 2013. IFRS 12 includes all of the
disclosures that were previously in I1AS 27 related to consolidated financial statements, as well as all of the disclosures
thal were previously included in IAS 31 and 1AS 28. These disclosures refate to an entity's interests in subsidiaries, joint
arrangements, associales and special purpose entities. A number of new disclosures are also required. This standard
has not yet been endorsad by the EU. The fund is in the process of assessing the impact of the new slandard on its
financial position or performance.

Amendments to IFRS 10, IFRS 12 and IAS 27 - Investment Enifties

The amendments are effective for annual periods beginning on or after 1 January 2014, once adopied by the EU. The
amendments apply to entities that qualify as investment entities. The amendmenis provide an exception to the
consolidation requirements of IFRS 10 by requiring investment entilies to measure their subsidiaries al fair value through
profit or loss, rather than consolidate them. The fund s in the process of assessing the impact of this amendment on its
financial position or performance.

IFRS 13 Fair Value Measurement

The new standard is effective for annual periods beginning on or after 1 January 2013. IFRS 13 establishes a single
source of guidance under FFRS for all fair value measurements. IFRS 13 does not change when an entity is required to
use fair value, but rather provides guidance on how to measure fair valug under IFRS when fair value is required or
permitled. This standard should be applied prospectively and early adoption is permitted. This standard has not yet been
endorsed by the EU. The fund is in the process of assessing the impact of the new slandard on its financial posilion or
performance.

IFRIC Interpretation 20 Stripping Costs in the Production Phase of a Surface Mine

The interpretation is effective for annual periods beginning on or after 1 January 2013. This interpretation only applies to
stripping costs incurred in surface mining activity during the production phase of the mine. Early application is permitted.
IFRIC 20 has not yet been endorsed by the EU. The implementation of this interpretation will not have any impact on the
fund's financial statements because the fund is not engaged in mining.

The |ASB has issued the Annual Improvements to IFRSs 2009 -- 2011 Cycle, which conlains amendments io its
standards and the relaled Basis for Conclusions. The annual improvements project provides a mechanism for making
necessary, but non-urgent, amendmenis to IFRS.

The effective date for the amendments is for annual periods beginrning on or after 1 January 2013. Earlier application is

permitted in all cases, provided that fact is disclosed. This project has not yet been endorsed by the EU. The fund is in

the process of assessing the impact of the project on its financial position or performance:

- IAS 1 Financial Siatemen! Prasentation: Clarifies the difference between volurlary additional comparative information
and the minimum required comparative information. Generally, the minimum required comparative period is the
previous period. An enlity must include comparative information in the relaled noles to the financial statemenis when
it voluntarily provides comparative information beyond the minimum required comparative period. The additional
comparative period does not need 1o contain a complele set of financial stalements. In addition, the opening
stalement of financial position (known as the “third balance sheet”) must be presenied in the following circumstances:
when an entity changes its accounting policies; makes retrospective restatements or makes reclassifications, and
that change has a material effect on the statement of financiat position. The cpening statement would be at the
beginning of the preceding period. However, unlike the voluntary comparative information, the related notes are not
required to accompany the “third balance sheef”.

- 1AS 16 Property, Plant and Equipment: Clarifies that major spare paris and servicing equipment that meet the
definition of property, plant and equipment are not inventory.

- 1A8B 32 Financial Instruments: Presentation: Clarifies that income taxes arising from distributions to equity holders are
accounted for in accordance with 1AS 12 fncome Taxes. The amendment removes exisling income tax reguirements
from IAS 32 and reqguires entities to apply the requirements in 1AS 12 to any income tax arising from distributions to
equity holders.

- 1AS 34 Inierim Financial Reporling: Clarifies the requirements in I1AS 34 relating to segment information for lotal
assets and liabilities for each reportable segment to enhance consistency with the requirements in IFRS 8 Operating
Segments. Total assets and Fabilities for a particular reportable segment need {o be disclosed only when the
amounis are regularly provided 1o the chiel operating decision maker and there has been a material change in the
total amount disclosed in the entity's previous annual financial siatements for that reportable segment.

Transilion Guidance (Amendments to IFRS 10, IFRS 11 and IFRS 12). The guidance is effective for annual periods
beginning on or afler 1 January 2013. The FASB issued amendmenits to IFRS 10 Consolidaled Financial Stalements,
IFRS 11 Joini Arrangements and IFRS 12 Disclosure of Interests in Other Entities. The amendments change the
transition guidance to provide further relief from full retrospective application. The date of initial application in IFRS 10

The accompanying noies form an inlegral part of these financizal stalemenis. 14
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is defined as the beginning of the annual reporting period in which [FRS 10 is applied for the first time. The
assessment of whether control exists is made at “the date of iniiial application” rather than at the beginning of the
comparative period. If the conirol assessment is different between IFRS 10 and 1AS 27/51C-12, retrospective
adjustments should be determined. However, if the control assessment is the same, no retrospective application is
required. If more than one comparative period is presented, additional relief is given fo require only one period to be
restated. For the same reasons IASB has also amended IFRS 11 Joint Arranigements and IFRS 12 Disclosure of
Interests in Other Entities to provide transition relief. This guidance has not yvet been endorsed by the EY. The fund is
in the process of assessing the impact of the guidance on its financial position or performancs.

