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This presentation and any materials distributed or made available in connection herewith (collectively, the ñpresentationò)have been prepared by Latvenergo AS (the ñCompanyò)solely for your use and benefit for

information purposes only. By accessing, downloading, reading or otherwise making available to yourself any content of the presentation, in whole or in part, you hereby agree to be bound by the following limitations and

accept the terms and conditions as set out below.

You are only authorized to view, print and retain a copy of the presentation solely for your own use. No information contained in the presentation may be copied, photocopied, duplicated, reproduced, passed on,

redistributed, published, exhibited or the contents otherwise divulged, released or disseminated, directly or indirectly, in whole or in part, in any form by any means and for any purpose to any other person than your

directors, officers, employees or those persons retained to advise you, who agree to be bound by the limitations set out herein.

The presentation does not constitute or form part of, and should not be construed as, an offer, solicitation or invitation to subscribe for, underwrite or otherwise acquire, any securities of the Company or any member of its

group nor should it or any part of it form the basis of, or be relied on in connection with, any contract to purchase or subscribe for any securities of the Company or any member of its group, nor shall it or any part of it form

the basis of or be relied on in connection with any contract or commitment whatsoever. Any person considering the purchase of any securities of the Company must inform himself or herself independently before taking any

investment decision. The presentation has been provided to you solely for your information and background and is subject to amendment. Further, the information in this presentation has been compiled based on

information from a number of sources and reflects prevailing conditions as of its date, which are subject to change.

The information in this presentation is subject to verification, completion and change without notice and the Company is not under any obligation to update or keep current the information contained herein. Accordingly, no

representation or warranty, express or implied, is made or given by or on behalf of the Company or any of its respective members, directors, officers or employees or any other person as to the accuracy, completeness or

fairness of the information or opinions contained in this presentation, and any reliance you place on such information or opinions will be at your sole risk. Neither the Company nor any of its respective members, directors,

officers or employees nor any other person accepts any liability whatsoever for any loss howsoever arising from any use of this presentation or its contents or otherwise arising in connection therewith.

This presentation includes "forward-looking statements," which include all statements other than statements of historical facts, including, without limitation, any statements preceded by, followed by or that include the words

"targets," "believes," "expects," "aims," "intends," "will," "may," "anticipates," "would," "plans," "could" or similar expressions or the negative thereof. Such forward-looking statements involve known and unknown risks,

uncertainties and other important factors beyond the Companyôscontrol that could cause the actual results, performance or achievements of the Company to be materially different from future results, performance or

achievements expressed or implied by such forward-looking statements. Such forward-looking statements are based on numerous assumptions regarding the Companyôspresent and future business strategies and the

environment in which the Company will operate in the future. By their nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that may or may not

occur in the future. Accordingly, any reliance you place on such forward-looking statements will be at your sole risk. These forward-looking statements speak only as at the date as of which they are made. Past performance

of the Company cannot be relied on as a guide to future performance. No statement in this presentation is intended to be a profit forecast.

This presentation is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication,

availability or use would be contrary to law or regulation or which would require any registration or licensing within such jurisdiction.
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Electricity price convergence in the Baltics continues 

ÅNordBalt interconnection contributed to convergence of electricity spot

prices between the Nordic countries and the Baltics

ÅThe price dynamics in the Baltics was also influenced by higher level of

electricity generation in the Daugava HPPs

ÅThe natural gas market is open in Latvia

ÅNatural gas price was 19% higher than in 2016

Main facts ï2017

Electricity price convergence Natural gas price increases
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Key financial figures

Revenue Net debt/EBITDA

EBITDA* Investments
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*In 2017, EBITDA includes a one-off compensation for the Riga CHPPsô capacity payments ïEUR 140 million is recognized as Other revenue



5

The GroupôsEBITDA increased

Revenue dynamics by segments
ÅThe results were positively impacted mainly by:
Å74% greater electricity output at the Daugava HPPs

Åincrease in distribution service revenue by 11.8 MEUR

Åone-off compensation for the Riga CHPPsôcapacity payments (2017 ï140 MEUR)

ÅThe results were negatively impacted mainly by lower electricity sales

price in the Baltics

ÅNet profit: 322.0 MEUR
Åannual operating result 172.9 MEUR

Ådeferred tax reversal in the amount of 149.1 MEUR as a result of the corporate

income tax reform

38% EBITDA growth

EBITDA dynamics by segments EBITDA weight by segments
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Generation and trade

Segment revenue and EBITDA
ÅGeneration of electricity increased by 22%

ÅLatvenergo AS receives a one-off compensation in the amount of

454.4 MEUR for the reduction of Riga CHPPsôcapacity payments

(140 MEUR is recognized as Other revenue in the year 2017)

ÅResults of the segment were positively impacted by higher electricity

output at the Daugava HPPs and the one-off compensation for the Riga

CHPPsôcapacity payments, while negatively ïby lower electricity sales

prices in the Baltics

ÅLatvenergo Group ïone of the leading electricity suppliers in the Baltics

ÅThe average mandatory procurement PSO fee decreased by

1 EUR/MWh from 1 January 2018

The largest segment of the Group
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Effective and balanced generation sources

5,734 GWh of electricity generated
ÅGeneration of total electricity increased by 22%

ÅElectricity output generated at the Daugava HPPs in 2017 is the largest

since 1998 and the third largest in observation history since the year

1966

ÅRiga CHPPs operated in market conjuncture efficiently planning

operating modes and fuel consumption

ÅThe share of electricity generated from renewable energy sources in the

Latvenergo Group is 75% (2016: 52%)

ÅTotal electricity generated corresponds to 83% of retail electricity supply

(2016: 61%)

ÅRelatively warmer weather in heating season and increasing

competition in the thermal energy market determined lower generation of

thermal energy ïdecrease by 2%

Significantly higher electricity output at the Daugava HPPs
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