The fund plans o adopt the above mentivned standards and interpretations con their effectiveness date.

The fund has not early adopied any olher standard, inlerpretation or amendment that has been issued but is not vel
effective.

Significant Accounting Estimates and Assumptions

The preparation of financial statements in accordance with IFRS as adopted by the EU requires the management {o
make estimates and assumptions that affect the reporied amounts of assets, liabilities, income and expense, and
disciosure of contingencies. Fulure events occur which cause the assumptions used in arriving at the eslimales to
change. Such eslimales and assumptions are based on most reliable informaticn available 1o the management in respect
{0 specific events and actions. The effect of any changes in estimates will be recorded in the financial stalemenis when
determinable. The significant areas of eslimation and assumptions relale 1o determining the fair value of financial assets.

Revenue and Expense Recognition

All major revenue and expense items are recognised on an accrual basis. Commission and fee revenue and expense are
included in the statement of income and expense cver the period or al a specific lime, except for commission and fee
revenue and expense directly attributable to financial assets and liabilities measured al amortised cost — for these assels
and liabilities the respeclive commission and fee revenue and expense form an inlegral parl of the effective interest rate.
Interest revenue is recognised in the period when earned using the effective interesl method and includes inlerest
revenue from ierm deposits. Dividend revenue is recognised when the right to receive the payment is established. Both
accrued and earned interest has been stated as interest revenue.

The difference between the acquisition price and the value of a financial instrument (hereinafter — a ‘Day 1’ profit or loss)
is not recagnised in the statement of income and expense at the acquisition date. The ‘Day 17 profit or loss {from
transactions is recognised on an individual basis. The difference is either recognised in the stalement of income and
expense during the lerm of the transaction, or deferred and recognised only when ihe fair value of the financial
instrument may be determined using chservable data, or recognised in the statement of income and expense upon
derecognition of a financial instrument. The financial instrument is subsequently stated at fair value adjusted by the
deferred 'Day 1 profit or loss. Fair value changes are recognised in the statement of income and expense without
meking adjustments to the deferred 'Day 1’ profit or loss.

Foreign Currency Translation

The fund’s funclionai currency is the eura bul, according to the FCMC requirements, lhe fund ensures accounting also in
Latvian lats. These financial statements are prepared based on transaction accounting in Latvian lats. Income or
expense resuliing from changes in exchange rates is included in the statement of income and expense of the reporting
period. Income or expense in foreign currencies is transiated into Latvian lats at the official currency exchange rate fixed
by the Bank of Latvia at the date of recognition of the respective items. Assels and liabilities denominated in foreign
currencies are translaled into Latvian lais applying the official exchange rates fixed by the Bank of Latvia al the year end.

Assets and liabililies denominaled in foreign currencies are transtated into Latvian lals al the official exchange rates
established by the Bank of Lalvia at the reporling date (LVL for one foreign currency unit):

Reperling date EUR
31 December 2012 0.702804
31 December 2011 0.702804

Cash and Cash Equivalents

Cash and cash equivalents comprise fund’'s demand deposits wilh credit inslitulions and lerm daposils with credit
institutions with a contraciual original maturity of three months or less. Cash and cash equivalents are highly liguid
investments that are readily convertible to known armounts of cash and that are subject to an insignificant risk of change
in value.

The accompanying notes form an integral parl of these financial statements. 15
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Recognition and Derecognition of Financial Assets and Liabilities

A financial asset is any asset that is cash, an equity instrumeni of another entity, a contractual right to receive cash or
another financial asset from ancther entity or to exchange financial assets or financial liabilities with another entity under
conditions that are potentially favourable to the entity; or a derivative that will or may be settled cther than by the
exchange of & fixed amount of cash or another financial asset for a fixed number of the entity’s own equity instruments.

A financial liability is any liabilily that is & contractual cbligation to deliver cash or another financial asset lo another entity
or 1o exchange financial asseis or financial liabililies with another entity under condilicns thal are potentlially unfavourable
to the entity; or a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the entity’s own equity instruments.

The fund recognises financial assets and liabilities in its statement of assets and liabilities when, and only when, the fund
becomes a parly to the contractual provisions of the instrument.

A financial asset is derecognised only when the contractual rights to receive cash flows from the asset have expired, or
the fund has transferred the financial assel and substantially all the risks and rewards of the asset 1o the counterparty.
A financial liability is derecognised only when the obligation under the liability is discharged according to the contract or
cancelled or expires.

All purchases and sales of financial assets are recognised and derecognised on the setilement date. The acquisition
value of securilies is determined on a weighed average cosl basis.

Fair Value of Financial Assels and Liabililies

Fair value is the amount for which an asset could be exchanged or a liability seitled between a knowledgeable, willing
buyer and a knowledgeable, willing seller in an arm’s length transaction. The best evidence of fair value of financial
assets and liabilities is quoted prices in an active market. If the market for a financial asset or liability is inactive, fair
value is established by using a valuation technique, including discounted cash flow analysis, recent transactions that are
substantially the same, as well as managemeni estlimales and assumptions

Financial Instruments

Financial assets at fair value through profit or loss:

Financial assets at fair value through profit or loss are held-for-trading securities, i.e., securities acquired for generating a
profit frem short-term fluctuations in price. Financial assets are analysed by the fund manager on the basis of their fair
value and other financial information.

Securilies are initially stated al fair value and further marked-to-markel on the basis of quoted markel prices. Any gain or
loss resulting {rom revaluation of securities al fair value as well as any gain or loss resulling from disposal of the above
securilies is included in the stalement of income and expense.

Dividends from financial assets at fair value through profit or loss are recognised in the statement of income and expense
when the right to the paymeni has been established.

Provisions

Provisions are recognised when the fund has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefils will be required {o setlle the obligation, and a reliable
estimate can be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of
the time value of money and, where appropriate, the risks specific to the liability.

Taxes
The fund's income is subject to income taxes in the country of its origin. Basically, the fund’s income is exempt from

income taxes. The fund is not a Latvian corporate income tax payer, and upon annulment of the fund’s investment
certificates, no income taxes are charged on increases in value.

The accompanying noles form an integral part of these financial stalements. 16
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Note 3
Risk management

Risks are inherent in the investment process and risk management is one of the fund's sirategic values, which is based
on the confidence that efficient risk management is critical for the success of the fund. Managing risks permits keeping
the fund's expasure al a level meeting its willingness and abilily 1o undertake risks.

The key invesiment risks are market risk (price risk and inlerest rale risk}, liquidily risk, credil risk, legaf risk, stralegic
risk, information risk, foreign investment risk, and other business-related risks. Considering that the company makes
investments only in the subfund’s base currency (EUR), there is no exposure to currency risk.

The company acts in strict compliance with the provisions and restrictions of the prospectuses, agreements, and Latvian
laws, as well as assesses the compliance of ihe investments made on an ongeing basis.

To minimise the investment risks, the fund is managed following the risk diversification and hedging principles. The
company applies qualilaiive and quantitative assessmenls to manage financial risks. According 1o the qualitalive
assessment, investmentls are made in assels corresponding to cerlain parameters. In planning investments, the
company lakes inle consideration invesiment safely in each particular country and particular financial instruments and
lerm deposits with banks, i.e., analyses credit ratings granied 1o the respeciive counliry, bank or company. in developing
the invesiment strategy and stating limits, the company performs an analysis of the fund's investments by maturity,
geographical placements, currency profile, industry, etc., assessing the risks inherent in each of the above faclors.
Meanwhile, the quantitative assessmenti is expressed as limits set for specific investment types, countries and regions,
industries, specific issuers and counterparties,

When investments are made abroad, parlicular attention is paid to expecled investimenti-relaied currency fluctuations
against the fund's base currency. For risk mitigation purposes, the company performs:

- Country assessment according to international rating agencies scale;

- Assessment of the political situation in the country;

- Assessment of the economic situation in the country.

In spite of the fact that the company makes investments only in the subfund’s base currency, currency risk should also
be considered. As a rule, MSCI indexes, which are indexes underlying ETFs, reflect the changes in equity prices in the
currency of a respective country. Therefore, the ETF dynamics and the underlying index dyriamics may differ significantly
in the event of changes in the rate of the base currency against the rate of the respective country's currency. This risk is
mitigated fallowing the investment diversification principle.

The investment strategy of the fund is aimed at minimising the aforementioned risks to the maximum extent possible;
however, the company cannot guarantee that these risks can be completely avoided in the future.

Note 4

Deposits with credit institutions

31/12/2012 31M12/2011
. Carrying . Carrying
Carrying amount to Carrying amount to

amount . amount \
fund’s assets fund's assets
Demand deposits with credit institutions LVL % LV %
Demand deposils with ABLY Bank, AS 340,538 17.11 197,214 9.22
Term deposits with ABLV Bank, AS - - 386,542 18.07
Total dernand deposits with credit institutions 340,538 17.11 583,756 27.29

The fund received interest on demand deposits fixed as monthly average LIBOR EUR o/n - 0.2%; if LIBOR EUR o/n -
0.2% was less than 0, the 0% rate was applied. Stlarling from 1 December 2012, no interesl has been paid on demand
deposils. No payments relaled o term deposils and securities were past due in the reporling period.

The accompanying notes form an integral part of these financial statements. i7
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Note 5

Shares and other non-fixed income securities

All shares, certificates of investment funds and other nen-fixed income securities are classified as financial assets at fair

value through profit or loss. All securities are listed and traded on regulated markets (stock exchanges).

Shares and other nan-fixed income securities by geographical placement:

31/12/2042 311212011

) Carryin . Carryin
CIG oo FTO ot
fund's assets fund's assels
Geographical placement LVL Y% LVL %
EMU countries 808,277 40.6 666,421 31.15
Other countries 341,042 17.13 602,893 28.18
OECD countriss 264,146 13.27 245,205 11.46
Other EU Member States 236,607 11.89 41,093 1.92
Total shares and other non-fixed income securities 1,650,072 82.89 1,555,712 72.71

Shares and other non-fixed income securilies by country profile and issuers as al 31 December 2012:

Carrying

Acquisition Carrying amaount to

Amount vaiue arnount  fund's assels

Country Issuer number LVL LVL %%
USA 10,026 79,426 75,962 3.81
ISHARES TECDAX DE 653 3,522 3,605 0.18

LYXOR ETF DOW JONES IND AVG 300 22,085 20,903 1.05

LYXOR ETF MSC! EM LAT AMER 73 1,545 1,485 0.07

LYXOR ETF NASDAQ 100 9,000 52,294 42,969 2.51

Belgium 332 6,855 7,201 0.36
DB X-TRACKERS MSCI EU MID CP 53 2,049 2,077 0.10

Lyxor ETF [3J Euro Stoxx 50 279 4,806 5,124 0.2¢6

Brazif 5,144 50,387 50,168 2.52
LYXOR ETF MSCI EM LAT AMER 1,432 30,426 28,247 1.47

LYXOR ETF MSCI EMERCGING MARKETS 3,712 19,971 20,821 1.05

Czechia 952 12,352 13,069 0.66
Lyxor ETF Eastern Europe CECE EUR 952 12,352 13,069 0.66

Chile 216 4,593 4,415 0.22
LYXOR ETF MSCI EM LAT AMER 216 4,593 4,415 0.22

Denmark 194 4,169 4,238 .22
DB X-TRACKERS DJ STOXX 600 57 1,943 1,986 0.10

DB X-TRACKERS MSCI EUROPE TR 75 1,891 1,910 0.10

ISHARES TECDAX DE 62 335 342 0.02

South Africa 2,338 12,578 13,177 0.66
LYXOR ETF MSC| EMERGING MARKETS 2,338 12,578 13,177 0.66

France 11,479 303,236 322,694 16.21
DE X-TRACKERS DJ STOXX 600 435 14,805 15,132 0.76

DB X-TRACKERS MSCI EU MID CP 205 7,906 8,015 0.40

DB X-TRACKERS MSCI EURCPE TR 588 14,814 14,956 .75

ISHARES AEX 207 4,931 4,978 0.25

ISHARES MDAX DE 123 8,382 9,371 0.47

Lyxor ETF CAC 40 6,600 138,437 162,396 7.66

LYXOR ETF CAC MID 80 200 51,894 62,342 3.13

Lyxor ETF DJ Euro Stoxx 50 3,020 52,057 55,504 2.79

The accompanying notes form an integral part of these financial stalements.
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Table (cont'd):

Carrying

Acguisition Carrying amouni to

Amount value amouni fund's assels

Country Issuer number LvL LvL %
Hong Kong 5,768 31,034 32,511 1.63
LYXOR ETF MSCI EMERGING MARKETS 5,768 31,034 32,511 1.683

india 4,713 30,352 31,110 1.57
ISHARES TECDAX DE 22 117 120 0.0

LYXOR ETF MSCI EMERGING MARKETS 2,191 11,787 12,348 0.62

Lyxor ETF MSCI India 2,500 18,448 18,642 0.94

indonesia 1,152 6,197 6,492 0.33
LYXOR ETF MSCI EMERGING MARKETS 1,152 6,187 6,492 0.33

ltaly 986 21,118 22,036 1.10
DB X-TRACKERS DJ STOXX 600 110 3,751 3,834 0.19

DB X-TRACKERS MSCI EU MID CP 53 2,037 2,065 .10

DB X-TRACKERS MSC!| EUROPE TR 146 3,667 3,702 0.1g

Lyxor ETF DJ Euro Stoxx 50 677 11,663 12,435 0.62

treland 99 1,877 2,053 0.10
ISHARES AEX 42 995 1,006 0.05

Lyxor ETF DJ Euro Sloxx 5¢ 57 982 1,047 0.05

Colombia 152 3,234 3,108 0.16
LYXOR ETF MSCI EM LAT AMER 152 3,234 3,108 0.16

Republic of Korea {South Korea) 6,423 68,087 73,602 3.70
LYXCR ETF KOREA 1,600 42,138 46,419 2.33

LYXCR ETF MSC| EMERGING MARKETS 4,823 25,849 27,183 1.37

Russia 6,318 97,603 98,058 4.93
DB X-TRACKERS MSC! RUS CPD 2,800 44,510 45,339 2.28

LYXOR ETF MSCI EMERGING MARKETS 1,518 8,167 8,555 .43

LYXOR ETF RUSSIA 2,000 44,926 44,164 2,22

UK 15,438 152,780 156,242 7.85
DB X-TRACKERS DJ STOXX 600 1,011 34,451 35,213 1.77

DB X-TRACKERS FTSE 100 ETF 12,500 62,924 85,009 3.27

DB X-TRACKERS MSCI EU MID CP 515 19,869 20,144 1.01

DB X-TRACKERS MSCI EUROPE TR 1,412 35,536 35,876 1.80

Luxembourg 154 4,068 4,179 0.21
ISHARES AEX 145 3,456 3,496 0.18

ISHARES MDAX DE 9 612 683 (.03

Malaysia 1,127 6,062 6,350 0.32
LYXOR ETF MSCI EMERGING MARKETS 1,127 6,062 6,350 0.32

Mexico 18,725 73,438 74,477 3.74
DB X-TRACKERS MSCI MEXICO 16,500 51,634 52,775 2.65

LYXOR ETF MSCI EM LAT AMER 620 13,164 12,653 0.64

LYXOR ETF MSCI EMERGING MARKETS 1,605 8,838 9,049 0.45

Netherlands 5,192 96,587 08,479 4,95
BB X-TRACKERS DJ STOXX 600 174 5,912 6,042 0.30

DB X-TRACKERS MSCI EU MID CP 86 3,308 3,351 0.17

DB X-TRACKERS MSC) EUROPE TR 244 6,129 6,187 0.31

ISHARES AEX 2,606 62,181 62,893 3.16

I[SHARES TECDAX DE 1,421 7,671 7,852 0.4¢

Lyxor ETF DJ Euro Stoxx 50 661 11,399 12,154 0.61

Peru 7 138 133 0.01
LYXOR ETF MSCI EM LAT AMER 7 138 133 0.01

Poland 3,125 40,543 42,887 215
Lyxor ETF Eastern Europe CECE EUR 3,125 40,543 42,897 215

The accompanying notes form an integral pari of these financial statements.
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Table {cont'd):

Carrying

Acquisition Carrying amount to

Amount value amount fund's assels

Country Issuer number LVL (RUR %

Finland 53 908 969 0.05

Lyxor ETF DJ Eure Stoxx 50 53 908 969 0.05

Spain 1,405 28,385 30,731 1.54

DB X-TRACKERS DJ STOXX 600 134 4,551 4,851 0.23

DB X-TRACKERS MSCi EU MID CP 67 2,699 2,635 0.13

DB X-TRACKERS MSCi EUROPE TR 184 4,639 4,883 0.24

Lyxor ETF DJ Eure Stoxx 50 1,020 17.596 18,762 .94

Swiltzerland 1,470 32,543 33,050 1.86

DB X-TRACKERS DJ STOXX 600 396 13,485 13,784 0.69

DB X-TRACKERS MSCI EU MID CP 114 4,416 4,477 0.22

DB X-TRACKERS MSCI EUROPE TR 561 14,107 14,241 0.72

ISHARES TECDAX DE 98 535 548 0.03

Taiwan 7,977 62,732 63,400 3.18

DB X-TRACKERS MS{I TAIWAN 4,500 44,024 43,802 2.20

LYXOR ETF MSC!I EMERGING MARKETS 3,477 18,708 16,598 0.98

Thailand 692 3,721 3,898 0.20

LYXOR ETF MSCI EMERGING MARKETS 502 3,721 3,888 0.20

Turkey 607 3,267 3,422 0.17

LYXOR ETF MSCI EMERGING MARKETS 807 3,267 3,422 017

Hungary 323 4,184 4,427 0.22

Lyxor ETF Eastern Europe CECE EUR 323 4,184 4,427 .22

Germany 19,813 284,450 319,200 16.03

DB X-TRACKERS DJ STOXX 600 389 13,589 13.890 0.70

DB X-TRACKERS MSCI EU MID CP 85 3,264 3,302 0.17

DB X-TRACKERS MSCI EUROPE TR 551 13,864 13,998 0.70

ISHARES DAX DE 1,800 75,8086 87,187 4.38

ISHARES MDAX DE 1.018 69,430 77,525 3.89

ISHARES TECDAX DE 13,227 71,393 73,070 3.67

Lyxor ETF DJ Euro Stoxx 50 2,733 47104 50,223 2.52

Sweden 502 15,498 15,734 0.78

DB X-TRACKERS DJ STOXX 600 148 5,070 5,182 0.26

DB X-TRACKERS MSCI EU MID CP 140 5,388 5,463 0.27

DB X-TRACKERS MSC1 EUROFPE TR 197 4,056 5,003 0.25

ISHARES TECDAX DE 16 84 86 0.00

Other countries 2,898 31,755 32,637 1.65

DB X-TRACKERS DJ STOXX 600 186 6,338 6,478 0.33

DB X-TRACKERS MSCI EU MID CP 183 7,043 7,141 0.36

DB X-TRACKERS MSCI EUROPE TR 241 6,065 6,123 0.31

LYXOR ETF MSCI EMERGING MARKETS 2,288 12,309 12,885 0.865

Total shares and other non-fixed income securities 1,585,275 1,650,072 82.89
The accempanying ncles form an integral part of these financial statements.
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Note 6

Accrued expensc

LVL
ltem 31/12/2012 31112/2011
Accrued commission fees payable to investmen! manager {3,448) (3,681)
Accrued fees payable for professicnal services {1,344) (1,355)
Accrued commission fees payable to custodian bank {431) {460}
Accrued paymenls fo Riga Slock Exchange (25) (25)
Totat accrued expense {5,248} {5,521}
Note 7
Interest revenue
LVL
01/01/72012 - 01/01/2011 -
item 3112/2012 311212011
From deposits with credil instiiutions 1,015 2,075
Total interest revenue 1,015 2,075
Note 8
Realised increase/ (decrease} in investment value
LWL
01/01/2012 - 01/01/20%41 -
[tem 31127212 31/12/2011
fncome from sale of invesiments 4,086,398 4,700,570
Acquisition value of investments sold (3.990,878} {4,836,560)
Total realised increase/ {decrease} in investment value 95,520 {135,990}
Note g
Unrealised increase/ (decrease) in investment value
LVL
01/01/2012 - 01/01/2011 -
Hem 31/12/2012 3171212011
Revaluation of financial assets at fair vatue through profit or loss 167,000 {182,441)
Total unrealised increasef {decrease) in investment value 167,000 {182,441)

The accompanying notes form an inlegral parl of these financial statemenis,
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Note 10

Change in investment assets during the reporting year

The {able below shows changes in the fund’s investment portfolic in 2012:

LvL
Decrease for Fair value
Increase for the . .
reporling vear the repotiting revatuation
ftem 01/04/2012  TEROTINGY year resull  31/12/2012
Financial assets ai fair value 1555712 (3.990.875) 3,918,235 67,000 1,660,072
through profit or loss
Total assets 1,555,712 (3,990,875) 3,918,235 167,000 1,650,672
The table below shows changes in the fund’s investment portfolio in 2011:
LVL
Decrease for Fair value
increase for the . .
reporting vear the reporiing revaluation
ftem o010 PTG Y vear result 3171272011
Financial assets at fair value 2,308,325 4,266,386 (4,836,558) (182,441) 1,556,712
through profit or foss
Total assets 2,308,325 4,266,386 (4,838,558) {182,441} 1,655,712

Note i1

Credit risk

Credit risk is a risk that the fund's value will decrease from counterparty’s or issuer's non-performance or default.

Considering that the fund makes invesiments chiefly in ETFs that reflect the fund index dynamics for cerlain couniries
and regions, thereby achieving the maximum diversificalion, credit risk associated wilh investments is low.

The table below shows the fund’s asseis and liabilities by geographical placement as at 31 December 2012:

LVL
. emy OWerEU oecp Other
Latvia . Member . A Total
countries ) countries  countries
Assefs Stales
Demand deposits with credit institutions 340,538 - - - 340,538
Financial assels at fair value through profit or loss - 808,277 236,607 264,146 341,042 1,650,072
Total assets 340,538 808,277 236,607 264,146 341,042 1,990,610
Liabilities
Accrued expense (5.248) - - - (5,248)
Total liabilities (5,248) - - {5,248)
Net assets, lotal 335,290 808,277 236,607 264,146 341,042 1,985,362
The accompanying noles form an inlegral part of these financial statements. 22
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The table below shows the fund’s assets and liabilities by geographical placement as at 31 December 2011:

LWL
. emu OMETEYoeen Other
Latvia i Member i i Tolal
Assets countries States  SOUnties  countries
Demand deposits with credit institutions 197,214 - - - - 197,214
Term deposits with credit institutions 386,542 - - - 386,542
Financial assets at fair value through profit or loss - 666,421 41,093 245205 602,003 1,555,712
Total assets 583,756 666,421 41,093 245,205 602,993 2,139,468
Liabilities
Accrued expense (5,521) - - - {5,521)
Total liabllities (5,521} - - - {5,521)
Net assets, total 578,235 666,421 41,093 245,205 602,993 2,133,947
Breakdown of shares and other non-fixed income securities by industry profile:
311212012 3141272011

Carrying amount

Carrying amount lo
fund's assels

Carrying amounl

Carrying amount to
fund's assets

Industry LVL (%) LVL (%)
Manufaciuring 332,244 16.69 308,360 14.41
Production of consumer goods 323,276 16.24 354 147 16.55
Information and communicalion services 302,425 15.19 245,514 11.48
Finance 296,682 14.90 293,874 13.73
Oil and gas prodguction 96,430 4.84 118,460 5.54
Energy 86,061 4,32 118,580 5.54
Other industries 212,954 10.71 116,777 5.46
Total :s,!wares and other non-fixed income 1,650,072 82.89 1,555,712 7271
securities

The maximum exposure to credil risk is assessed withoul taking into account collaleral and other credit enhancements,

The lable below presents the analysis of 1he fund's maximum credit risk exposure:

LVL

3202 31/12/2011

Carrying amount Maximum Carrying amount Maximim

Assets exposure EXpOSUre
Demand deposits with credit institutions 340,538 340,538 167,214 187,214
Term deposits with credit institutions - - 386,542 386,542
Financial assets at fair value through profit or loss 1,650,072 1,650,072 1,685,712 1,555,712
Total assets 1,890,610 1,880,610 2,139,468 2,139,468
The accompanying notes form an integral part of these financial statemenls. 23
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Note 12
Financial risks
Liguidity risk

Liquidily risk is the risk that the fund will suslain a loss if ils assels cannot be realised at minimal expense within a cerlain
period of time.

Liquidity risk is minimised by holding part of the fund’s assets as cash and shorl-term debt securities as well as high-
guality, highly liquid securities, ensuring the adequate diversification of the investmenis and fixing maturity dates within a
wide maturity range, analysing the data regarding the plans revised by the participants and related cash fiows as well as
forecasting the fund's participants and cash flows.

The table below presents the distribution of the fund’s assels and liabilities into maturity bands based on the remaining
period of the contraclual maturily date as al 31 December 2012:

LvE
1-12

Assets Up to 1 month months Total
Demand deposits with credit institutions 340,538 - 340,538
Financial assets at fair value through profit or loss 1,650,072 - 1,650,072
Total assets 1,990,610 - 1,990,610
Liabilities
Accrued expense (3,879) (1,369) {5,248)
Total liabilities {3,879} {1,369} (5,248)
Net assets 1,986,731 (1,369} 1,985,362

The table below presents ihe distribution of the fund’s assets and liabilities inio maturity bands based on the remaining
period of the coniraclual malurity date as at 31 December 2011

LVL
1-12

Assets Up {0 1 month months Total
Demand deposits with credit instifutions 197,214 - 197,214
Term deposits wilh credit institutions - 386,542 386,542
Financial assets at fair value through profit or loss 1,555,712 - 1,555,712
Total assets 1,752,926 386,542 2,139,468
Liahilities
Accrued expense {4,168) (1,3558) {5,521}
Total liabilities (4,166) {1,355) {5,521)
Net assets 1,748,760 385,187 2,133,947
Price risk

Price risk is a risk of potential loss due to adverse changes in the market prices of financial instruments. There exist two
types of price risk: syslematic and specific risk.

Systematic risk represents changes in stock indexes of a respeclive country, while specific risk demonstrates potential
changes in the individual issuer’s financial position. Considering that the ETF fund hedges its market risk by making
investments in various index funds traded on US and European stock exchanges, specific risk is minimised, whereas the
exposure to systematic risk stili remains. Systematic risk is managed by conducting a fundamental analysis of the
countries and regions selected for investing, based on the forecasts regarding the global economic development. This
risk is assessed by calculating the volatility of the fund's markel prices. Although the histerical performance does not
always provide a sound basis for forecasting fulure income, it still demonstrates the potential volatility of the fund's
prices. As a rule, the higher price volatility, ihe higher investor risk. The lowest polential yield due to price volalilily is
calculated as a deviation from the 2012 vield subject to the 95% conlfidence level, i.e., thal is the praobability that the
fund's yield cannot be helow the lowest level assuming a normal disfribution of the market price volatility.

The accompanying notes form an integral part of these financial statements. 24
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The analysis of volatility of the fund’s market prices:

31712/2012 31122011

Y% %

Annual volatility 11.72 18.61
Annual vield 11.67 (14.76)
Lowest polenyal yield subject 1o the Bo% confidence level (7.61) (45.36)

The annual volatility is calculated by extrapolating the daily yield volatility estimated for the previcus year. The daily vield
volatility is determined as the standard deviation of the natural logarithms of the dally yield for the reporting year.

The annual vield is compuled as the relafive difference in the fund’s prices at the year end against the previous reporting
dale.

The lowest potential yield subject to the 95% confidence level is determined on the basis of a normal distribution

assumption where the average expected value is the estimated annual yield, while the standard deviation is the
estimated annual volatility.

Naote 13
Information on holders of investment certificates

The below lable specifies the proportion of investment cerlificates held by related parlies out of total investment
cerlificates issued:

31/12/2012 311272011

Number of % of lolal Number of % of total

Item certificates certificales certificates certificates
Invesiment certificates held by shareholders of the company 49,392 15.56% 49,392 12.96%
Investment certificates held by related parties 2,841 0.80% 49,233 12.92%
Investment certificates held by other persons 265,270 83.55% 282,560 74.13%
Investment certificates issued as at the year end 317,503 100.00% 381,185 100.00%

Note 14

Related party disclosures

The majority of the fund’s investments are acquired with the mediation of the custodian bank ABLV Bank, AS. ABLV
Bank, AS receives also remuneration as the custodian bank, as disclosed in the statement of income and expense. In
addition, the fund’'s cash is held with ABLV Bank, AS {see Note 4).

The remuneration paid {o the investiment manager during the reporling year is disclosed in the sialement of income and
expense.

During the reporting year, related parties acquired 26 {0} investment certificates and sold 0 (18,747) investmant
certificates of the fund.

Note 15

Pledged assets

During the reporting year, no guarantees or collateral have been issued by the fund, neilher has it pledged or olherwise
caused any encumbrance or lign on its assels.

The accompanying notes form an integral parl of these financial statements. 25
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Note 16

Fair value of financial instruiments

The management of the company believes that the carrying amounts of financial assets and liabilities approximate to
their fair values. The company assumes that the fair value of liquid financial asseis and financial liabilities or financial
assets and financial Fabilities having short maturities (less than three months) approximates to their carrying amount.
The fair value of the fund's financial assets and liabilities is chiefty based on the official price quolalions in an active
markel.

Hierarchy of inpul data for delermining the fair value of financial assels and liabilities

The following hierarchy of three levels of input data is used for determining and disclosing the fair value of fund’s
financial assets and liabilities:

- Level 1: Quoted prices in aclive marketls;

- Level 2; Other lechnigues for which all inpuls which have a significant effect on the recorded fair value are observabie.
- Level 3: Other techniques which use inputs which have a significant effect on the recerded fair value that are not based
on observable market data.

Level 3 inputs, i.e. other valuation techniques, are used for available-for-sale financial assets not quoted in the market
and for which no guoted prices for similar assets in aclive markets are available. |n determining the fair value for such
financial assets, valualion models are based on the assumptions and eslimales regarding the potential future financials
of the investment property, and the industry and geographical area risks in which the respective investment property
operates.

The fund's financial assets recorded at fair value according to the hierarchy of input data for deiermining the fair value:

LvL

31/12/2012 31/12/2011
Financial assets Level 1§ Level 1
Financiai assets at fair value through profit or loss 1,650,072 1,555,712
Total financial assets 1,660,072 1,555,712
Note 17
Dynamics of fund’s performance
The following table demonstrates the dynamics of investment fund's performance™
ltem 31/112/2012 3171272014
Net assets (LVL) 1,985,362 2,133,847
Number of investment certificates 317,503 381,185
Value of investment fund’s shares {LVL) 6.25 5.60
Net assets (EUR} 2,824,916 3,036,333
Number of investment cerlificates 317,603 381,185
Value of investment fund’s shares (EUR) 8.90 7.97
Annual performance on investment fund’s shares 11.67% -14.76%

* -Performance is calculated as the value of the fund's share at the end of the year to its value at the beginning of the year This ratio is expressed as
annual percentage raised 10 the power. where the dividend is 365, bul the divisor is the number of days of the reporting period,

Note 18

Events after reporting date

As of the tast day of the reporling year until the date of approval of these financial slatemenis there have been no
significant evenis that could produce a material effect on the fund’s performance for the year.

The accompanying notes form an integral part of these financial statements. 26



9
&H”“Hllllln...

© 0 0 & & 09 & O @& O 9 O O 9 O O O 9 9O O V9 09V O @O OO 9

L
o - "
—’ E Y SIA “Ernst & Young Baltic" SIA Ernst & Young Baltic
_I RNST& OUNG Muitas iela 1A Muitas iela 1A
Riga, LV-1010 Riga LV-1010
Latvija Latvia
Talr.: 6704 3801 Phone: +371 6704 3801
Fakss: 6704 3802 Fax: +371 6704 3802
Riga@Iv.ey.com Riga@Iv.ey.com
www.ey.com/lv www.ey.com/Iv
Vienotais registracijas Nr. 40003593454  Reg. No 40003593454
PVN maksataja Nr. LV 40003593454 VAT payer code LV 40003593454

INDEPENDENT AUDITORS’ REPORT

To the shareholders of AIF ABLV Global EUR ETF Fund

Report on the financial statements

We have audited the accompanying financial statements of AIF ABLV Global EUR ETF Fund (the “Fund”), set out on pages 8
through 26 of the accompanying 2012 Annual Report, which comprise the statement of assets and liabilities as at 31 December
2012, and the statement of income and expense, statement of changes in net assets and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with International

Financial Reporting Standards and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Audifors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion an the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a frue and fair view of the financial position of AIF ABLV Global EUR ETF Fund as of
31 December 2012, and of its financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards.

Report on other legal and regulatory requirements

Furthermore, we have read the investment manager report for the year ended 31 December 2012 {set out on page 4 to 5 of the
accompanying 2012 Annual Report) and have not noted any material inconsistencies between the financial information included in
it and the financial statements for the year ended 31 December 2012.

SIA Ernst & Young Baltic
Licence No. 17

> - ,—.I,,_,, ..,,4‘,/
Diana Krisjane rad
Chairperson of the Board

Latvian Certified Auditor
Certificate No. 124

Riga, 29 April 2013

A member firm of Emst & Young Global




