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�
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5HSRUW�RI�WKH�%RDUG�
�
���3HUIRUPDQFH�RI�WKH�&RPSDQ\�LQ�WKH�UHSRUWLQJ�\HDU�
�
,Q�WKH�\HDU�������WKH�-RLQW�6WRFN�&RPSDQ\�³/DWYLMDV�* ]H´��KHUHLQDIWHU�WKH�&RPSDQ\��UHWDLQHG�LWV�SRVLWLRQ�LQ�
WKH�IXHO�PDUNHW��,Q�WKH�UHSRUWLQJ�\HDU��WKH�&RPSDQ\�GHYRWHG�PDMRU�DWWHQWLRQ�WR�WKH�IXOILOPHQW�RI�WKH�,QYHVWPHQW�
SURJUDP� DQG� WR� LQFUHDVH� RI� VDIHW\� RI� JDV� VXSSO\� QHWZRUN� RSHUDWLRQ�� DV� ZHOO� DV� WR� VXSSO\� QDWXUDO� JDV� WR� WKH�
FRQVXPHUV�LQ�WKH�DPRXQWV�DQG�TXDOLW\�DV�VSHFLILHG�LQ�WKH�FRQWUDFWV���
�
,Q�WKH�UHSRUWLQJ�SHULRG����������PLR�QP

� �RI�QDWXUDO�JDV�KDYH�EHHQ�GHOLYHUHG�WR�WKH�FRQVXPHUV��,Q�FRPSDULVRQ�WR�
WKH�\HDU�������WKH�YROXPH�RI�QDWXUDO�JDV�VDOHV�KDV�LQFUHDVHG�E\�������7KH�LQFUHDVH�ZDV�HQVXUHG�E\�JDVLILFDWLRQ�
RI�5 ]HNQH�FLW\�DQG�QHZ�FRQQHFWLRQV�LQ�DFFRUGDQFH�ZLWK�LQYHVWPHQW�FRQWUDFWV��
�
7KH�ILQDQFLDO�UHVXOWV�RI�WKH�&RPSDQ\�ZHUH�LQIOXHQFHG�E\�UDSLG�LQFUHDVH�RI�SULFH�RI�RLO�SURGXFWV�LQ�WKH�:RUOG��,Q�
RUGHU�WR�KDVWHQ�WKH�DGMXVWPHQW�RI�JDV�SULFH�WRZDUGV�WKH�SULFH�RI�RLO�SURGXFWV�LQ�5RWWHUGDP�PDUNHW��DPHQGPHQWV�
WR�WKH�QDWXUDO�JDV�VXSSO\�DJUHHPHQW�EHFDPH�HIIHFWLYH�DV�RI�-DQXDU\����������DFFRUGLQJ�WR�ZKLFK�WKH�SXUFKDVH�
SULFH�RI�QDWXUDO�JDV�ZDV�GHWHUPLQHG�E\�D�IRUPXOD� WDNLQJ�LQWR�DFFRXQW�WKH�DFWXDO�KHDY\�IXHO�RLO�TXRWDWLRQ��7KH�
IRUPXOD� DQWLFLSDWHG� JUDGXDO� LQFUHDVH� RI� WKH� SULFH� XS� WR� ���� GXULQJ� WKUHH� \HDUV� DW� KHDY\� IXHO� RLO� TXRWDWLRQ�
����86'�W��6LQFH�WKH�DFWXDO�KHDY\�IXHO�RLO�TXRWDWLRQ�GXULQJ������VLJQLILFDQWO\�H[FHHGHG�WKH�KLJKHVW�TXRWDWLRQ�
VSHFLILHG� LQ� WKH� DJUHHPHQW� LQ� 'HFHPEHU� ������ QHZ� DPHQGPHQWV� WR� WKH� QDWXUDO� JDV� VXSSO\� DJUHHPHQW� ZHUH�
VLJQHG��UHPRYLQJ�WKH�KHDY\�IXHO�RLO�TXRWDWLRQ�FHLOLQJ�VSHFLILHG�LQ�WKH�DJUHHPHQW�DV�RI�-DQXDU\����������
�
2Q�WKH�EDVLV�RI�WKH�FKDQJHV�RI�WKH�JDV�SXUFKDVH�SULFH��DW�WKH�EHJLQQLQJ�RI������WKH�&RPSDQ\�VXEPLWWHG�WR�WKH�
3XEOLF�8WLOLWLHV�&RPPLVVLRQ��KHUHLQDIWHU�38&��D�SURSRVDO�IRU��QDWXUDO�JDV�WDULIIV�ZKLFK�SURYLGHG�IRU�D�JUDGXDO�
LQFUHDVH�LQ�QDWXUDO�JDV�WUDQVPLVVLRQ��VWRUDJH��GLVWULEXWLRQ�DQG�VDOHV�VHUYLFH�DV�ZHOO�DV�QDWXUDO�JDV�HQG�XVHU�WDULIIV�
DV� RI� WKH� PLGGOH� RI� ����� WKURXJK� ������ 1DWXUDO� JDV� VHUYLFH� DQG� HQG�XVHU� VDOHV� WDULIIV� DSSURYHG� E\� 38&�
LQVWUXFWLRQ�1R������RI�-XQH���������³2Q�-6&�³/DWYLMDV�* ]H´�QDWXUDO�JDV�WDULIIV´�EHFDPH�HIIHFWLYH�DV�RI�-XO\����
����� DQG�$XJXVW� ��� ����� GHSHQGLQJ� RQ� WKH� XVHUV¶� FRQVXPSWLRQ� JURXS�� &RPSDUHG� WR� WKH� H[LVWLQJ� WDULIIV�� WKH�
LQFUHDVH�RI�WDULIIV�FRQVWLWXWHG��������������GHSHQGLQJ�RQ�WKH�FRQVXPSWLRQ�YROXPH��
�
7KH�WRWDO�UHYHQXHV�IURP�QDWXUDO�JDV�VDOHV�DQG�RWKHU�FRUH�EXVLQHVV�DFWLYLWLHV�DPRXQWHG�WR�/9/�������PLR��(85�
������PLR��LQ�������H[SHQVHV��H[FO��DGPLQLVWUDWLRQ��±�/9/�������PLR��(85�������PLR���DQG�JURVV�SURILW�IURP�
FRUH�EXVLQHVV�DFWLYLWLHV�ZDV�/9/������PLR��(85������PLR���7KH�WDULII�LQFUHDVH�SURYLGHG�DGGLWLRQDO�UHYHQXHV�RI�
/9/�����PLR��(85�����PLR���&RUH�EXVLQHVV�HQVXUHG�WR�WKH�&RPSDQ\�QHW�SURILW�RI�DSSUR[LPDWHO\�/9/����PLR�
�(85������PLR���1HW�SURILWDELOLW\��OHVV�WKH�UHVXOWV�RI�OHJDO�SURFHHGLQJ�GHVFULEHG�EHORZ��LQ������UHDFKHG�������
DQG� ZDV� EHKLQG� WKH� OHYHO� UHDFKHG� LQ� ����� E\� ���� ,Q� FRPSDULVRQ� ZLWK� WKH� \HDU� ������ WKH� QHW� SURILW� RI� WKH�
&RPSDQ\�JUHZ�E\�������RU�/9/�����PLR��(85�����PLR��DQG�UHDFKHG�/9/������PLR��(85������PLR���������RI�
WKH�WRWDO�QHW�SURILW�ZDV�UHFHLYHG�LQ�UHODWLRQ�ZLWK�6WRFNKROP�&RXUW�MXGJHPHQW��
�
3XUVXDQW� WR� DQ� HDUOLHU� DUELWUDO� DZDUG� UHQGHUHG� E\� D� 6ZHGLVK� DUELWUDWLRQ� WULEXQDO� DQG� SXUVXDQW� WR� D� ILQDO�
MXGJHPHQW� GXULQJ� WKH� UHSRUWLQJ� SHULRG� E\� WKH� 6YHD� &RXUW� RI� $SSHDO� LQ� 6WRFNKROP�� 6ZHGHQ�� WKH� &RPSDQ\�
UHFHLYHG�FRPSHQVDWLRQ�IRU�GDPDJHV��LQWHUHVW�SD\PHQWV�DQG�OLWLJDWLRQ�FRVWV�IURP�WKH�6WDWH�IRU�D�WRWDO�DPRXQW�RI�
/9/�����PLR��(85������PLR���7KH�DERYHPHQWLRQHG�DUELWUDO� WULEXQDO�UHQGHUHG�DQ�DUELWUDO�DZDUG�IDYRXUDEOH�WR�
WKH�&RPSDQ\�RQ�-XQH����������LQ�SURFHHGLQJV�VXEMHFW�WR�81&,75$/�DUELWUDWLRQ�EDVHG�RQ�D�FODLP�DJDLQVW�WKH�
5HSXEOLF�RI�/DWYLD�IRU�EUHDFK�RI�WKH�6KDUH�6DOHV�DQG�3XUFKDVH�$JUHHPHQW�GDWHG���$SULO�������$FFRUGLQJ�WR�WKH�
DUELWUDO�DZDUG��WKH�5HSXEOLF�RI�/DWYLD�ZDV�XQGHU�DQ�REOLJDWLRQ�WR�FRPSHQVDWH�WKH�&RPSDQ\�IRU�GDPDJHV�RI�/9/�
����PLR� �(85�����PLR��SOXV� LQWHUHVW� SD\PHQWV� DQG� OLWLJDWLRQ� FRVWV��2Q�6HSWHPEHU����� ������ WKH�5HSXEOLF�RI�
/DWYLD�ORGJHG�DQ�DSSHDO�WR�WKH�6ZHGLVK�6YHD�&RXUW�RI�$SSHDO�WR�DQQXO�WKH�DUELWUDO�DZDUG�RI�-XQH����������DQG�
WR� UHLPEXUVH� LW� IRU� DOO� H[SHQVHV� UHODWHG� WR� WKH� DSSHDO��$FFRUGLQJ� WR� WKH� UXOLQJ�E\� WKH�6ZHGLVK�6YHD�&RXUW� RI�
$SSHDO�GDWHG�0D\���������WKH�DUELWUDO�DZDUG�FRQFHUQLQJ�WKH�81&,75$/�DUELWUDWLRQ�FDVH�LV�LQ�HIIHFW��WKH�FRXUW�
UXOLQJ� EHLQJ� ILQDO� DQG� QRQ�DSSHDODEOH�� ,Q� ����� WKH�&RPSDQ\� ERRNHG� WR� LQFRPH� WKH� SURYLVLRQV�PDGH� GXULQJ�
SUHYLRXV� SHULRGV� RI� /9/� ���� PLR� �(85� �� PLR�� ZKLFK� ZHUH� IRUPHG� WR� ILQDQFH� WKH� RWKHU� SDUWLHV¶� FODLPHG�
OLWLJDWLRQ�H[SHQVHV�LQ�FDVH�RI�DQ�XQIDYRXUDEOH�RXWFRPH�LQ�WKH�FRXUW��$V�D�UHVXOW�RI�WKH�MXGJHPHQW�E\�6YHD�&RXUW�
RI�$SSHDO��QHW�SURILW� IRU� WKH�&RPSDQ\� LQFUHDVHG�E\�/9/�����PLR� �(85������PLR���/9/�����PLR� �(85������
PLR��RI�ZKLFK�DUH�UHODWHG�WR�ORVW�SURILWV�LQ�SUHYLRXV�SHULRGV�VWDUWLQJ�IURP�������
�
�
�
�
�
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%RDUG�UHSRUW��FRQWLQXHG��
�
���3HUIRUPDQFH�RI�WKH�&RPSDQ\�LQ�WKH�UHSRUWLQJ�\HDU��FRQWLQXHG��
�
,Q�������D�JUHDW�DWWHQWLRQ�ZDV�SDLG�E\� WKH�&RPSDQ\� WR� IXUWKHU�QDWXUDO�JDV�GLVWULEXWLRQ� V\VWHP�H[SDQVLRQ�DQG�
FRQQHFWLRQ�RI�QHZ�XVHUV�WR�WKH�H[LVWLQJ�V\VWHP�RI�JDV�VXSSO\��$V�RI���-DQXDU\������WKH�WRWDO�OHQJWK�RI�QDWXUDO�
JDV� SLSHOLQH� ZDV� ��������NP� LQFOXGLQJ� ��������NP� RI� WUDQVPLVVLRQ� SLSHOLQHV� DQG� ��������NP� RI� GLVWULEXWLRQ�
SLSHOLQHV��'XULQJ�WKH�UHSRUWLQJ�\HDU��JDV�SLSHOLQHV�E\�/9/������PLR��(85������PLR��ZHUH�SXW�LQWR�RSHUDWLRQ�±�
������NP� RI� GLVWULEXWLRQ� OLQHV�� LQFOXGLQJ� ���NP� RI� KRXVH� FRQQHFWLRQV�� DQG� �����NP� RI� JDV� WUDQVPLVVLRQ� OLQH�
3UHL L�5 ]HNQH��
�
7KH�QXPEHU�RI�LQGLYLGXDO�XVHUV�FRQVXPLQJ�JDV�IRU�KHDWLQJ�JUHZ�E\�����WKRXVDQG�XVHUV�GXULQJ������DQG�UHDFKHG�
���WKRXVDQG�E\�WKH�HQG�RI�WKH�\HDU��7KH�WRWDO�QXPEHU�RI�JDV�XVHUV�DSSURDFKHG�������WKRXVDQG��
�
,Q�������RSHUDWLRQDO�XQLW�³,QFXNDOQV�8*6´��KHUHLQDIWHU�,8*6��DFKLHYHG�WKH�KLJKHVW�HYHU�RSHUDWLRQ�LQGLFDWRUV�LQ�
WKH�KLVWRU\�RI�WKH�IDFLOLW\��,Q�WKH�UHSRUWLQJ�SHULRG�������ELOOLRQ�QP � �RI�QDWXUDO�JDV�ZDV�LQMHFWHG�LQWR�WKH�VWRUDJH�
DQG�WKH�WRWDO�JDV�YROXPH�LQ�WKH�VWRUDJH�UHDFKHG������ELOOLRQ�QP � �LQFOXGLQJ�DFWLYH�JDV�YROXPH�±������ELOOLRQ�QP � ��
�
5HYDOXDWLRQ� RI� IL[HG� DVVHWV� DV� DW� ����������� UHFHLYHG� IRU� JUDWLV� DQG� FRQFUHWL]HG� RI� WUDQVPLVVLRQ� SLSHOLQHV¶�
OHQJWKV�DQG�WKHLU�UHSODFHPHQW�YDOXHV�GXULQJ�GLJLWDO�VXUYH\�LQ�WKH�UHSRUWLQJ�\HDU�LQFUHDVHG�WKH�YDOXHV�RI�DVVHWV��
7KH�YDOXH�RI�WKH�&RPSDQ\¶V�DVVHWV�LQFUHDVHG�E\�DSSUR[��/9/�����PLR��a�(85�����PLR����
�
'XULQJ� WKH� \HDU� ������ WKH� &RPSDQ\� LQYHVWHG� /9/� ����� PLR� �(85� ����� PLR�� LQ� WKH� PRGHUQLVDWLRQ� RI� WKH�
H[LVWLQJ�JDV�VXSSO\�V\VWHP�DQG�IRUPDWLRQ�RI�QHZ�IL[HG�DVVHWV��������RI�WRWDO�LQYHVWPHQWV�ZHUH�XVHG�IRU�,8*6�
PRGHUQLVDWLRQ�� ������ IRU� GHYHORSPHQW� RI� JDV� WUDQVPLVVLRQ� JULG�� EXW� ������ IRU� GHYHORSPHQW� RI� GLVWULEXWLRQ�
V\VWHP� DQG� IRU� DWWUDFWLRQ� RI� QHZ� FRQVXPHUV�� 7KH� PRVW� VLJQLILFDQW� SURMHFWV� FRQFOXGHG� GXULQJ� ����� ZHUH�
UHFRQVWUXFWLRQ�RI�,8*6�PHWKDQRO� IDFLOLW\��FRQVWUXFWLRQ�RI�JDV� WUDQVPLVVLRQ�OLQH�3UHL L�5 ]HNQH��PRGHUQLVDWLRQ�
RI� IRXU� JDV� UHJXODWLRQ� VWDWLRQV� DQG� FRQVWUXFWLRQ� RI� 5 ]HNQH� *56�� LQVSHFWLRQ� RI� JDV� WUDQVPLVVLRQ� SLSHOLQHV�
3VNRZ�5LJD�DQG�9LUHVL�7DOOLQQ�ZLWK�LQWHOOHFWXDO�SLJ��
�
�
���5HVHDUFK�DQG�GHYHORSPHQW�DFWLYLWLHV�
�
7R�HQVXUH�XQLQWHUUXSWHG�JDV�VXSSO\�WR�WKH�FRQVXPHUV�DQG�VDIH�H[SORLWDWLRQ�RI�JDV�VXSSO\�V\VWHP�LQ�ORQJ�WHUP��
WKH�&RPSDQ\�KDV�GHYHORSHG�³$FWLYLW\�SODQ�IRU�VDIHW\�LQFUHDVH�RI�JDV�VXSSO\�V\VWHP�RI�WKH�-RLQW�6WRFN�&RPSDQ\�
³/DWYLMDV�*D]H´� IURP� WKH� \HDU������ WR�����´��7KH� DFWLYLW\�SODQ� KDV�EHHQ�SUHSDUHG�EDVHG�RQ� DVVHVVPHQWV�E\�
5XVVLDQ� FRPSDQLHV� ³*D]REH]RSDVQRVW ´� DQG� ³ HQWUDQVJD]´�� ³9 ,,*$6´� LQVWLWXWH�� ³*LSURVSHFJD]´�� *HUPDQ�
FRPSDQLHV�³3LSHOLQH�(QJLQLHULQJ�*PE+´��³8QWHUJUXQGVSHLKHU�XQG�*HRWHFKQRORJLH�±�6\VWHPH�*PE+´��³(�21�
(QJLQHHULQJ�*PE+´�� ³(�21�5XKUJDV� ,QWHUQDWLRQDO� $*´� DQG� RWKHU� FROODERUDWLRQ� SDUWQHUV� DERXW� HTXLSPHQW¶V�
WHFKQLFDO�FRQGLWLRQ�DQG�PRGHUQL]DWLRQ�SRVVLELOLWLHV��$FWLYLW\�SODQ�SURYLGHV�IRU�LQYHVWPHQWV�LQ�VDIHW\�LQFUHDVH�IRU�
WRWDO�DPRXQW�RI�/9/������PLR��(85�����PLR����
�
7KH�DFWLYLW\�SODQ�FRQWDLQV�PDLQO\�SURMHFWV��WKH�H[HFXWLRQ�RI�ZKLFK�LV�QHFHVVDU\�LQ�RUGHU�WR�LQFUHDVH�WKH�VDIHW\�RI�
V\VWHP�RSHUDWLRQ��JDVLILFDWLRQ�RI�QHZ�REMHFWV��DQG�LQFUHDVH�RI�JDV�VXSSO\�VWDELOLW\�LQ�WKH�ZKROH�UHJLRQ�FRYHULQJ�
VHDVRQDO�FRQVXPSWLRQ�IOXFWXDWLRQV�ZLWK�JDV�VXSSOLHV�IURP�,8*6�WR�(VWRQLD�DQG�:HVWHUQ�SDUW�RI�5XVVLD��DV�ZHOO�
DV�WR�/LWKXDQLD�LQ�IXUWKHU�SHUVSHFWLYH���
�
7KH�ODUJHVW�LQYHVWPHQWV�LQ�,8*6�DUH�SURYLGHG�IRU�LQVWDOODWLRQ�RI�QHZ�FRPSUHVVRU��PRGHUQLVDWLRQ�RI�ERUH�ZHOOV�
DQG�JDV�FROOHFWLRQ�VWDWLRQV��,Q�WUDQVPLVVLRQ�SLSHOLQH�V\VWHP�±�IRU�WKH�FRPSOHWLRQ�RI�GLDJQRVWLFV�DQG�HOLPLQDWLRQ�
RI�IDXOWV��UHSODFHPHQW�RI�OLQH�YDOYHV��PRGHUQLVDWLRQ�RI�*56�5 JD±��DQG�*56�7(&±���
�
�
���0DQDJHPHQW�RI�ILQDQFLDO�ULVNV�
�
7KH�DFWLYLWLHV�RI� WKH�&RPSDQ\�DUH�H[SRVHG� WR�VHYHUDO� ILQDQFLDO� ULVNV�� LQFOXGLQJ� WKRVH�RI� IOXFWXDWLRQV�RI�FUHGLW�
DQG�IRUHLJQ�FXUUHQF\�H[FKDQJH�UDWH��0DQDJHPHQW�RI�WKH�&RPSDQ\�VWULYHV�WR�PLQLPL]H�SRVVLEOH�QHJDWLYH�HIIHFWV�
RI�ILQDQFLDO�ULVNV�RQ�WKH�&RPSDQ\¶V�ILQDQFLDO�SRVLWLRQ��
�
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%RDUG�UHSRUW��FRQWLQXHG��
�
������0DQDJHPHQW�RI�ILQDQFLDO�ULVNV��FRQWLQXHG��
�
8QWLO� WKH�UHSRUWLQJ�\HDU�� WKH�&RPSDQ\�ZDV�H[SRVHG�WR�WKH�ULVN�RI� IRUHLJQ�FXUUHQF\�H[FKDQJH�UDWH� IOXFWXDWLRQV�
EHFDXVH� WKH�JDV�SXUFKDVH�SULFH�ZDV�VHW� IRU� LQ� WKH�86'��EXW�VDOHV� WDULIIV� LQ�/DWV��$V�RI�-DQXDU\������� WKH�JDV�
SXUFKDVH� SULFH� LV� VHW� IRU� LQ�86'�� EXW� VXEVHTXHQWO\� FRQYHUWHG� WR�(85�� 6HWWOHPHQWV� IRU� WKH� VXSSOLHG� JDV� WDNH�
SODFH�LQ�(85���
�
6LQFH�WKH�H[FKDQJH�UDWH�RI�WKH�/DW�LV�SHJJHG�WR�(XUR�DV�RI���-DQXDU\�������IOXFWXDWLRQV�RI�/9/�(85�H[FKDQJH�
UDWH�DUH�OLPLWHG�DQG�QR�VLJQLILFDQW�LQIOXHQFH�RQ�ILQDQFLDO�UHVXOWV�IRU�QH[W�SHULRGV�LV�DQWLFLSDWHG��&KDQJHV�RI�JDV�
SXUFKDVH�SULFHV�LQ�86'�GHSHQGLQJ�RQ�KHDY\�IXHO�RLO�TXRWDWLRQ�LV�FRYHUHG�E\�QDWXUDO�JDV�VDOHV�WDULIIV�DSSURYHG�
E\� 38&�� ZKLFK� DOVR� FRYHU� (85�86'� H[FKDQJH� UDWH� IOXFWXDWLRQ� XS� WR� D� FHUWDLQ� OHYHO�� 7KH� ULVN� RI� IRUHLJQ�
FXUUHQF\� H[FKDQJH� UDWH� IOXFWXDWLRQ�� FRQQHFWHG� ZLWK� WKH� GHEWV� WR� WKH� VXSSOLHUV�� LV� PDQDJHG� E\� NHHSLQJ�
FRQVLGHUDEOH�FDVK�IXQGV�LQ�GHSRVLWV�RI�WKH�UHVSHFWLYH�FXUUHQFLHV��
�
&DVK�IXQGV�DQG�UHFHLYDEOHV�DUH�WKH�PDLQ�ILQDQFLDO�DVVHWV�H[SRVHG�WR�WKH�FUHGLW�ULVN��7KH�&RPSDQ\¶V�FDVK�IXQGV�
DQG� WKHLU� HTXLYDOHQWV�DUH�NHSW�ZLWK� WKH� ODUJHVW� ILQDQFLDO� LQVWLWXWLRQV�RI�/DWYLD��5HFHLYDEOHV�DUH� VKRZQ�DW� WKHLU�
LQLWLDO�YDOXH�H[FHSW�RI�SURYLVLRQV�IRU�EDG�DQG�GRXEWIXO�GHEWV��7KH�&RPSDQ\�LV�H[SRVHG�WR�WKH�FRQFHQWUDWLRQ�RI�
WKH� FUHGLW� ULVN� EHFDXVH� FRQVLGHUDEOH� QHW� WXUQRYHU� VKDUH� UHIHUV� WR� D� OLPLWHG� QXPEHU� RI� FXVWRPHUV�� )RXU� RI� WKH�
&RPSDQ\¶V� FRQVXPHUV� IRUP� XS� WR� ���� RI� WKH� VDOHV� �LQ� ����� ±� ������ WKH� GHEW� RI� RQH� RI� WKHVH� GHEWRUV� RQ�
'HFHPEHU����������ZDV��������LQ������±������RI�WKH�WRWDO�UHFHLYDEOHV��7KH�LQGLYLGXDO�WRWDO�GHEW�RI�WKH�UHVW�RI�
WKH�GHEWRUV�LQ�WKH�HQG�RI�WKH�UHSRUWLQJ�\HDU�GRHV�QRW�H[FHHG�����LQ������±������
�
�
�������3RVW�EDODQFH�VKHHW�HYHQWV�
�
6LQFH� WKH� ODVW� GD\� RI� WKH� UHSRUWLQJ� \HDU� WLOO� WKH� GD\� RI� VLJQLQJ� WKH� UHSRUW� E\� WKH�%RDUG�� WKHUH� KDYH� EHHQ� QR�
VLJQLILFDQW� RU� H[WUDRUGLQDU\� FLUFXPVWDQFHV� WKDW� ZRXOG� KDYH� D�PDWHULDO� HIIHFW� RQ� WKH� ILQDQFLDO� UHVXOWV� DQG� WKH�
ILQDQFLDO�SRVLWLRQ�RI�WKH�&RPSDQ\��
�
2Q� WKH�EDVLV� RI� WKH�RLO�PDUNHW� WUHQGV� DQG� WKH� UDSLG�SULFH� LQFUHDVH�RI� RLO� SURGXFWV�� DV� RI� -DQXDU\���� ����� WKH�
DPHQGPHQWV�WR�WKH�QDWXUDO�JDV�VXSSO\�DJUHHPHQW�EHFDPH�HIIHFWLYH��UHPRYLQJ�WKH�SHJ�RI�QDWXUDO�JDV�SULFH�WR�WKH�
KHDY\�IXHO�RLO�TXRWDWLRQ�FHLOLQJ�WR�����86'�W��WKXV�IL[LQJ�WKH�KLJKHVW�JDV�SXUFKDVH�SULFH��
�
,Q�'HFHPEHU������� WKH�&RPSDQ\� VXEPLWWHG� WR� WKH�38&� WKH�QDWXUDO� JDV� WDULII� SURMHFW� IRU� ������$FFRUGLQJ� WR�
38&�UHVROXWLRQ�RI�0DUFK����������1R����³2Q�QDWXUDO�JDV�WDULIIV�LQ�����´��WDULIIV�WKDW�ZLOO�EHFRPH�HIIHFWLYH�DV�
RI�0D\���������ZHUH�DSSURYHG��7KH�QHZ�WDULIIV�DUH�SHJJHG�WR�KHDY\�IXHO�RLO�TXRWDWLRQ�LQ�WKH�VWRFN�H[FKDQJH�DQG�
ZLOO�FRYHU�WKH�LQFUHDVH�LQ�JDV�SXUFKDVH�H[SHQVHV��6HUYLFH�WDULIIV�ZHUH�QRW�DPHQGHG��
�
�
�������'LVWULEXWLRQ�RI�SURILW�RI������SURSRVHG�E\�WKH�%RDUG�
�
� ����� �����
� /9/� (85�
� � �
&XUUHQW�\HDU¶V�SURILW�DFFRUGLQJ�WR�VWDWXWRU\�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG��
XQGHU�/DWYLDQ�DFFRXQWLQJ�UHJXODWLRQV�

����������� ������������
3URILW� VKDUH� QRW� DYDLODEOH� IRU� GLVWULEXWLRQ� �XQUHDOL]HG� GHIHUUHG� LQFRPH� WD[�
LQFRPH�LQ�FRQQHFWLRQ�ZLWK�WKH�UHYDOXDWLRQ�RI�IL[HG�DVVHWV��

�
������������

�
������������

3URILW�DYDLODEOH�IRU�GLVWULEXWLRQ� ����������� �����������
3URILW�GLVWULEXWLRQ�SURSRVHG�� � �
����&DOFXODWHG�GLYLGHQGV�WR�VKDUHKROGHUV���������� ����������� �����������
����'LYLGHQG�SHU�VKDUH��/9/���VKDUH�� ����� ������
� � �
7UDQVIHU�WR�UHVHUYHV�SURYLGHG�IRU�LQ�WKH�&RPSDQ\¶V�&KDUWHU� ���������� �����������
�
6HYHUDO�PHPEHUV�RI� WKH�&RPSDQ\¶V�&RXQFLO� DQG�%RDUG�RZQ� VKDUHV� DQG�KROG�PDQDJHULDO� SRVLWLRQV� LQ� VHYHUDO�
FRPSDQLHV� UHJLVWHUHG� LQ� WKH� 5HJLVWHU� RI� (QWHUSULVHV� RI� WKH� 5HSXEOLF� RI� /DWYLD�� ([FHSW� DV� GLVFORVHG� LQ� WKH�
ILQDQFLDO�VWDWHPHQWV��WKH�&RPSDQ\�GLG�QRW�KDYH�PDWHULDO�WUDQVDFWLRQV�ZLWK�WKRVH�FRPSDQLHV�GXULQJ�WKH�UHSRUWLQJ�
\HDU���
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%RDUG�UHSRUW��FRQWLQXHG��
�
�������'LVWULEXWLRQ�RI�SURILW�RI������SURSRVHG�E\�WKH�%RDUG��FRQWLQXHG��
�
,QIRUPDWLRQ� RQ� WKH� VKDUHKROGLQJV� E\� WKH�PHPEHUV� RI� WKH�&RPSDQ\¶V� &RXQFLO� DQG�%RDUG� LQ� WKH�&RPSDQ\� LV�
DYDLODEOH�IURP�WKH�&RPSDQ\¶V�%RDUG��
�
�
��������)XWXUH�SHUVSHFWLYH�
�
2Q� WKH� EDVLV� RI� LQYHVWPHQWV�PDGH� GXULQJ� WKH� SUHYLRXV� \HDUV� DQG� WKH� UHSRUWLQJ� \HDU� LQ� VDIHW\� LQFUHDVH� RI� WKH�
V\VWHP�RSHUDWLRQ��H[SDQVLRQ�RI�JDV�VXSSO\�QHWZRUN��DWWUDFWLRQ�RI�QHZ�FOLHQWV��UHFRYHU\�RI�UHFHLYDEOHV��DV�ZHOO�DV�
WKH� VLWXDWLRQ� LQ� WKH� IXHO� PDUNHW� LQ� /DWYLD�� %RDUG� RI� WKH� &RPSDQ\� EHOLHYHV� WKDW� WKH� &RPSDQ\� ZLOO� FRQWLQXH�
VXFFHVVIXO�GHYHORSPHQW�DOVR�LQ������DQG�ZLOO�KDYH�D�VWDEOH�SODFH�LQ�WKH�IXHO�PDUNHW��
�
�
�
&KDLUPDQ�RI�%RDUG����������������������������������������������������������������������������������������������������������������$��' YLV�
�
%RDUG�PHHWLQJ�PLQXWHV�1U��BB��������
�
5LJD��0D\���������
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�
7KH�%RDUG�RI�'LUHFWRUV�RI�-6&�³/DWYLMDV�* ]H´��WKH�&RPSDQ\��LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�
VWDWHPHQWV�RI�WKH�&RPSDQ\��
�
7KH�ILQDQFLDO�VWDWHPHQWV�RQ�SDJHV����WR����DUH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�XQGHUO\LQJ�DFFRXQWLQJ�UHFRUGV�
DQG�VRXUFH�GRFXPHQWV�DQG�SUHVHQW�IDLUO\�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RPSDQ\�DV�RI����'HFHPEHU������DQG�WKH�
UHVXOWV�RI�LWV�RSHUDWLRQV�DQG�FDVK�IORZV�IRU�WKH�\HDU�HQGHG����'HFHPEHU��������
�
7KH� ILQDQFLDO� VWDWHPHQWV� DUH� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV� RQ� D�
JRLQJ� FRQFHUQ� EDVLV�� $SSURSULDWH� DFFRXQWLQJ� SROLFLHV� KDYH� EHHQ� DSSOLHG� RQ� D� FRQVLVWHQW� EDVLV�� � 3UXGHQW� DQG�
UHDVRQDEOH� MXGJPHQWV� DQG� HVWLPDWHV� KDYH� EHHQ� PDGH� E\� WKH� %RDUG� RI� 'LUHFWRUV� LQ� WKH� SUHSDUDWLRQ� RI� WKH�
ILQDQFLDO�VWDWHPHQWV��
�
7KH�%RDUG�RI�'LUHFWRUV�RI�-6&�³/DWYLMDV�* ]H´�LV�UHVSRQVLEOH�IRU�WKH�PDLQWHQDQFH�RI�SURSHU�DFFRXQWLQJ�UHFRUGV��
WKH�VDIHJXDUGLQJ�RI�WKH�&RPSDQ\¶V�DVVHWV�DQG�WKH�SUHYHQWLRQ�DQG�GHWHFWLRQ�RI�IUDXG�DQG�RWKHU�LUUHJXODULWLHV�LQ�
WKH�&RPSDQ\��7KH�%RDUG�RI�'LUHFWRUV� LV� DOVR� UHVSRQVLEOH� IRU�RSHUDWLQJ� WKH�&RPSDQ\� LQ�FRPSOLDQFH�ZLWK� WKH�
OHJLVODWLRQ�RI�WKH�5HSXEOLF�RI�/DWYLD��
�
�
2Q�EHKDOI�RI�WKH�%RDUG�RI�'LUHFWRUV��
�
�
�
�
�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
$GULDQV�' YLV�
&KDLUPDQ�RI�WKH�%RDUG�
�
�
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� � � � � �
� 1RWH� ������������ ������������ ������������ ������������
� � /9/¶���� /9/¶���� (85¶���� (85¶����
$VVHWV� � � � � �
1RQ�FXUUHQW�DVVHWV� � � � � �
3URSHUW\��SODQW�DQG�HTXLSPHQW� �� �������� �������� �������� ��������
,QWDQJLEOH�DVVHWV� �� ������ ������ ������ ������
)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�
WKURXJK�SURILW�RU�ORVV�

�
�� �� �� �� ���

7UDGH�UHFHLYDEOHV� �� ���� ���� ���� ����
&XUUHQW�DVVHWV� � � � � �
,QYHQWRULHV� �� ������� ������� ������� �������
7UDGH�UHFHLYDEOHV� �� ������� ������ ������� �������
2YHUSDLG�FXUUHQW�LQFRPH�WD[� ��� ���� �� ���� ��
2WKHU�FXUUHQW�DVVHWV� �� ������ ������ ������ �������
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������� ������� ������� �������
7RWDO�DVVHWV� � �������� �������� �������� ��������
� � � � � �
(TXLW\�DQG�OLDELOLWLHV� � � � � �
(TXLW\� � � � � �
6KDUH�FDSLWDO� ��� ������� ������� ������� �������
6KDUH�SUHPLXP� � ������� ������� ������� �������
5HYDOXDWLRQ�UHVHUYH� � �������� �������� �������� ��������
2WKHU�UHVHUYHV� � ������� ������� ������� �������
5HWDLQHG�HDUQLQJV�� � ������� ������� ������� �������
7RWDO�HTXLW\� � �������� �������� �������� ��������
� � � � � �
/LDELOLWLHV� � � � � �
1RQ�FXUUHQW�OLDELOLWLHV� � � � � �
%RUURZLQJV�� ��� ��� ��� ��� ���
'HIHUUHG�LQFRPH�WD[�OLDELOLWLHV� ��� ������� ������� ������� �������
'HIHUUHG�LQFRPH�� ��� ������ ������ ������ ������
&XUUHQW�OLDELOLWLHV� � � � � �
7UDGH�SD\DEOHV� � ������� ������� ������� �������
&XUUHQW�LQFRPH�WD[�OLDELOLWLHV� ��� �� ���� �� ������
%RUURZLQJV� ��� ��� ��� ��� ���
3URYLVLRQV�IRU�RWKHU�OLDELOLWLHV�DQG�
FKDUJHV�� ��� �� ������ �� ������
'HIHUUHG�LQFRPH� ��� ���� ���� ���� ����
2WKHU�FXUUHQW�OLDELOLWLHV� ��� ������� ������ ������� ������
7RWDO�OLDELOLWLHV� � ������� ������� ������� �������
7RWDO�HTXLW\�DQG�OLDELOLWLHV� � �������� �������� �������� ��������
�
�
�

7KH�QRWHV�RQ�SDJHV����WR����DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��
�
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� 1RWH� ����� ����� ����� �����
� � /9/¶���� /9/¶���� (85¶���� (85¶����
� � � � � �
6DOHV� � �������� �������� �������� ��������
&RVW�RI�VDOHV� ��� ���������� ��������� ���������� ����������
*URVV�SURILW� � � ������� ������� ������� �������
� � � � � �
$GPLQLVWUDWLYH�H[SHQVHV� ��� �������� �������� ��������� ��������
2WKHU�LQFRPH� ��� ������� ������ ������� ������
2WKHU�H[SHQVHV�� ��� �������� �������� �������� ��������
)LQDQFH�LQFRPH��QHW� ��� ���� ���� ���� ������
3URILW�EHIRUH�LQFRPH�WD[� � � ������� ������� ������� �������
� � � � � �
,QFRPH�WD[�H[SHQVH� ��� �������� �������� �������� ��������
3URILW�IRU�WKH�\HDU� � ������� ������� ������� �������
� � � � � �
(DUQLQJV�SHU�VKDUH�� � /9/� /9/� (85� (85�

�� %DVLF� ��� ������ ������ ������ ������
�� 'LOXWHG� ��� ������ ������ ������ ������

�
�
�
7KH�QRWHV�RQ�SDJHV����WR����DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��
�
7KH� ILQDQFLDO� VWDWHPHQWV�RQ�SDJHV���� WR����ZHUH� DSSURYHG�E\� WKH�%RDUG�RI�'LUHFWRUV� DQG�ZHUH� VLJQHG�RQ� LWV�
EHKDOI�E\��
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$GULDQV�' YLV�� � � � � $QGD�8OSH� � ��
&KDLUPDQ�RI�WKH�%RDUG� � � � %RDUG�0HPEHU��
�
�
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� 6KDUH�

FDSLWDO�
6KDUH�

SUHPLXP�
5HYDOXDWLRQ�

UHVHUYH�
2WKHU�

UHVHUYHV�
5HWDLQHG�
HDUQLQJV�

7RWDO�

� /9/
���� /9/¶���� /9/
���� /9/¶���� /9/
���� /9/
����
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%DODQFH�DV�DW����'HFHPEHU�
����� ������� ������� ������ ������� ������ �������
� � � � � � �
7UDQVIHUV�WR�UHVHUYHV� �� �� �� ������ �������� ��
5HYDOXDWLRQ�RI�SURSHUW\��SODQW�
DQG�HTXLSPHQW�� �� �� �������� �� �� ��������
'HIHUUHG�LQFRPH�WD[�OLDELOLW\�
DULVLQJ�RQ�WKH�UHYDOXDWLRQ�RI�
SURSHUW\��SODQW�DQG�HTXLSPHQW�� �� �� ��������� �� �� ���������
'LVSRVDO�RI�UHYDOXHG�SURSHUW\��
SODQW�DQG�HTXLSPHQW� �� �� ������ �� ���� ��
'HIHUUHG�LQFRPH�WD[�RQ�
GLVSRVDO�RI�UHYDOXHG�SURSHUW\��
SODQW�DQG�HTXLSPHQW� �� �� ��� �� ����� ��
1HW�LQFRPH����H[SHQVH��
UHFRJQL]HG�GLUHFWO\�LQ�HTXLW\� �� �� �������� ������ �������� ��������
'LYLGHQGV�IRU������ �� �� �� �� �������� ��������
3URILW�IRU�WKH�\HDU� �� �� �� �� ������� �������
%DODQFH�DV�DW����'HFHPEHU�
����� ������� ������� �������� ������� ������� ��������
� � � � � � �
7UDQVIHUV�WR�UHVHUYHV� �� �� �� ������ �������� ��
5HYDOXDWLRQ�RI�SURSHUW\��SODQW�
DQG�HTXLSPHQW�� �� �� ������ �� �� ������
'HIHUUHG�LQFRPH�WD[�OLDELOLW\�
DULVLQJ�RQ�WKH�UHYDOXDWLRQ�RI�
SURSHUW\��SODQW�DQG�HTXLSPHQW�� �� �� ������ �� �� ������
'LVSRVDO�RI�UHYDOXHG�SURSHUW\��
SODQW�DQG�HTXLSPHQW� �� �� ������ �� ���� ��
'HIHUUHG�LQFRPH�WD[�RQ�
GLVSRVDO�RI�UHYDOXHG�SURSHUW\��
SODQW�DQG�HTXLSPHQW� �� �� ��� �� ����� ��
1HW�LQFRPH����H[SHQVH��
UHFRJQL]HG�GLUHFWO\�LQ�HTXLW\� �� �� ������ ������ �������� ������
'LYLGHQGV�IRU������ �� �� �� �� ��������� ���������
3URILW�IRU�WKH�\HDU� �� �� �� �� ������� �������
%DODQFH�DV�DW����'HFHPEHU�
����� ������� ������� �������� ������� ������� ��������
�
�
�
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� 6KDUH�

FDSLWDO�
6KDUH�

SUHPLXP�
5HYDOXDWLRQ�

UHVHUYH�
2WKHU�

UHVHUYHV�
5HWDLQHG�
HDUQLQJV�

7RWDO�

� (85
���� (85
���� (85
���� (85
���� (85
���� (85
����
� � � � � � �
%DODQFH�DV�DW����'HFHPEHU�
����� ������� ������� ������� ������� ������ ��������
� � � � � � �
7UDQVIHUV�WR�UHVHUYHV� �� �� �� ������ �������� ��
5HYDOXDWLRQ�RI�SURSHUW\��SODQW�
DQG�HTXLSPHQW�� �� �� �������� �� �� ��������
'HIHUUHG�LQFRPH�WD[�OLDELOLW\�
DULVLQJ�RQ�WKH�UHYDOXDWLRQ�RI�
SURSHUW\��SODQW�DQG�HTXLSPHQW�� �� �� ��������� �� �� ���������
'LVSRVDO�RI�UHYDOXHG�SURSHUW\��
SODQW�DQG�HTXLSPHQW� �� �� ������ �� ���� ��
'HIHUUHG�LQFRPH�WD[�RQ�
GLVSRVDO�RI�UHYDOXHG�SURSHUW\��
SODQW�DQG�HTXLSPHQW� �� �� ��� �� ����� ��
1HW�LQFRPH����H[SHQVH��
UHFRJQL]HG�GLUHFWO\�LQ�HTXLW\� �� �� �������� ������ �������� ��������
'LYLGHQGV�IRU������ �� �� �� �� ��������� ���������
3URILW�IRU�WKH�\HDU� �� �� �� �� ������� �������
%DODQFH�DV�DW����'HFHPEHU�
����� ������� ������� �������� ������� ������� ��������
� � � � � � �
7UDQVIHUV�WR�UHVHUYHV� �� �� �� ������ �������� ��
5HYDOXDWLRQ�RI�SURSHUW\��SODQW�
DQG�HTXLSPHQW�� �� �� ������ �� �� ������
'HIHUUHG�LQFRPH�WD[�OLDELOLW\�
DULVLQJ�RQ�WKH�UHYDOXDWLRQ�RI�
SURSHUW\��SODQW�DQG�HTXLSPHQW�� �� �� ������ �� �� ������
'LVSRVDO�RI�UHYDOXHG�SURSHUW\��
SODQW�DQG�HTXLSPHQW� �� �� ������ �� ���� ��
'HIHUUHG�LQFRPH�WD[�RQ�
GLVSRVDO�RI�UHYDOXHG�SURSHUW\��
SODQW�DQG�HTXLSPHQW� �� �� ��� �� ����� ��
1HW�LQFRPH����H[SHQVH��
UHFRJQL]HG�GLUHFWO\�LQ�HTXLW\� �� �� ������ ������ �������� ������
'LYLGHQGV�IRU������ �� �� �� �� ��������� ���������
3URILW�IRU�WKH�\HDU� �� �� �� �� ������� �������
%DODQFH�DV�DW����'HFHPEHU�
����� ������� ������� �������� ������� ������� ��������
�
'LYLGHQGV�DUH�GLVWULEXWHG�DQG�WUDQVIHUV�WR�UHVHUYHV�DUH�PDGH�EDVHG�XSRQ�SURILWV�DQG�UHWDLQHG�HDUQLQJV�DV�
SHU� VWDWXWRU\� ILQDQFLDO� VWDWHPHQWV� SUHSDUHG� XQGHU� /DWYLDQ� DFFRXQWLQJ� UHJXODWLRQV�� &KDQJHV� LQ� RWKHU�
UHVHUYHV�FDQ�EH�PDGH�RQO\�ZLWK�VKDUHKROGHUV¶�DSSURYDO��5HYDOXDWLRQ�UHVHUYH�DQG�VKDUH�SUHPLXP�FDQQRW�
EH�GLVWULEXWHG�DV�GLYLGHQGV�WR�VKDUHKROGHUV��
�
�
�
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� � � � � �
� 1RWH� ����� ����� ����� �����
� � /9/¶���� /9/¶���� (85¶���� (85¶����
&DVK�IORZV�IURP�RSHUDWLQJ�
DFWLYLWLHV� � � � �

�
&DVK�JHQHUDWHG�IURP�RSHUDWLRQV� ��� ������� ������� ������� �������
,QWHUHVW�UHFHLYHG� � ������ ������ ������ ������
,QFRPH�WD[�SDLG� ��� �������� �������� �������� ��������
1HW�FDVK�JHQHUDWHG�IURP�RSHUDWLQJ�
DFWLYLWLHV� � ������� ������� ������� �������
� � � � � �
&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV� � � � � �
3XUFKDVHV�RI�SURSHUW\��SODQW�DQG�
HTXLSPHQW� � ��������� ��������� ��������� ���������
3URFHHGV�IURP�VDOH�RI�SURSHUW\��SODQW�
DQG�HTXLSPHQW� � ��� ��� ��� ���
3XUFKDVHV�RI�LQWDQJLEOH�DVVHWV� � ������ ������ ������ ������
3URFHHGV�IURP�VDOHV�RI�VHFXULWLHV� � �� �� �� ��
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV� � ��������� ��������� ��������� ���������
� � � � � �
&DVK�IORZV�IURP�ILQDQFLQJ�
DFWLYLWLHV� � � � � �
5HSD\PHQW�RI�ORQJ�WHUP�ERUURZLQJV� � ����� ����� ����� �����
,QWHUHVW�SDLG�� � ���� ���� ���� ����
'LYLGHQGV�SDLG� � ��������� �������� ��������� ���������
1HW�FDVK�XVHG�LQ�ILQDQFLQJ�
DFWLYLWLHV� � ��������� ��������� ��������� ���������
� � � � � �
1HW�LQFUHDVH����GHFUHDVH���LQ�FDVK�
DQG�FDVK�HTXLYDOHQWV� � ������� ��������� ������� ���������
� � � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�
EHJLQQLQJ�RI�WKH�\HDU� � ������� ������� ������� �������
� � � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�DW�
HQG�RI�WKH�\HDU� �� ������� ������� ������� �������

�
�
�
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�
-6&� /DWYLMDV� * ]H� ZDV� UH�RUJDQLVHG� RQ� -DQXDU\� ���� ����� DV� D� MRLQW� VWRFN� FRPSDQ\� ZKROO\� RZQHG� E\� WKH�
*RYHUQPHQW� RI� WKH� 5HSXEOLF� RI� /DWYLD�� 7KH� &RPSDQ\� ZDV� IRUPHUO\� D� VWDWH� HQWHUSULVH� ZKLFK� KDG� LWV� DVVHWV�
WUDQVIHUUHG�WR�DQG�REOLJDWLRQV�DVVXPHG�E\�WKH�MRLQW�VWRFN�FRPSDQ\�LQ�DFFRUGDQFH�ZLWK�WKH�ODZ��6LQFH����)HEUXDU\�
�����WKH�VKDUHV�RI�WKH�&RPSDQ\�DUH�TXRWHG�RQ�5LJD�6WRFN�([FKDQJH��7KH�UHJLVWHUHG�RIILFH�RI�WKH�&RPSDQ\�LV���
$��%UL QD�6WUHHW��5LJD��/DWYLD���
�
7KH� &RPSDQ\� LV� LQYROYHG� LQ� LPSRUW� DQG� VDOHV� RI� QDWXUDO� JDV� LQ� WHUULWRU\� RI� /DWYLD� DV� ZHOO� DV� VXSSO\� RI� JDV�
WUDQVPLVVLRQ� DQG� VWRUDJH� VHUYLFHV� WR� IRUHLJQ� FRPSDQLHV�� 7KH� &RPSDQ\� LV� WKH� VROH� VXSSOLHU� RI� QDWXUDO� JDV� LQ�
/DWYLD��7KH�VHUYLFH�WHUULWRU\�RI�WKH�&RPSDQ\�KDV�D�SRSXODWLRQ�RI�DSSUR[LPDWHO\�����PLOOLRQ���
�
7KH� WDULIIV� RI� JDV� VROG� WR� FRUSRUDWH� DQG� UHWDLO� FXVWRPHUV� DUH� VHW� E\� WKH� 5HJXODWRU� RI� WKH� 3XEOLF� 8WLOLWLHV�
&RPPLVVLRQ��38&��RI�WKH�5HSXEOLF�RI�/DWYLD��&KDQJHV�WR�WDULIIV�DUH�FRQVLGHUHG�E\�38&�EDVHG�RQ�DSSOLFDWLRQV�RI�
WKH�&RPSDQ\�DQG�LQ�DFFRUGDQFH�ZLWK�WKH�PHWKRGRORJ\�DSSURYHG�E\�38&��
�
'XULQJ������WKH�DYHUDJH�QXPEHU�RI�SHUVRQV�HPSOR\HG�E\�WKH�&RPSDQ\�ZDV�����������������������
�
7KHVH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�DSSURYHG�E\�WKH�%RDUG�RI�'LUHFWRUV�RQ�0D\�����������
�
�� $&&2817,1*�32/,&,(6�

�
7KH� SULQFLSDO� DFFRXQWLQJ� SROLFLHV� DGRSWHG� LQ� WKH� SUHSDUDWLRQ� RI� WKHVH� ILQDQFLDO� VWDWHPHQWV� DUH� VHW� RXW� EHORZ��
7KHVH�SROLFLHV�KDYH�EHHQ�FRQVLVWHQWO\�DSSOLHG�WR�DOO�WKH�\HDUV�SUHVHQWHG��XQOHVV�RWKHUZLVH�VWDWHG��

�
�D�� %DVLV�RI�SUHSDUDWLRQ�

7KH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� &RPSDQ\� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� )LQDQFLDO�
5HSRUWLQJ� 6WDQGDUGV� DV� DGRSWHG� IRU� XVH� LQ� WKH� (XURSHDQ� 8QLRQ� �(8�� DQG� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ�
6WDQGDUGV��,)56���$OO�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�LVVXHG�E\�,$6%�DQG�HIIHFWLYH�DW�WKH�WLPH�RI�
SUHSDULQJ� WKHVH� ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�DGRSWHG�IRU�XVH� LQ� WKH�(8�WKURXJK� WKH�HQGRUVHPHQW�SURFHGXUH�
HVWDEOLVKHG�E\�WKH�(XURSHDQ�&RPPLVVLRQ��ZLWK�WKH�H[FHSWLRQ�RI�WKH�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUG�,$6����
³)LQDQFLDO� ,QVWUXPHQWV�� 5HFRJQLWLRQ� DQG� 0HDVXUHPHQW´�� )ROORZLQJ� WKH� $FFRXQWLQJ� 5HJXODWRU\� &RPPLWWHH�
GHFLVLRQ� RI� 2FWREHU� ������ WKH� &RPPLVVLRQ� DGRSWHG� WKH� 5HJXODWLRQ� ���������� UHTXLULQJ� WKH� XVH� RI� ,$6� ����
PLQXV� FHUWDLQ� SURYLVLRQV� RQ� WKH� IXOO� IDLU� YDOXH� RSWLRQ� DQG� SRUWIROLR� KHGJLQJ� RI� FRUH� GHSRVLWV�� E\� DOO� OLVWHG�
FRPSDQLHV�IURP���-DQXDU\��������
�
6LQFH� WKH� &RPSDQ\� KDV� QRW� HOHFWHG� WR� IROORZ� WKH� IDLU� YDOXH� RSWLRQ� LQ� ,$6� ��� DQG� LV� QRW� DIIHFWHG� E\� WKH�
SURYLVLRQV� UHJDUGLQJ� SRUWIROLR� KHGJLQJ� WKDW� DUH� QRW� UHTXLUHG� E\� WKH� (8�HQGRUVHG� YHUVLRQ� RI� ,$6� ���� WKH�
DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� FRPSO\�ZLWK�ERWK� ,QWHUQDWLRQDO� )LQDQFLDO�5HSRUWLQJ�6WDQGDUGV� DV� DGRSWHG�
IRU�XVH�LQ�WKH�(XURSHDQ�8QLRQ�DQG�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��
�
7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ��DV�PRGLILHG�E\�WKH�UHYDOXDWLRQ�
RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DV�GLVFORVHG�LQ�WKH�$FFRXQWLQJ�SROLFLHV�1RWH��G��EHORZ���
�
,Q� ������ WKH� &RPSDQ\� DGRSWHG� DOO� QHZ� DQG� UHYLVHG� ,)56�ZKLFK� EHFDPH� HIIHFWLYH� IRU� WKH� &RPSDQ\� IURP� ��
-DQXDU\������DV�IROORZV��
�
,$6����UHYLVHG������� 3UHVHQWDWLRQ�RI�)LQDQFLDO�6WDWHPHQWV�
,$6����UHYLVHG������� ,QYHQWRULHV�
,$6����UHYLVHG������� $FFRXQWLQJ�3ROLFLHV��&KDQJHV�LQ�$FFRXQWLQJ�(VWLPDWHV�DQG�(UURUV�
,$6�����UHYLVHG������� (YHQWV�DIWHU�WKH�%DODQFH�6KHHW�'DWH�
,$6�����UHYLVHG������� 3URSHUW\��3ODQW�DQG�(TXLSPHQW�
,$6�����UHYLVHG������� /HDVHV�
,$6�����UHYLVHG������� 7KH�(IIHFWV�RI�&KDQJHV�LQ�)RUHLJQ�([FKDQJH�5DWHV�
,$6�����UHYLVHG������� 5HODWHG�3DUW\�'LVFORVXUHV�
,$6�����UHYLVHG������� &RQVROLGDWHG�DQG�6HSDUDWH�)LQDQFLDO�6WDWHPHQWV�
,$6�����UHYLVHG������� ,QWHUHVWV�LQ�-RLQW�9HQWXUHV�
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�D���%DVLV�RI�SUHSDUDWLRQ��FRQWLQXHG���
,$6�����UHYLVHG������� )LQDQFLDO�,QVWUXPHQWV��'LVFORVXUH�DQG�3UHVHQWDWLRQ�
,$6�����UHYLVHG������� (DUQLQJV�SHU�6KDUH�
,$6�����UHYLVHG������� ,PSDLUPHQW�RI�$VVHWV�
,$6�����UHYLVHG������� ,QWDQJLEOH�DVVHWV�
,$6�����UHYLVHG������� )LQDQFLDO�,QVWUXPHQWV��5HFRJQLWLRQ�DQG�0HDVXUHPHQW�
,$6�����UHYLVHG������� ,QYHVWPHQW�SURSHUW\�
,)56����LVVXHG������� 6KDUH�EDVHG�SD\PHQWV�
,)56����LVVXHG������� %XVLQHVV�&RPELQDWLRQV�
,)56����LVVXHG������� 1RQ�FXUUHQW�$VVHWV�KHOG�IRU�6DOH�DQG�'LVFRQWLQXHG�2SHUDWLRQV��
�
7KH�DGRSWLRQ�RI� ,$6�������������������������������������������������DQG�����DOO� UHYLVHG�������� ,$6���������DOO�
UHYLVHG�������DQG�,)56����������DOO�LVVXHG�������UHVXOWHG�LQ�QR�PDWHULDO�FKDQJHV�WR�WKH�&RPSDQ\¶V�DFFRXQWLQJ�
SROLFLHV�RU�GLVFORVXUHV�DQG�SUHVHQWDWLRQ�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��
�
1HZ�DFFRXQWLQJ�VWDQGDUGV��DPHQGPHQWV�DQG�,)5,&�LQWHUSUHWDWLRQV�KDYH�EHHQ�SXEOLVKHG�WKDW�DUH�PDQGDWRU\�IRU�
DFFRXQWLQJ� SHULRGV� EHJLQQLQJ� RQ� RU� DIWHU� �� -DQXDU\� ����� RU� ODWHU� SHULRGV�� 7KHVH� DFFRXQWLQJ� VWDQGDUGV��
DPHQGPHQWV�DQG� ,)5,&� LQWHUSUHWDWLRQV�KDYH�QRW� \HW�EHHQ� HQGRUVHG�E\�(8��$V� WKH�&RPSDQ\�KDV�QRW�DGRSWHG�
WKHVH�DFFRXQWLQJ�VWDQGDUGV��DPHQGPHQWV�DQG�,)5,&�LQWHUSUHWDWLRQV��WKHUH�LV�QR�GLIIHUHQFH�EHWZHHQ�,QWHUQDWLRQDO�
)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�DV�DGRSWHG�IRU�XVH�LQ�WKH�(XURSHDQ�8QLRQ�DQG�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�
6WDQGDUGV��1HZ�DFFRXQWLQJ�VWDQGDUGV��DPHQGPHQWV�DQG�,)5,&�LQWHUSUHWDWLRQV�DUH�DV�IROORZV��
�
,$6�����$PHQGPHQW���(PSOR\HH�EHQHILWV��HIIHFWLYH�IURP���-DQXDU\�������
7KLV�DPHQGPHQW�LQWURGXFHV�WKH�RSWLRQ�RI�DQ�DOWHUQDWLYH�UHFRJQLWLRQ�DSSURDFK�IRU�DFWXDULDO�JDLQV�DQG�ORVVHV���,W�
PD\� LPSRVH� DGGLWLRQDO� UHFRJQLWLRQ� UHTXLUHPHQWV� IRU� PXOWL�HPSOR\HU� SODQV� ZKHUH� LQVXIILFLHQW� LQIRUPDWLRQ� LV�
DYDLODEOH�WR�DSSO\�GHILQHG�EHQHILW�DFFRXQWLQJ��,W�DOVR�DGGV�QHZ�GLVFORVXUH�UHTXLUHPHQWV��7KH�DPHQGPHQWV�WR�WKH�
VWDQGDUG�ZLOO�QRW�DIIHFW�WKH�&RPSDQ\¶V�ILQDQFLDO�VWDWHPHQWV��
�
,$6�����$PHQGPHQW���7KH�HIIHFW�RI�&KDQJHV�LQ�)RUHLJQ�([FKDQJH�5DWHV��HIIHFWLYH�IURP���-DQXDU\�������
7KLV�DPHQGPHQW�LV�QRW�UHOHYDQW�WR�WKH�&RPSDQ\¶V�RSHUDWLRQV��
�
,$6����DQG�,)56����$PHQGPHQW���)LQDQFLDO�*XDUDQWHH�&RQWUDFWV��HIIHFWLYH�IURP���-DQXDU\�������
7KLV�DPHQGPHQW� UHTXLUHV� LVVXHG�ILQDQFLDO�JXDUDQWHHV��RWKHU� WKDQ� WKRVH�SUHYLRXVO\�DVVHUWHG�E\� WKH�HQWLW\� WR�EH�
LQVXUDQFH�FRQWUDFWV��WR�EH�LQLWLDOO\�UHFRJQLVHG�DW�WKHLU�IDLU�YDOXH�DQG�VXEVHTXHQWO\�PHDVXUHG�DW�WKH�KLJKHU�RI���D��
WKH�XQDPRUWLVHG�EDODQFH�RI�WKH�UHODWHG�IHHV�UHFHLYHG�DQG�GHIHUUHG��DQG��E��WKH�H[SHQGLWXUH�UHTXLUHG�WR�VHWWOH�WKH�
FRPPLWPHQW�DW�WKH�EDODQFH�VKHHW�GDWH��7KLV�DPHQGPHQW�LV�QRW�UHOHYDQW�WR�WKH�&RPSDQ\��

��
,)56� ��� )LQDQFLDO� ,QVWUXPHQWV�� 'LVFORVXUHV�� DQG� D� FRPSOHPHQWDU\� DPHQGPHQW� WR� ,$6� ��� 3UHVHQWDWLRQ� RI�
)LQDQFLDO�6WDWHPHQWV�±�&DSLWDO�'LVFORVXUHV��HIIHFWLYH�IURP���-DQXDU\�������
,)56� �� LQWURGXFHV� QHZ� GLVFORVXUHV� WR� LPSURYH� WKH� LQIRUPDWLRQ� DERXW� ILQDQFLDO� LQVWUXPHQWV�� ,W� UHTXLUHV� WKH�
GLVFORVXUH�RI�TXDOLWDWLYH�DQG�TXDQWLWDWLYH�LQIRUPDWLRQ�DERXW�H[SRVXUH�WR�ULVNV�DULVLQJ�IURP�ILQDQFLDO�LQVWUXPHQWV��
LQFOXGLQJ�VSHFLILHG�PLQLPXP�GLVFORVXUHV�DERXW�FUHGLW�ULVN�� OLTXLGLW\�ULVN�DQG�PDUNHW�ULVN��LQFOXGLQJ�VHQVLWLYLW\�
DQDO\VLV�WR�PDUNHW�ULVN��,W�UHSODFHV�,$6�����)LQDQFLDO�,QVWUXPHQWV��'LVFORVXUH�DQG�3UHVHQWDWLRQ��,W�LV�DSSOLFDEOH�
WR� DOO� HQWLWLHV� WKDW� UHSRUW� XQGHU� ,)56��7KH� DPHQGPHQW� WR� ,$6� �� LQWURGXFHV� GLVFORVXUHV� DERXW� WKH� OHYHO� RI� DQ�
HQWLW\¶V�FDSLWDO�DQG�KRZ�LW�PDQDJHV�FDSLWDO��7KH�&RPSDQ\�DVVHVVHG�WKH�LPSDFW�RI�,)56���DQG�WKH�DPHQGPHQWV�
WR�,$6���DQG�FRQFOXGHG�WKDW�WKH�PDLQ�DGGLWLRQDO�GLVFORVXUHV�ZLOO�EH�WKH�VHQVLWLYLW\�DQDO\VLV�WR�PDUNHW�ULVN�DQG�
WKH� FDSLWDO� GLVFORVXUHV� UHTXLUHG� E\� WKH� DPHQGPHQW� RI� ,$6� ��� 7KH� &RPSDQ\� ZLOO� DSSO\� ,)56� �� DQG� WKH�
DPHQGPHQW�WR�,$6���IURP�DQQXDO�SHULRGV�EHJLQQLQJ���-DQXDU\�������
�
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�D����%DVLV�RI�SUHSDUDWLRQ��FRQWLQXHG��
,$6� ��� �$PHQGPHQW��� &DVK� )ORZ� +HGJH� $FFRXQWLQJ� RI� )RUHFDVW� ,QWUDJURXS� 7UDQVDFWLRQV� �HIIHFWLYH� IURP� ��
-DQXDU\�������
7KH�DPHQGPHQW�DOORZV�WKH�IRUHLJQ�FXUUHQF\�ULVN�RI�D�KLJKO\�SUREDEOH�IRUHFDVW�LQWUDJURXS�WUDQVDFWLRQ�WR�TXDOLI\�
DV� D� KHGJHG� LWHP� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� SURYLGHG� WKDW�� �D�� WKH� WUDQVDFWLRQ� LV� GHQRPLQDWHG� LQ� D� FXUUHQF\�
RWKHU�WKDQ�WKH�IXQFWLRQDO�FXUUHQF\�RI�WKH�HQWLW\�HQWHULQJ�LQWR�WKDW�WUDQVDFWLRQ��DQG��E��WKH�IRUHLJQ�FXUUHQF\�ULVN�
ZLOO�DIIHFW� LQFRPH�VWDWHPHQW��7KLV�DPHQGPHQW�LV�QRW�UHOHYDQW�WR�WKH�&RPSDQ\�DV�WKH�&RPSDQ\�GRHV�QRW�KDYH�
LQWUDJURXS�WUDQVDFWLRQV�WKDW�ZRXOG�TXDOLI\�DV�KHGJHG�LWHP�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�IRU������RU�������
�
,$6�����$PHQGPHQW���7KH�)DLU�9DOXH�2SWLRQ��HIIHFWLYH�IURP���-DQXDU\�������
7KLV�DPHQGPHQW�FKDQJHV�WKH�GHILQLWLRQ�RI�ILQDQFLDO�LQVWUXPHQWV�FODVVLILHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�DQG�
UHVWULFWV� WKH�DELOLW\�WR�GHVLJQDWH�ILQDQFLDO� LQVWUXPHQWV�DV�SDUW�RI�WKLV�FDWHJRU\��7KH�&RPSDQ\�EHOLHYHV�WKDW� WKLV�
DPHQGPHQW�VKRXOG�QRW�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�WKH�FODVVLILFDWLRQ�RI�ILQDQFLDO�LQVWUXPHQWV��7KH�DPHQGPHQW�
ZLOO�QRW�DIIHFW�WKH�&RPSDQ\¶V�ILQDQFLDO�VWDWHPHQWV��
�
,)56� �� �$PHQGPHQW��� )LUVW�WLPH� $GRSWLRQ� RI� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV� �HIIHFWLYH� IURP����������
��-DQXDU\�������
7KHVH�DPHQGPHQWV�DUH�QRW�UHOHYDQW�WR�WKH�&RPSDQ\��DV�WKH�&RPSDQ\�LV�QRW�D�ILUVW�WLPH�DGRSWHU�RI�,)56��
�
,)56����([SORUDWLRQ�DQG�(YDOXDWLRQ�RI�0LQHUDO�5HVRXUFHV��HIIHFWLYH�IURP���-DQXDU\�������
7KH�VWDQGDUG�ZLOO�QRW�DIIHFW�WKH�&RPSDQ\¶V�ILQDQFLDO�VWDWHPHQWV��
�
,)5,&����'HWHUPLQLQJ�ZKHWKHU�DQ�$UUDQJHPHQW�&RQWDLQV�D�/HDVH��HIIHFWLYH�IURP���-DQXDU\�������
,)5,&� �� UHTXLUHV� WKH� GHWHUPLQDWLRQ� RI� ZKHWKHU� DQ� DUUDQJHPHQW� LV� RU� FRQWDLQV� D� OHDVH� WR� EH� EDVHG� RQ� WKH�
VXEVWDQFH� RI� WKH� DUUDQJHPHQW�� ,W� UHTXLUHV� DQ� DVVHVVPHQW� RI� ZKHWKHU�� �D�� IXOILOOPHQW� RI� WKH� DUUDQJHPHQW� LV�
GHSHQGDQW�RQ�WKH�XVH�RI�D�VSHFLILF�DVVHW�RU�DVVHWV��DQG��E��WKH�DUUDQJHPHQW�FRQYH\V�D�ULJKW�WR�XVH�WKH�DVVHW��
7KH�LQWHUSUHWDWLRQ�ZLOO�QRW�DIIHFW�WKH�&RPSDQ\¶V�ILQDQFLDO�VWDWHPHQWV��
�
,)5,&� ��� 5LJKWV� WR� ,QWHUHVWV� DULVLQJ� IURP� 'HFRPPLVVLRQLQJ�� 5HVWRUDWLRQ� DQG� (QYLURQPHQWDO� 5HKDELOLWDWLRQ�
)XQGV��HIIHFWLYH�IURP���-DQXDU\�������
7KH�&RPSDQ\�GRHV�QRW�KDYH�LQWHUHVWV�LQ�GHFRPPLVVLRQLQJ��UHVWRUDWLRQ�DQG�HQYLURQPHQWDO�UHKDELOLWDWLRQ�IXQGV��
7KLV�LQWHUSUHWDWLRQ�ZLOO�QRW�DIIHFW�WKH�&RPSDQ\¶V�ILQDQFLDO�VWDWHPHQWV��
�
,)5,&� ��� /LDELOLWLHV� DULVLQJ� IURP� 3DUWLFLSDWLQJ� LQ� D� 6SHFLILF� 0DUNHW� ±� :DVWH� (OHFWULFDO� DQG� (OHFWURQLF�
(TXLSPHQW��HIIHFWLYH�IURP���'HFHPEHU�������
7KLV�LQWHUSUHWDWLRQ�LV�QRW�UHOHYDQW�WR�WKH�&RPSDQ\¶V�RSHUDWLRQV��
�
,)5,&� ��� $SSO\LQJ� WKH� 5HVWDWHPHQW� $SSURDFK� XQGHU� ,$6� ��� �HIIHFWLYH� IRU� SHULRGV� EHJLQQLQJ� RQ� RU� DIWHU��������������
��0DUFK�������WKDW�LV�IURP���-DQXDU\�������
7KLV�LQWHUSUHWDWLRQ�LV�QRW�UHOHYDQW�WR�WKH�&RPSDQ\¶V�RSHUDWLRQV��
�
,)5,&����6FRSH�RI�,)56����HIIHFWLYH�IRU�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���0D\�������WKDW�LV�IURP���-DQXDU\�������
7KH�LQWHUSUHWDWLRQ�FODULILHV�WKDW�WKH�DFFRXQWLQJ�VWDQGDUG�,)56���6KDUHG�EDVHG�3D\PHQW�DSSOLHV�WR�DUUDQJHPHQWV�
ZKHUH�DQ�HQWLW\�PDNHV�VKDUH�EDVHG�SD\PHQWV�IRU�DSSDUHQWO\�QLO�RU�LQDGHTXDWH�FRQVLGHUDWLRQ��7KLV�LQWHUSUHWDWLRQ�
LV�QRW�UHOHYDQW�WR�WKH�&RPSDQ\¶V�RSHUDWLRQV��
�
,)5,&����5HDVVHVVPHQW�RI�(PEHGGHG�'HULYDWLYHV��HIIHFWLYH�IRU�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-XQH�������
7KLV�LQWHUSUHWDWLRQ�LV�QRW�UHOHYDQW�WR�WKH�&RPSDQ\¶V�RSHUDWLRQV��
�
�
�
�
�
�
�
�
�



�
7UDQVODWLRQ�IURP�/DWYLDQ�2ULJLQDO�

-2,17�672&.�&203$1<�³/$79,-$6�* =(´��
),1$1&,$/�67$7(0(176�

�)25�7+(�<($5�(1'('����'(&(0%(5������
�

���

127(6�72�7+(�),1$1&,$/�67$7(0(176��FRQWLQXHG��
�
�� $&&2817,1*�32/,&,(6��FRQWLQXHG��
�

�D���%DVLV�RI�SUHSDUDWLRQ��FRQWLQXHG��
7KH� &RPSDQ\� KROGV� LWV� IUHH� FDVK� UHVRXUFHV� RQ� WKH� GHSRVLWV� ZLWK� WKH� EDQNV�� ,Q� SUHYLRXV� \HDU¶V� ILQDQFLDO�
VWDWHPHQWV�DOO�KLJK�OLTXLGLW\�GHSRVLWV�ZHUH�GLVFORVHG�DV�FDVK�DQG�FDVK�HTXLYDOHQWV��,Q�WKHVH�ILQDQFLDO�VWDWHPHQWV�
GHSRVLWV�ZLWK�RULJLQDO�WHUP�RYHU����GD\V�DUH�UHFODVVLILHG�WR�2WKHU�FXUUHQW�DVVHWV��$V�WKH�UHVXOW�RI�WKH�FKDQJH�RI��
SUHVHQWDWLRQ�RI�GHSRVLWV�WKH�WRWDO�HIIHFW�RQ�WKH�FRPSDUDWLYH�LQIRUPDWLRQ�LV�GHFUHDVH�RI�FDVK�DQG�FDVK�HTXLYDOHQWV�
DQG� LQFUHDVH� RI� RWKHU� FXUUHQW� DVVHWV� E\� /9/� �� ���� WKRXVDQG� �(85� ��� ���� WKRXVDQG��� $OVR� IROORZLQJ�
UHFODVVLILFDWLRQV�DUH�PDGH�IRU�������LQWHUHVW�LQFRPH�RQ�GHSRVLWV�ZLWK�RULJLQDO�WHUP�RYHU����GD\V�ZDV�UHFODVVLILHG�
IURP�ILQDQFH�LQFRPH�WR�RWKHU�LQFRPH�RI�/9/�����WKRXVDQG��(85�����WKRXVDQG���QHW�IRUHLJQ�H[FKDQJH�JDLQ�RQ�
WKH� UHVXOW� RI� FRQYHUVLRQ� RI� FXUUHQF\� IRU� JDV� SD\PHQWV� RI� /9/� ���� WKRXVDQG� �(85� ���� WKRXVDQG�� ZDV�
UHFODVVLILHG�IURP�ILQDQFH� LQFRPH�WR�RWKHU� LQFRPH��$OO� WKHVH�UHFODVVLILFDWLRQV�KDG�QR� LPSDFW�RQ�HTXLW\�DQG�QHW�
SURILW��
�

�E�� 6HJPHQW�UHSRUWLQJ�
$�EXVLQHVV�VHJPHQW�LV�D�JURXS�RI�DVVHWV�DQG�RSHUDWLRQV�HQJDJHG�LQ�SURYLGLQJ�SURGXFWV�RU�VHUYLFHV�WKDW�DUH�VXEMHFW�
WR�ULVNV�DQG�UHWXUQV�WKDW�DUH�GLIIHUHQW�IURP�WKRVH�RI�RWKHU�EXVLQHVV�VHJPHQWV��$�JHRJUDSKLFDO�VHJPHQW�LV�HQJDJHG�
LQ�SURYLGLQJ�SURGXFWV�RU�VHUYLFHV�ZLWKLQ�D�SDUWLFXODU�HFRQRPLF�HQYLURQPHQW�WKDW�DUH�VXEMHFW�WR�ULVNV�DQG�UHWXUQV�
WKDW�DUH�GLIIHUHQW�IURP�WKRVH�RI�VHJPHQWV�RSHUDWLQJ�LQ�RWKHU�HFRQRPLF�HQYLURQPHQWV��

�
�F�� )RUHLJQ�FXUUHQF\�WUDQVODWLRQ�

�
)XQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\�
,WHPV� LQFOXGHG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� &RPSDQ\� DUH� PHDVXUHG� XVLQJ� WKH� FXUUHQF\� RI� WKH� SULPDU\�
HFRQRPLF� HQYLURQPHQW� LQ�ZKLFK� WKH� HQWLW\� RSHUDWHV� �³WKH� IXQFWLRQDO� FXUUHQF\´���7KH� ILQDQFLDO� VWDWHPHQWV� DUH�
SUHVHQWHG�LQ�/DWYLDQ�/DWV��/9/���ZKLFK�LV� WKH�&RPSDQ\¶V�IXQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\��$FFRUGLQJ�WR�
WKH� UHTXLUHPHQWV� RI� 5LJD� 6WRFN� ([FKDQJH� DV� RI� ����� DOO� DPRXQWV� DUH� DOVR� SUHVHQWHG� LQ� (XUR� �(85��� )RU�
SUHVHQWDWLRQ�SXUSRVHV�D�FRQYHUVLRQ�LV�SHUIRUPHG�E\�XVLQJ�WKH�RIILFLDO�IL[HG�(85���/9/�UDWH����(85� ����������
/9/�� VHW� E\� WKH� %DQN� RI� /DWYLD� IURP� �� -DQXDU\� ������ 7KH� PDQDJHPHQW� RI� WKH� &RPSDQ\� EHOLHYHV� WKDW� WKLV�
H[FKDQJH� UDWH� LV� WKH� PRVW� VXLWDEOH� IRU� FRQYHUVLRQ� DQG� WKH� HIIHFW� RI� WKH� DSSOLFDWLRQ� WR� WKH� FRPSDUDWLYH�
LQIRUPDWLRQ�RI�DFWXDO�H[FKDQJH�UDWHV��DV�DW����'HFHPEHU������RI���(85� ��������/9/�IRU�WKH�EDODQFH�VKHHW�
DQG�DYHUDJH�UDWHV�RI������RI���(85� ��������/9/�IRU�WKH�LQFRPH�VWDWHPHQW��LV�QRW�PDWHULDO�IRU�SUHVHQWDWLRQ�LQ�
WKH�ILQDQFLDO�VWDWHPHQWV��
�
7UDQVDFWLRQV�DQG�EDODQFHV�
)RUHLJQ�FXUUHQF\� WUDQVDFWLRQV�DUH�WUDQVODWHG�LQWR�WKH�IXQFWLRQDO�FXUUHQF\�XVLQJ� WKH�H[FKDQJH�UDWHV�SUHYDLOLQJ�DW�
WKH�GDWHV�RI�WKH�WUDQVDFWLRQV��)RUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV�UHVXOWLQJ�IURP�WKH�VHWWOHPHQW�RI�VXFK�WUDQVDFWLRQV�
DQG� IURP� WKH� WUDQVODWLRQ� DW� \HDU�HQG� H[FKDQJH� UDWHV� RI�PRQHWDU\� DVVHWV� DQG� OLDELOLWLHV� GHQRPLQDWHG� LQ� IRUHLJQ�
FXUUHQFLHV�DUH�UHFRJQL]HG�LQ�WKH�LQFRPH�VWDWHPHQW��
�

�G�� 3URSHUW\��SODQW�DQG�HTXLSPHQW�
%XLOGLQJV�� JDV� WUDQVPLVVLRQ� V\VWHP� DQG� HTXLSPHQW� DUH� VWDWHG� DW� IDLU� YDOXH�� EDVHG� RQ� SHULRGLF� YDOXDWLRQ� OHVV�
VXEVHTXHQW�GHSUHFLDWLRQ�RU� LPSDLUPHQW�FKDUJH��$OO�RWKHU�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH� VWDWHG�DW�KLVWRULFDO�
FRVW��OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�FKDUJH��+LVWRULFDO�FRVW�LQFOXGHV�H[SHQGLWXUH�WKDW�LV�GLUHFWO\�
DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RI�WKH�LWHPV��
�
$VVHWV�SXUFKDVHG��EXW�QRW�\HW�UHDG\�IRU�LQWHQGHG�XVH�RU�XQGHU�LQVWDOODWLRQ�SURFHVV�DUH�LQFOXGHG�LQ�$VVHWV�XQGHU�
FRQVWUXFWLRQ��
�
6XEVHTXHQW�FRVWV�DUH�LQFOXGHG�LQ�WKH�DVVHW¶V�FDUU\LQJ�DPRXQW�RU�UHFRJQL]HG�DV�VHSDUDWH�DVVHW��DV�DSSURSULDWH��RQO\�
ZKHQ�LW�LV�SUREDEOH�WKDW�IXWXUH�HFRQRPLF�EHQHILWV�DVVRFLDWHG�ZLWK�WKH�LWHP�ZLOO�IORZ�WR�WKH�&RPSDQ\�DQG�WKH�FRVW�
RI� WKH� LWHP�FDQ�EH�PHDVXUHG� UHOLDEO\��$OO� RWKHU� UHSDLUV� DQG�PDLQWHQDQFH� DUH� FKDUJHG� WR� WKH� LQFRPH� VWDWHPHQW�
GXULQJ�WKH�ILQDQFLDO�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG��
�
�
�
�
�
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��
�G���3URSHUW\��SODQW�DQG�HTXLSPHQW��FRQWLQXHG��

$Q\� DFFXPXODWHG� GHSUHFLDWLRQ� DW� WKH� GDWH� RI� UHYDOXDWLRQ� LV� UHVWDWHG� SURSRUWLRQDWHO\� ZLWK� WKH� FKDUJH� LQ� JURVV�
FDUU\LQJ� DPRXQW� RI� WKH� DVVHW�� ,QFUHDVHV� LQ� WKH� FDUU\LQJ� DPRXQW� DULVLQJ� RQ� UHYDOXDWLRQ� RI� EXLOGLQJ�� JDV�
WUDQVPLVVLRQ� V\VWHP�DQG� HTXLSPHQW� DUH� FUHGLWHG� WR� UHYDOXDWLRQ� UHVHUYH� LQ� VKDUHKROGHUV¶� HTXLW\��'HFUHDVHV� WKDW�
RIIVHW�SUHYLRXV�LQFUHDVHV�RI�WKH�VDPH�DVVHW�DUH�FKDUJHG�DJDLQVW�UHYDOXDWLRQ�UHVHUYH�GLUHFWO\�LQ�HTXLW\��DQ\�IXUWKHU�
GHFUHDVHV�DUH�FKDUJHG�WR�WKH�LQFRPH�VWDWHPHQW��7KH�UHYDOXDWLRQ�VXUSOXV�LV�WUDQVIHUUHG�WR�UHWDLQHG�HDUQLQJV�RQ�WKH�
UHWLUHPHQW�RU�GLVSRVDO�RI�WKH�DVVHW��
�
/DQG��EXIIHU�JDV��DGYDQFHV�IRU�SURSHUW\��SODQW�DQG�HTXLSPHQW�DQG�DVVHWV�XQGHU�FRQVWUXFWLRQ�DUH�QRW�GHSUHFLDWHG��
'HSUHFLDWLRQ� RQ� RWKHU� DVVHWV� LV� FDOFXODWHG� XVLQJ� WKH� VWUDLJKW�OLQH� PHWKRG� WR� DOORFDWH� WKHLU� FRVW� RU� UHYDOXHG�
DPRXQWV� WR� WKHLU� UHVLGXDO� YDOXHV� RYHU� WKHLU� HVWLPDWHG� XVHIXO� OLYHV� VWDUWLQJ� IURP� WKH� GDWH� ZKHQ� WKH� DVVHW� LV�
DYDLODEOH�IRU�XVH��XVLQJ�WKH�IROORZLQJ�UDWHV��
� � � � �
� � � � ���\HDUV�
%XLOGLQJV�� � � � � � ��������������
*DV�WUDQVPLVVLRQ�V\VWHP�� � � � �������������
0DFKLQHU\�DQG�HTXLSPHQW��� � � ���������������
)XUQLWXUH�DQG�ILWWLQJV���� � � � ��������������
&RPSXWHUV�DQG�HTXLSPHQW�� � � �������������
�
7KH�&RPSDQ\¶V�SROLF\�LV� WR�FDSLWDOL]H�WDQJLEOH�DVVHWV�ZLWK�FRVW�H[FHHGLQJ�/9/����DQG�XVHIXO� OLIH�H[FHHGLQJ���
\HDU���
�
7KH�DVVHWV¶�UHVLGXDO�YDOXHV�DQG�XVHIXO�OLYHV�DUH�UHYLHZHG��DQG�DGMXVWHG�LI�DSSURSULDWH��DW�HDFK�EDODQFH�VKHHW�GDWH��
$Q�DVVHW¶V�FDUU\LQJ�DPRXQW�LV�ZULWWHQ�GRZQ�LPPHGLDWHO\�WR�LWV�UHFRYHUDEOH�DPRXQW�LI�WKH�DVVHW¶V�FDUU\LQJ�DPRXQW�
LV�JUHDWHU�WKDQ�LWV�HVWLPDWHG�UHFRYHUDEOH�DPRXQW��1RWH�I���
�
*DLQV�RU�ORVVHV�RQ�GLVSRVDOV�DUH�GHWHUPLQHG�E\�FRPSDULQJ�FDUU\LQJ�DPRXQW�ZLWK�SURFHHGV�DQG�DUH�FKDUJHG�WR�WKH�
LQFRPH� VWDWHPHQW� GXULQJ� WKH� SHULRG� LQ� ZKLFK� WKH\� DUH� LQFXUUHG��:KHQ� UHYDOXHG� DVVHWV� DUH� VROG�� WKH� DPRXQWV�
LQFOXGHG�LQ�UHYDOXDWLRQ�UHVHUYH�DUH�WUDQVIHUUHG�WR�UHWDLQHG�HDUQLQJV��
�

�H�� ,QWDQJLEOH�DVVHWV��
,QWDQJLEOH� DVVHWV� SULPDULO\� FRQVLVW� RI� OLFHQFHV� DQG� SDWHQWV�� ,QWDQJLEOH� DVVHWV� KDYH� D� ILQLWH� XVHIXO� OLIH� DQG� DUH�
FDUULHG�DW�FRVW�OHVV�DFFXPXODWHG�DPRUWLVDWLRQ��$PRUWLVDWLRQ�LV�FDOFXODWHG�IURP�WKH�GDWH�ZKHQ�WKH�DVVHW�LV�DYDLODEOH�
IRU�XVH��$PRUWLVDWLRQ� LV�FDOFXODWHG�XVLQJ� WKH� VWUDLJKW�OLQH�PHWKRG� WR�DOORFDWH� WKH�FRVW�RI� LQWDQJLEOH�DVVHWV�RYHU�
WKHLU�XVHIXO�OLYHV��*HQHUDOO\�LQWDQJLEOH�DVVHWV�DUH�DPRUWLVHG�RYHU�D�SHULRG�RI���\HDUV��
�

�I�� ,PSDLUPHQW�RI�QRQ�ILQDQFLDO�DVVHWV�
$OO�&RPSDQ\¶V�QRQ�ILQDQFLDO�DVVHWV��KDYH�D�ILQLWH�XVHIXO�OLIH��H[FHSW�ODQG���$VVHWV�WKDW�DUH�VXEMHFW�WR�DPRUWL]DWLRQ�
DUH�UHYLHZHG�IRU�LPSDLUPHQW�ZKHQHYHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�WKH�FDUU\LQJ�DPRXQW�PD\�
QRW� EH� UHFRYHUDEOH�� $Q� LPSDLUPHQW� ORVV� LV� UHFRJQL]HG� IRU� WKH� DPRXQW� E\� ZKLFK� WKH� DVVHW¶V� FDUU\LQJ� DPRXQW�
H[FHHGV�LWV�UHFRYHUDEOH�DPRXQW��7KH�UHFRYHUDEOH�DPRXQW�LV� WKH�KLJKHU�RI�DQ�DVVHW¶V� IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�
DQG�YDOXH�LQ�XVH��)RU�WKH�SXUSRVH�RI�DVVHVVLQJ�LPSDLUPHQW��DVVHWV�DUH�JURXSHG�DW�WKH�ORZHVW�OHYHOV�IRU�ZKLFK�WKHUH�
DUH� VHSDUDWHO\� LGHQWLILDEOH� FDVK� IORZV� �FDVK� JHQHUDWLQJ� XQLWV��� 1RQ�ILQDQFLDO� DVVHWV� DUH� UHYLHZHG� IRU� SRVVLEOH�
UHYHUVDO�RI�WKH�LPSDLUPHQW�DW�HDFK�UHSRUWLQJ�GDWH��
�

�J�� )LQDQFLDO�DVVHWV�
7KH�&RPSDQ\�FODVVLILHV�LWV�ILQDQFLDO�DVVHWV�LQ�WKH�IROORZLQJ�FDWHJRULHV��ORDQV�DQG�UHFHLYDEOHV�DQG�ILQDQFLDO�DVVHWV�
DW�IDLU�YDOXH�WKRXJK�SURILW�DQG�ORVV��7KH�FODVVLILFDWLRQ�GHSHQGV�RQ�WKH�SXUSRVH�IRU�ZKLFK�WKH�ILQDQFLDO�DVVHWV�ZHUH�
DFTXLUHG��0DQDJHPHQW�GHWHUPLQHV�WKH�FODVVLILFDWLRQ�RI�LWV�ILQDQFLDO�DVVHWV�DW�LQLWLDO�UHFRJQLWLRQ�DQG�UH�HYDOXDWHV�
WKLV�GHVLJQDWLRQ�DW�HYHU\�UHSRUWLQJ�GDWH��

�
/RDQV�DQG�UHFHLYDEOHV�
/RDQV� DQG� UHFHLYDEOHV� DUH� QRQ�GHULYDWLYH� ILQDQFLDO� DVVHWV� ZLWK� IL[HG� RU� GHWHUPLQDEOH� SD\PHQWV� WKDW� DUH� QRW�
TXRWHG�LQ�DQ�DFWLYH�PDUNHW��7KH\�DUH�LQFOXGHG�LQ�FXUUHQW�DVVHWV��H[FHSW�IRU�DVVHWV�ZLWK�PDWXULWLHV�JUHDWHU�WKDQ����
PRQWKV� DIWHU� WKH� EDODQFH� VKHHW� GDWH�� 7KHVH� DUH� FODVVLILHG� DV� QRQ�FXUUHQW� DVVHWV�� /RDQV� DQG� UHFHLYDEOHV� DUH�
FODVVLILHG�DV�µWUDGH�UHFHLYDEOHV¶�LQ�WKH�EDODQFH�VKHHW��1RWH���DQG��L����
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�
�J�� )LQDQFLDO�DVVHWV��FRQWLQXHG��

)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�DQG�ORVV�
$�ILQDQFLDO�DVVHW�LV�FODVVLILHG�LQ�WKLV�FDWHJRU\�LI�DFTXLUHG�SULQFLSDOO\�IRU�WKH�SXUSRVH�RI�VHOOLQJ�LQ�WKH�VKRUW�WHUP�RU�
LI�VR�GHVLJQDWHG�E\�PDQDJHPHQW���
�
*DLQV�RU�ORVVHV�DULVLQJ��IURP�FKDQJHV�LQ�WKH�IDLU�YDOXH�RI�WKH�µILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKRXJK�SURILW�RU�ORVV¶�
FDWHJRU\��LQFOXGLQJ�LQWHUHVW�DQG�GLYLGHQG�LQFRPH��DUH�SUHVHQWHG�LQ�WKH�LQFRPH�VWDWHPHQW��
�
$OO�SXUFKDVHV�DQG�VDOHV�RI�ILQDQFLDO�DVVHWV�DUH�UHFRJQLVHG�RQ�WKH�WUDGH�GDWH��ZKLFK�LV�WKH�GDWH�WKDW�WKH�&RPSDQ\�
FRPPLWV�WR�SXUFKDVH�RU�VHOO�WKH�DVVHW��
�
7KH�&RPSDQ\� DVVHVVHV� DW� OHDVW� DW� HDFK�EDODQFH� VKHHW� GDWH�ZKHWKHU� WKHUH� LV� REMHFWLYH� HYLGHQFH� WKDW� D� ILQDQFLDO�
DVVHW�RU�D�JURXS�RI�ILQDQFLDO�DVVHWV�LV�LPSDLUHG��
�

�K�� ,QYHQWRULHV�
7KH� FRVW� RI� QDWXUDO� JDV� LV� GHWHUPLQHG� XVLQJ� WKH� ILUVW�LQ� ILUVW�RXW� �),)2�� PHWKRG�� 7KH� QDWXUDO� JDV� WKDW� LV�
SHUPDQHQWO\�DW�VWRUDJHV��L�H�� WHFKQRORJLFDO�EXIIHU�JDV��LV�D�SDUW�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DQG�PHDVXUHG�
DFFRUGLQJO\�� 0DWHULDOV�� VSDUH� SDUWV�� JDV� PHWHUV� DQG� RWKHU� LQYHQWRULHV� FRVW� LV� GHWHUPLQHG� XVLQJ� WKH� ZHLJKWHG�
DYHUDJH�PHWKRG��7KH�FRVW�RI�QDWXUDO�JDV�FRPSULVHV�FRVW�RI�JDV�SXUFKDVHG��'LUHFW� ODERXU��RWKHU�GLUHFW�FRVWV�DQG�
UHODWHG� SURGXFWLRQ� RYHUKHDGV� DUH� UHFRJQLVHG� RQ� DQ� DFFUXDOV� EDVLV� DQG� FKDUJHG� WR� WKH� LQFRPH� VWDWHPHQW� LQ� WKH�
SHULRG�ZKHQ�LQFXUUHG���
�
,QYHQWRULHV�DUH�UHFRUGHG�DW�WKH�ORZHU�RI�FRVW�DQG�QHW�UHDOLVDEOH�YDOXH��1HW�UHDOLVDEOH�YDOXH�LV�WKH�HVWLPDWHG�VHOOLQJ�
SULFH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��OHVV�DSSOLFDEOH�YDULDEOH�VHOOLQJ�H[SHQVHV��:KHQ�WKH�QHW�UHDOLVDEOH�YDOXH�
RI�LQYHQWRULHV�LV�ORZHU�WKDQ�LWV�SXUFKDVH�SULFH��SURYLVLRQV�DUH�FUHDWHG�WR�UHGXFH�WKH�YDOXH�RI�LQYHQWRULHV�WR�WKHLU�
UHDOLVDEOH�YDOXH��
�

�L�� 7UDGH�UHFHLYDEOHV�
7UDGH�UHFHLYDEOHV�DUH�UHFRJQLVHG�LQLWLDOO\�DW� IDLU�YDOXH�DQG�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�
HIIHFWLYH� LQWHUHVW� PHWKRG�� OHVV� SURYLVLRQ� IRU� LPSDLUPHQW�� $� SURYLVLRQ� IRU� LPSDLUPHQW� RI� WUDGH� UHFHLYDEOHV� LV�
HVWDEOLVKHG� ZKHQ� WKHUH� LV� REMHFWLYH� HYLGHQFH� WKDW� WKH� &RPSDQ\� ZLOO� QRW� EH� DEOH� WR� FROOHFW� DOO� DPRXQWV� GXH�
DFFRUGLQJ�WR�WKH�RULJLQDO� WHUPV�RI�WUDGH�UHFHLYDEOHV��6LJQLILFDQW�ILQDQFLDO�GLIILFXOWLHV�RI�WKH�GHEWRU��SUREDELOLW\�
WKDW� WKH�GHEWRU�ZLOO� HQWHU� EDQNUXSWF\�RU� ILQDQFLDO� UHRUJDQLVDWLRQ�� DQG�GHIDXOW� RU� GHOLQTXHQF\� LQ�SD\PHQWV� DUH�
FRQVLGHUHG� LQGLFDWRUV� WKDW� WKH� WUDGH� UHFHLYDEOHV� DUH� LPSDLUHG�� 7KH� DPRXQW� RI� WKH� SURYLVLRQ� LV� WKH� GLIIHUHQFH�
EHWZHHQ� WKH� DVVHW¶V� FDUU\LQJ� DPRXQW� DQG� WKH� SUHVHQW� YDOXH� RI� HVWLPDWHG� IXWXUH� FDVK� IORZV�� GLVFRXQWHG� DW� WKH�
HIIHFWLYH�LQWHUHVW�UDWH��7KH�DPRXQW�RI�WKH�SURYLVLRQ�LV�UHFRJQLVHG�LQ�WKH�LQFRPH�VWDWHPHQW��
�

�M�� &DVK�DQG�FDVK�HTXLYDOHQWV�
&DVK�DQG�FDVK�HTXLYDOHQWV�FRPSULVH�FDVK�RQ�KDQG��GHSRVLWV�KHOG�DW�FDOO�ZLWK�EDQNV�ZLWK�RULJLQDO�WHUP�OHVV�WKDQ�
��� GD\V� DQG� RWKHU� VKRUW�WHUP� KLJKO\� OLTXLG� LQYHVWPHQWV�� ZKLFK� FDQ� EH� HDVLO\� FRQYHUWHG� WR� FDVK� DQG� DUH� QRW�
VXEMHFW�RI�VLJQLILFDQW�FKDQJH�LQ�YDOXH��
�

�N�� 6KDUH�FDSLWDO�DQG�GLYLGHQG�DXWKRULVHG�
2UGLQDU\� VKDUHV� DUH� FODVVLILHG� DV� HTXLW\�� ,QFUHPHQWDO� H[WHUQDO� FRVWV� GLUHFWO\� DWWULEXWDEOH� WR� WKH� LVVXHV� RI� QHZ�
VKDUHV��RWKHU�WKDQ�LQ�FRQQHFWLRQ�ZLWK�EXVLQHVV�FRPELQDWLRQ��DUH�VKRZQ�LQ�HTXLW\�DV�D�GHGXFWLRQ��QHW�RI�WD[��IURP�
WKH�SURFHHGV���
�
'LYLGHQG� GLVWULEXWLRQ� WR� WKH�&RPSDQ\¶V� VKDUHKROGHUV� LV� UHFRJQL]HG� DV� D� OLDELOLW\� LQ� WKH�&RPSDQ\¶V� ILQDQFLDO�
VWDWHPHQWV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�GLYLGHQGV�DUH�DSSURYHG�E\�WKH�&RPSDQ\¶V�VKDUHKROGHUV��
�

�O�� %RUURZLQJV�
%RUURZLQJV�DUH�UHFRJQLVHG�LQLWLDOO\�DW�IDLU�YDOXH��QHW�RI�WUDQVDFWLRQ�FRVWV�LQFXUUHG��%RUURZLQJV�DUH�VXEVHTXHQWO\�
VWDWHG�DW�DPRUWLVHG�FRVW��DQ\�GLIIHUHQFH�EHWZHHQ�WKH�SURFHHGV��QHW�RI�WUDQVDFWLRQ�FRVWV��DQG�WKH�UHGHPSWLRQ�YDOXH�
LV� UHFRJQLVHG� LQ� WKH� LQFRPH� VWDWHPHQW�RYHU� WKH�SHULRG�RI� WKH�ERUURZLQJV�XVLQJ� WKH� HIIHFWLYH� LQWHUHVW�PHWKRG��
%RUURZLQJV� DUH� FODVVLILHG� DV� FXUUHQW� OLDELOLWLHV� XQOHVV� WKH� &RPSDQ\� KDV� DQ� XQFRQGLWLRQDO� ULJKW� WR� GHIHU�
VHWWOHPHQW�RI�WKH�OLDELOLW\�IRU�DW�OHDVW����PRQWKV�DIWHU�WKH�EDODQFH�VKHHW�GDWH��
�
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�
�P��'HIHUUHG�LQFRPH�WD[�

'HIHUUHG�LQFRPH�WD[�LV�SURYLGHG�LQ�IXOO��XVLQJ�WKH�OLDELOLW\�PHWKRG��RQ�WHPSRUDU\�GLIIHUHQFHV�DULVLQJ�EHWZHHQ�WKH�
WD[� EDVHV� RI� DVVHWV� DQG� OLDELOLWLHV� DQG� WKHLU� FDUU\LQJ� DPRXQWV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� +RZHYHU�� LI� WKH�
GHIHUUHG�LQFRPH�WD[�DULVHV�IURP�LQLWLDO�UHFRJQLWLRQ�RI�DQ�DVVHW�RU�OLDELOLW\�LQ�D�WUDQVDFWLRQ�RWKHU�WKDQ�D�EXVLQHVV�
FRPELQDWLRQ� WKDW�DW� WKH� WLPH�RI� WKH� WUDQVDFWLRQ�DIIHFWV� QHLWKHU�DFFRXQWLQJ�QRU� WD[DEOH�SURILW�QRU� ORVV�� LW� LV� QRW�
DFFRXQWHG� IRU�� 'HIHUUHG� LQFRPH� WD[� LV� GHWHUPLQHG� XVLQJ� WD[� UDWHV� �DQG� ODZV�� WKDW� KDYH� EHHQ� HQDFWHG� RU�
VXEVWDQWLDOO\�HQDFWHG�E\�WKH�EDODQFH�VKHHW�GDWH�DQG�DUH�H[SHFWHG�WR�DSSO\�ZKHQ�WKH�WHPSRUDU\�GLIIHUHQFHV�ZLOO�
UHYHUVH��
�
7KH�SULQFLSDO� WHPSRUDU\�GLIIHUHQFHV� DULVH� IURP�GLIIHUHQW� SURSHUW\�� SODQW� DQG� HTXLSPHQW� GHSUHFLDWLRQ� UDWHV�� DV�
ZHOO� DV� SURYLVLRQV� IRU� VORZ�PRYLQJ� LQYHQWRU\�� DFFUXHG� H[SHQVHV� IRU� XQXVHG� DQQXDO� OHDYH� DQG� ERQXVHV� DQG�
SURYLVLRQV� IRU�EDG�DQG�GRXEWIXO�GHEWV�ZKHUH�WKH�PDQDJHPHQW�LV�RI�WKH�RSLQLRQ�WKDW� WKH\�ZLOO�PHHW�WKH�FULWHULD�
VWDWHG�LQ�$UWLFOH���RI�WKH�ODZ�³2Q�&RUSRUDWH�,QFRPH�7D[´��'HIHUUHG�LQFRPH�WD[�DVVHW�LV�UHFRJQLVHG�WR�WKH�H[WHQW�
WKDW� LW� LV� SUREDEOH� WKDW� IXWXUH� WD[DEOH�SURILW�ZLOO� EH� DYDLODEOH� DJDLQVW�ZKLFK� WKH� WHPSRUDU\�GLIIHUHQFHV� FDQ�EH�
XWLOLVHG��
�
,QFUHDVH�LQ�GHIHUUHG�LQFRPH�WD[�OLDELOLW\�WKDW�UHVXOWV�IURP�UHYDOXDWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�FKDUJHG�
WR�HTXLW\�DV�GHGXFWLRQ�IURP�UHVSHFWLYH�LQFUHDVH�LQ�WKH�5HYDOXDWLRQ�UHVHUYH���
�
'HFUHDVH�LQ�GHIHUUHG�LQFRPH�WD[�OLDELOLW\�WKDW�UHVXOWV�IURP�GHSUHFLDWLRQ�RI�UHYDOXHG�SURSHUW\��SODQW�DQG�HTXLSPHQW�
LV�FKDUJHG�WR�WKH�LQFRPH�VWDWHPHQW��
�

�Q�� $FFUXHG�XQXVHG�DQQXDO�OHDYH�H[SHQVHV�
$PRXQW�RI�DFFUXDO�IRU�XQXVHG�DQQXDO�OHDYH�LV�GHWHUPLQHG�E\�PXOWLSO\LQJ�WKH�DYHUDJH�GDLO\�ZDJH�RI�HPSOR\HHV�
IRU�WKH�ODVW�VL[�PRQWKV�RI�WKH�UHSRUWLQJ�\HDU�E\�WKH�DPRXQW�RI�DFFUXHG�EXW�XQXVHG�DQQXDO�OHDYH�DW�WKH�HQG�RI�WKH�
UHSRUWLQJ�\HDU��
�

�R�� (PSOR\HH�EHQHILWV�
�
%RQXV�SODQV�
7KH�&RPSDQ\�UHFRJQL]HV�D�OLDELOLW\�DQG�H[SHQVH�IRU�ERQXVHV��EDVHG�RQ�IRUPXOD�WKDW�WDNHV�LQWR�FRQVLGHUDWLRQ�WKH�
SURILW�DWWULEXWDEOH�WR�WKH�&RPSDQ\¶V�VKDUHKROGHUV�DIWHU�FHUWDLQ�DGMXVWPHQWV��7KH�&RPSDQ\�UHFRJQL]HV�D�SURYLVLRQ�
ZKHUH�FRQWUDFWXDOO\�REOLJHG�RU�ZKHUH�WKHUH�LV�D�SDVW�SUDFWLFH�WKDW�KDV�FUHDWHG�D�FRQVWUXFWLYH�REOLJDWLRQ��
��
6RFLDO�VHFXULW\�DQG�SHQVLRQ�FRQWULEXWLRQ�
7KH�&RPSDQ\�SD\V� VRFLDO� VHFXULW\� FRQWULEXWLRQV� WR� WKH� VWDWH�6RFLDO� 6HFXULW\� )XQG� �WKH� )XQG��RQ�EHKDOI� RI� LWV�
HPSOR\HHV�EDVHG�RQ�WKH�GHILQHG�FRQWULEXWLRQ�SODQ�LQ�DFFRUGDQFH�ZLWK�WKH�ORFDO�OHJDO�UHTXLUHPHQWV��7KH�&RPSDQ\�
DOVR�PDNHV�FRQWULEXWLRQV�WR�DQ�H[WHUQDO�GHILQHG�FRQWULEXWLRQ�SHQVLRQ�SODQ��WKH�3ODQ���$�GHILQHG�FRQWULEXWLRQ�SODQ�
LV�D�SODQ�XQGHU�ZKLFK�WKH�&RPSDQ\�SD\V�IL[HG�FRQWULEXWLRQV�LQWR�WKH�)XQG�RU�WKH�3ODQ�DQG�ZLOO�KDYH�QR�OHJDO�RU�
FRQVWUXFWLYH�REOLJDWLRQV�WR�SD\�IXUWKHU�FRQWULEXWLRQV�LI�WKH�)XQG�RU�WKH�3ODQ�GR�QRW�KROG�VXIILFLHQW�DVVHWV�WR�SD\�
DOO� HPSOR\HHV� EHQHILWV� UHODWLQJ� WR� HPSOR\HH� VHUYLFH� LQ� WKH� FXUUHQW� DQG� SULRU� SHULRG�� 7KH� VRFLDO� VHFXULW\� DQG�
SHQVLRQ�FRQWULEXWLRQV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�RQ�DQ�DFFUXDO�EDVLV�DQG�DUH�LQFOXGHG�ZLWKLQ�VWDII�FRVWV��
�

�S�� 3URYLVLRQV�
3URYLVLRQV�DUH�UHFRJQLVHG�ZKHQ�WKH�&RPSDQ\�KDV�D�SUHVHQW�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�DV�D�UHVXOW�RI�SDVW�
HYHQW�� LW� LV�SUREDEOH� WKDW�DQ�RXWIORZ�RI� UHVRXUFHV�HPERG\LQJ�HFRQRPLF�EHQHILWV�ZLOO�EH� UHTXLUHG� WR� VHWWOH� WKH�
REOLJDWLRQ��DQG�D�UHOLDEOH�HVWLPDWH�RI�WKH�DPRXQW�RI�WKH�REOLJDWLRQ�FDQ�EH�PDGH��3URYLVLRQV�DUH�PHDVXUHG�DW�WKH�
SUHVHQW�YDOXH�RI�WKH�EHVW�HVWLPDWH�RI�WKH�H[SHQGLWXUH�UHTXLUHG�WR�VHWWOH�WKH�SUHVHQW�REOLJDWLRQ�DW�WKH�EDODQFH�VKHHW�
GDWH��

�
�T�� 5HYHQXH�UHFRJQLWLRQ�

�
6DOHV�RI�QDWXUDO�JDV�
6DOHV�DUH�UHFRJQLVHG�XSRQ�GHOLYHU\�RI�JDV��QHW�RI�YDOXH�DGGHG�WD[�DQG�GLVFRXQWV��6DOHV�RI�QDWXUDO�JDV�DUH�UHFRUGHG�
RQ�WKH�EDVLV�RI�PHWHU�UHDGLQJV�UHSRUWHG�E\�FXVWRPHUV��:KHUH�UHOHYDQW��WKLV�LQFOXGHV�DQ�HVWLPDWH�RI�WKH�VDOHV�YDOXH�
RI� JDV� VXSSOLHG� EHWZHHQ� WKH� GDWH� RI� WKH� ODVW� PHWHU� UHDGLQJ� DQG� WKH� \HDU�HQG�� 1DWXUDO� JDV� VDOHV� WR� FRUSRUDWH�
FXVWRPHUV�DUH�UHFRJQL]HG�EDVHG�RQ�LQYRLFH�LVVXHG�DFFRUGLQJ�WR�PHWHU�UHDGLQJ�RI�FXVWRPHUV��
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�T���5HYHQXH�UHFRJQLWLRQ��FRQWLQXHG��
7KH�&RPSDQ\�DV�ZHOO�DV�WKH�5HJXODWRU�RI�WKH�3XEOLF�8WLOLWLHV�&RPPLVVLRQ�KDYH�WKH�ULJKW�GXULQJ�WKH�WDULII�SHULRG�
�ZKLFK�LV���\HDUV�ORQJ��WR�DSSO\�IRU�WKH�UHYLVLRQ�RI�WKH�WDULIIV�LI�DQ\�RI�WKH�SULFH�IDFWRUV��OLNH�IRUHLJQ�H[FKDQJH�
UDWH��QDWXUDO�JDV�SXUFKDVH�SULFH�HWF���KDV�FKDQJHG�PRUH�WKDQ�E\����FRPSDUHG�WR�WKH�DSSURYHG��
�
,QFRPH�RI�WUDQVPLVVLRQ�DQG�VWRUDJH�RQ�QDWXUDO�JDV�
,QFRPH� RI� SHUIRUPDQFH� RI� VHUYLFHV� LV� UHFRJQLVHG� XSRQ� SHUIRUPDQFH� RI� VHUYLFHV�� QHW� RI� YDOXH� DGGHG� WD[� DQG�
GLVFRXQWV��,QFRPH�RQ�QDWXUDO�JDV�WUDQVPLVVLRQ�DQG�VWRUDJH�LV�UHFRJQL]HG�EDVHG�RQ�DFWXDO�DPRXQW�RI�WUDQVPLWWHG�
DQG�VWRUHG�JDV��ZKLFK�DUH�GHWHUPLQHG�E\�PHWHU�UHDGLQJV��
�
,QWHUHVW�LQFRPH�DQG�SHQDOWLHV�LQFRPH�
,QWHUHVW�LQFRPH�DQG�SHQDOWLHV�LQFRPH�LV�UHFRJQLVHG�DV�LW�DFFUXHV�XQOHVV�LWV�FROOHFWDELOLW\�LV�LQ�GRXEW���
�
,QFRPH�IURP�FRQWULEXWLRQ�WR�ILQDQFLQJ�RI�FRQVWUXFWLRQ�ZRUNV�
7KH� LQFRPH� IURP� UHVLGHQWV� DQG� HQWHUSULVHV� FRQWULEXWLRQ� WR� ILQDQFLQJ�RI� FRQVWUXFWLRQ�ZRUNV�RI� JDV�SLSHOLQHV� LV�
DFFRXQWHG� IRU� DV� GHIHUUHG� LQFRPH� DQG� UHFRJQL]HG� LQ� WKH� LQFRPH� VWDWHPHQW� RYHU� WKH� H[SHFWHG� SHULRG� RI� WKH�
FXVWRPHU�UHODWLRQVKLS�RI����WR����\HDUV��
�

�U�� (DUQLQJV�SHU�VKDUH�
(DUQLQJV�SHU�VKDUH�LV�GHWHUPLQHG�E\�GLYLGLQJ�WKH�SURILW�RU�ORVV�DWWULEXWDEOH�WR�HTXLW\�KROGHUV�RI�WKH�&RPSDQ\�E\�
WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�SDUWLFLSDWLQJ�VKDUHV�RXWVWDQGLQJ�GXULQJ�WKH�UHSRUWLQJ�\HDU��
�

�V���5HODWHG�SDUWLHV�
5HODWHG�SDUWLHV�DUH�GHILQHG�DV�VKDUHKROGHUV��WKDW�KDYH�D�VLJQLILFDQW�LQIOXHQFH��PHPEHUV�RI�WKH�&RXQFLO�DQG�%RDUG��
WKHLU�FORVH�UHODWLYHV�DQG�FRPSDQLHV�LQ�ZKLFK�WKH\�KDYH�D�VLJQLILFDQW�LQIOXHQFH�RU�FRQWURO��
�

�W��� &ULWLFDO�HVWLPDWHV�DQG�MXGJHPHQWV�
7KH� SUHSDUDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� ,)56� UHTXLUHV� WKH� XVH� RI� FHUWDLQ� FULWLFDO�
DFFRXQWLQJ� HVWLPDWHV�� ,W� DOVR� UHTXLUHV� PDQDJHPHQW� WR� H[HUFLVH� LWV� MXGJHPHQW� LQ� WKH� SURFHVV� RI� DSSO\LQJ� WKH�
&RPSDQ\¶V�DFFRXQWLQJ�SROLFLHV��
�
,)56� UHTXLUHV� WKDW� LQ� SUHSDULQJ� WKH� ILQDQFLDO� VWDWHPHQWV�� PDQDJHPHQW� RI� WKH� &RPSDQ\� PDNH� HVWLPDWHV� DQG�
DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�UHTXLUHG�GLVFORVXUH�DW�WKH�GDWH�RI�WKH�
ILQDQFLDO� VWDWHPHQWV� DQG� WKH� UHSRUWHG� DPRXQWV� RI� UHYHQXHV� DQG� H[SHQVHV� GXULQJ� WKH� UHSRUWLQJ� SHULRG��$FWXDO�
UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��7KH�DUHDV�LQYROYLQJ�D�KLJKHU�GHJUHH�RI�MXGJHPHQW�DUH�UHYDOXDWLRQ�RI�
SURSHUW\��SODQW�DQG�HTXLSPHQW��GHWHUPLQDWLRQ�RI� IUHTXHQF\�RI� UHYDOXDWLRQV�� WKH�PDQDJHPHQW�DVVXPSWLRQV�DQG�
HVWLPDWHV� LQ� GHWHUPLQDWLRQ� RI� XVHIXO� OLYHV� RI� SURSHUW\�� SODQW� DQG� HTXLSPHQW�� UHFRYHUDEOH� DPRXQW� RI� DFFRXQWV�
UHFHLYDEOH�DQG�LQYHQWRULHV�DV�GHVFULEHG�LQ�UHVSHFWLYH�QRWHV���
�
9DOXDWLRQ�RI�3URSHUW\��3ODQW�DQG�(TXLSPHQW�
7KH�PDQDJHPHQW�GHWHUPLQHV�IDLU�YDOXH�DQG�WKH�UHPDLQLQJ�XVHIXO�OLIH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�EDVHG�RQ�
YDOXDWLRQV�SHUIRUPHG�E\�LQGHSHQGHQW�FHUWLILHG�YDOXDWRUV�LQ�DFFRUGDQFH�ZLWK�UHDO�HVWDWH�YDOXDWLRQ�VWDQGDUGV�DQG�
EDVHG� RQ� WKH� DYHUDJH� FRQVWUXFWLRQ� FRVWV� UHOHYDQW� IRU� WKH� UHSRUWLQJ� \HDU�� 7KH�PDQDJHPHQW� FRQVLGHUV� WKDW� WKH�
UHYDOXDWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�WR�EH�SHUIRUPHG�DW�OHDVW�HDFK�ILYH�\HDUV��
�
5HFRYHUDEOH�DPRXQW�RI�WUDGH�UHFHLYDEOHV�
7KH�HVWLPDWHG�FROOHFWLELOLW\�RI�DFFRXQWV�UHFHLYDEOH�LV�DVVHVVHG�RQ�DQ�LQGLYLGXDO�EDVLV�IRU�HDFK�FXVWRPHU��,Q�FDVH�
LQGLYLGXDO�DVVHVVPHQW�LV�QRW�SRVVLEOH�GXH�WR�WKH�ODUJH�QXPEHU�RI�LQGLYLGXDO�EDODQFHV��RQO\�WKH�VLJQLILFDQW�GHEWRUV�
DUH� DVVHVVHG� LQGLYLGXDOO\�� 5HFHLYDEOHV� WKDW� DUH� QRW� LQGLYLGXDOO\� DVVHVVHG� IRU� LPSDLUPHQW� DUH� FODVVLILHG� LQWR�
JURXSV�RI�UHFHLYDEOHV�ZLWK�VLPLODU�FUHGLW�ULVN�FKDUDFWHULVWLFV�DQG�DUH�FROOHFWLYHO\�DVVHVVHG�IRU�LPSDLUPHQW��XVLQJ�
KLVWRULFDO�ORVV�H[SHULHQFH��+LVWRULFDO�ORVV�H[SHULHQFH�LV�DGMXVWHG�RQ�WKH�EDVLV�RI�FXUUHQW�REVHUYDEOH�GDWD�WR�UHIOHFW�
WKH�HIIHFWV�RI�FXUUHQW�FRQGLWLRQV�WKDW�GLG�QRW�DIIHFW� WKH�SHULRG�RQ�ZKLFK�WKH�KLVWRULFDO� ORVV�H[SHULHQFH�LV�EDVHG�
DQG�WR�UHPRYH�WKH�HIIHFWV�RI�FRQGLWLRQV�LQ�WKH�KLVWRULFDO�SHULRG�WKDW�GR�QRW�H[LVW�FXUUHQWO\��
�
�
�
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,QYHQWRU\�9DOXDWLRQ�
8SRQ� YDOXDWLRQ� RI� LQYHQWRULHV�� WKH� PDQDJHPHQW� ZLOO� UHO\� RQ� LWV� EHVW� NQRZOHGJH� WDNLQJ� LQWR� FRQVLGHUDWLRQ�
KLVWRULFDO� H[SHULHQFH�� JHQHUDO� EDFNJURXQG� LQIRUPDWLRQ� DQG� SRWHQWLDO� DVVXPSWLRQV� DQG� FRQGLWLRQV� RI� IXWXUH�
HYHQWV�� ,Q�GHWHUPLQLQJ� WKH� LPSDLUPHQW�RI� LQYHQWRULHV�� WKH�VDOHV�SRWHQWLDO�DV�ZHOO�DV� WKH�QHW� UHDOLVDEOH�YDOXH�RI�
LQYHQWRU\��
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'XULQJ� ����� DQG� ����� EXLOGLQJV�� JDV� WUDQVPLVVLRQ� V\VWHP� DQG� HTXLSPHQW� ZHUH� UHYDOXHG� XVLQJ� DPRUWLVHG�
UHSODFHPHQW� FRVW�PHWKRG��7KH� DPRUWLVHG� UHSODFHPHQW� FRVW�ZDV�GHWHUPLQHG�E\� D� FHUWLILHG� DVVHVVRU�//&�%'2�
³,QYHVW�5LJD´��:KHUH�WKH�DPRUWLVHG�FRVW�RI�WKH�DVVHW�UHSODFHPHQW�DPRXQW�ZDV�ORZHU�WKDQ�WKHLU�FDUU\LQJ�DPRXQW�
WKH�GHFUHDVH� LQ� YDOXH�ZDV�FKDUJHG� WR������DQG������ LQFRPH�VWDWHPHQWV�� ,QFUHDVH� LQ�YDOXH� UHVXOWLQJ� IURP� WKH�
UHYDOXDWLRQ� LV� UHFRJQLVHG� DV� LQFUHDVH� LQ� WKH�5HYDOXDWLRQ� UHVHUYH�� DFFRUGLQJ� WR� WKH� GHFLVLRQV� RI� WKH�%RDUG� RQ�
)HEUXDU\� ���� ����� DQG� )HEUXDU\� ���� ������ $FFRUGLQJ� WR� WKH� %RDUG¶V� GHFLVLRQ� DV� RI� 0DUFK� ��� ����� DV� DW�
'HFHPEHU����������WKH�PDQDJHPHQW�UHYDOXHG�WKH�DVVHWV�ZKLFK�ZHUH�UHFHLYHG�IRU�JUDWLV�GXULQJ������XVLQJ�WKH�
VDPH�EDVLV�DV�LQ�UHYDOXDWLRQ�SHUIRUPHG�GXULQJ������DQG��������
�
3URSHUW\��SODQW�DQG�HTXLSPHQW�LQFOXGH�IXOO\�GHSUHFLDWHG�DVVHWV�ZLWK�D�WRWDO�ERRN�YDOXH�RI�/9/�������WKRXVDQG�
RU�(85�������WKRXVDQG��������/9/�������WKRXVDQG�RU�(85�������WKRXVDQG���
�
$V�DW�'HFHPEHU����������WKH�FDUU\LQJ�DPRXQW�LQ�FDVH�WKH�SURSHUW\��SODQW�DQG�HTXLSPHQW�ZRXOG�EH�FDUULHG�XQGHU�
WKH�FRVW�PRGHO�LV�/9/��������WKRXVDQG�RU�(85���������WKRXVDQG��'HFHPEHU�����������/9/��������WKRXVDQG�
RU�(85�����������
�
������,17$1*,%/(�$66(76�
�
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,QWDQJLEOH�DVVHWV�PDLQO\�FRQVLVW�RI�FRPSXWHU�SURJUDPV��7KH�PDMRU�LQWDQJLEOH�DVVHWV�DUH�ILQDQFH�VRIWZDUH�2UDFOH�
DW� FDUU\LQJ� DPRXQW� RI� /9/� ���� WKRXVDQG� �(85� ���� WKRXVDQG�� DQG� UHPDLQLQJ� XVHIXO� OLIH� RI� �� \HDUV� DQG�
JHRJUDSKLFDO� LQIRUPDWLYH� V\VWHP� *,6� DW� FDUU\LQJ� DPRXQW� RI� /9/� ���� WKRXVDQG� �(85� ���� WKRXVDQG��� DQG�
UHPDLQLQJ�XVHIXO�OLIH�RI���\HDUV�DV�DW�'HFHPEHU�����������
�
,QWDQJLEOH� DVVHWV� LQFOXGH� IXOO\� DPRUWLVHG� LQWDQJLEOH� DVVHWV� ZLWK� D� WRWDO� FRVW� YDOXH� RI� /9/� ���� WKRXVDQG� RU������
(85�����WKRXVDQG��������/9/�����WKRXVDQG�RU�(85�����WKRXVDQG����
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/9/¶����
�����

/9/¶����
�����

(85¶����
�����

(85¶����
� � � � �
:DJHV�DQG�VDODULHV� ������� ������ ������� �������
6RFLDO�LQVXUDQFH�FRQWULEXWLRQV�� ������ ������ ������ ������
/LIH��KHDOWK�DQG�SHQVLRQ�LQVXUDQFH� ���� ���� ���� ����
� ������� ������� ������� �������

�
��������),1$1&,$/�5,6.�0$1$*(0(17�
�
7KH�&RPSDQ\¶V� DFWLYLWLHV� H[SRVH� LW� WR� D� YDULHW\� RI� ILQDQFLDO� ULVNV��PDUNHW� ULVN� �LQFOXGLQJ� FXUUHQF\� H[FKDQJH�
ULVN�� IDLU� YDOXH� ULVN�� DQG� FUHGLW� ULVN�� 7KH� &RPSDQ\¶V� RYHUDOO� ULVN� PDQDJHPHQW� SURJUDP� IRFXVHV� RQ� WKH�
XQSUHGLFWDELOLW\�RI�ILQDQFLDO�PDUNHWV�DQG�VHHNV�WR�PLQLPLVH�SRWHQWLDO�DGYHUVH�HIIHFWV�RQ�WKH�&RPSDQ\¶V�ILQDQFLDO�
SHUIRUPDQFH���
�
�D�� &UHGLW�ULVN�
�
&DVK�IXQGV�DQG�UHFHLYDEOHV�DUH�WKH�PDLQ�ILQDQFLDO�DVVHWV�H[SRVHG�WR�WKH�FUHGLW�ULVN��7KH�&RPSDQ\¶V�FDVK�IXQGV�
DQG� WKHLU� HTXLYDOHQWV�DUH�NHSW�ZLWK� WKH� ODUJHVW� ILQDQFLDO� LQVWLWXWLRQV�RI�/DWYLD��5HFHLYDEOHV�DUH� VKRZQ�DW� WKHLU�
UHFRYHUDEOH�DPRXQW��7KH�&RPSDQ\�LV�H[SRVHG�WR�WKH�FRQFHQWUDWLRQ�RI�WKH�FUHGLW�ULVN�EHFDXVH�FRQVLGHUDEOH�SDUW�
RI�WKH�QHW�WXUQRYHU�UHIHUV�WR�D�OLPLWHG�QXPEHU�RI�FXVWRPHUV��)RXU�RI�WKH�&RPSDQ\¶V�FXVWRPHUV�IRUP�XS�WR�����
RI� WKH� VDOHV� �LQ������±������� WKH�GHEW�RI�RQH�RI� WKHVH�GHEWRUV�RQ�'HFHPEHU����������ZDV��������LQ������±�
�����RI�WKH�WRWDO�WUDGH�UHFHLYDEOHV��1RQH�RI�WKH�UHVW�RI�WKH�GHEWRUV�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�\HDU�GLG�H[FHHG�
����LQ������±������
�
�E�� &XUUHQF\�H[FKDQJH�ULVN�
�
7KH�&RPSDQ\�LV�H[SRVHG�WR�FXUUHQF\�H[FKDQJH�ULVN�DV�LWV�JDV�SXUFKDVHV�DUH�GHQRPLQDWHG�LQ�86'�ZKLOH�SD\DEOH�
LQ�(85��������LQ�86'���ZKHUHDV�PRVW�RI�WKH�VDOHV�DUH�LQ�ODWV��7UDGH�SD\DEOHV�FXUUHQF\�H[FKDQJH�ULVN�LV�KHGJHG�
E\�KROGLQJ�D�VLJQLILFDQW�SDUW�RI�FDVK�LQ�UHVSHFWLYH�FXUUHQF\�GHSRVLWV��
�
� ����� � �����
� 86'¶����� (85¶����� � 86'¶����� (85¶����
� � � � � �
)LQDQFLDO�DVVHWV� ���� ������ � ���� ������
)LQDQFLDO�OLDELOLWLHV� ������ ��������� � ��������� �����
%DODQFH�VKHHW�SRVLWLRQ�LQ�RULJLQDO�FXUUHQF\� ��� ��������� � ��������� ������
%DODQFH�VKHHW�SRVLWLRQ�LQ�/9/� ��� ��������� � �������� ������

�
�F�� )DLU�YDOXH�
�
7KH�FDUU\LQJ�YDOXH�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�ZKLFK�DUH�QRW�DFFRXQWHG�IRU�DW�IDLU�YDOXH�DV�DW�'HFHPEHU������
�����DQG�'HFHPEHU����������DSSUR[LPDWHV�WKHLU�IDLU�YDOXH��)DLU�YDOXHV�DUH�REWDLQHG�IURP�TXRWHG�PDUNHW�SULFHV�
RU�GLVFRXQWHG�FDVK�IORZ�PRGHOV��DV�DSSURSULDWH��
�
���������&$3,7$/�&200,70(176�
�
7KH� &RPSDQ\� KDV� SODQQHG� WR� VSHQG� WKH� IROORZLQJ� DPRXQWV� IRU� FDSLWDO� H[SHQGLWXUHV� IRU� SURSHUW\�� SODQW� DQG�
HTXLSPHQW�DQG�LQWDQJLEOH�DVVHWV�LQ�WKH�VXEVHTXHQW�\HDU��
�
� ������������

/9/¶����
������������
/9/¶����

������������
(85¶����

������������
(85¶����

� � � � �
&RQWUDFWHG�IRU�EXW�QRW�GHOLYHUHG� ������� ������� ������� �������
$XWKRULVHG�EXW�QRW�\HW�FRQWUDFWHG�IRU� ������� ������� ������� �������
� ������� ������� ������� �������
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�������&217,1*(17�/,$%,/,7,(6�
�
'XULQJ� ����� WKH� SURFHHGLQJV� DW� 5LJD� FLW\� 9LG]HPH� 6XEXUE� &RXUW� ZDV� FRPPHQFHG� DQG� FRQWLQXHV� UHJDUGLQJ�
³(�21�5XKUJDV�,QWHUQDWLRQDO�$*´�FODLP�DJDLQVW�-RLQW�6WRFN�&RPSDQ\�³/DWYLMDV�* ]H´� WR�GHFODUH� LQYDOLG� WKH�
UHVROXWLRQ�RI�0HHWLQJ�RI�6KDUHKROGHUV�RI�WKH�&RPSDQ\�E\�ZKLFK�WKH�DPHQGPHQWV�WR�WKH�&KDUWHU��ZKHUHDV�WKH�
TXRUXP�RI�0HHWLQJ�RI�6KDUHKROGHUV�QHFHVVDU\�IRU�GHFLVLRQ�PDNLQJ�LV�LQFUHDVHG�IURP�����WR�����ZHUH�SDVVHG��
$V�D� WKLUG�SDUW\�//&�³,7(5$�/DWYLMD´�ZDV� LQYLWHG��6LQFH� WKH�FRXUW� UHMHFWHG�(�21�5XKUJDV�,QWHUQDWLRQDO�$*�
FODLP�WKH�FRXUW�MXGJHPHQW�KDV�EHHQ�DSSHDOHG�WR�5LJD�5HJLRQDO�FRXUW��
�
2Q� 1RYHPEHU� ���� ����� $GPLQLVWUDWLYH� 5HJLRQDO� &RXUW� UHYLHZHG� FODLP� VXEPLWWHG� E\� (�21� 5XKUJDV�
,QWHUQDWLRQDO� $*� GHPDQGLQJ� FDQFHOODWLRQ� RI� WKH� 'HFHPEHU� ���� ����� GHFLVLRQ� SDVVHG� E\� WKH� 5HJLVWHU� RI�
(QWHUSULVHV�RI�WKH�5HSXEOLF�RI�/DWYLD�UHJDUGLQJ�UH�UHJLVWUDWLRQ�RI�WKH�-RLQW�6WRFN�&RPSDQ\�³/DWYLMDV�* ]H´�LQWR�
&RPPHUFLDO� 5HJLVWHU�� 7KH� FRXUW� VWRSSHG� OHJDO� SURFHHGLQJV� XQWLO� FLYLO� VXLW� VXEPLWWHG� E\� (�21� 5XKUJDV�
,QWHUQDWLRQDO�$*�LV�FRQVLGHUHG�LQ�VXEVWDQFH�DW�JHQHUDO�MXULVGLFWLRQ�FRXUW��
�
,Q� -XO\� ����� WZR� DSSOLFDWLRQV� ZHUH� VXEPLWWHG� WR� $GPLQLVWUDWLYH� 5HJLRQDO� &RXUW� UHJDUGLQJ� 3XEOLF� 8WLOLWLHV�
&RPPLVVLRQ� UHVROXWLRQV�� E\� ZKLFK� QHZ� QDWXUDO� JDV� VXSSO\� WDULIIV� IRU� WKH� \HDUV� ������ ����� DQG� ����� ZHUH�
DSSURYHG��IXUWKHU�38&�UHVROXWLRQV���2Q�-XO\�����������$GPLQLVWUDWLYH�5HJLRQDO�&RXUW�FRQVLGHUHG�DSSOLFDWLRQ�RQ�
VXVSHQVLRQ�RI� WKH�38&�UHVROXWLRQV�DFWLYLW\�XQWLO� WKH�VHWWOHPHQW�RI� LVVXH� LQ�VXEVWDQFH�DQG�UHMHFWHG� WKLV� UHTXHVW�
ZKHUHZLWK�QHZ�WDULIIV�IRU�WKH�\HDU������ZHUH�DSSOLHG�WR�QDWXUDO�JDV�FRQVXPHUV�DV�RI�$XJXVW����������DQG�IRU�WKH�
\HDU� ����� ±� DV� RI� -DQXDU\� ��� ������ 7KH� $GPLQLVWUDWLYH� 5HJLRQDO� &RXUW�� KDYLQJ� UHYLHZHG� �� QHLJKERULQJ�
FRPSODLQWV�DERXW� WKLV�&RXUW�GHFLVLRQ�� IRU��� WLPHV� OHIW� LW� DV� OHJDOO\�YDOLG�GHFLVLRQV��7KH�FDVH�KDV�QRW� \HW�EHHQ�
DSSRLQWHG�IRU�UHYLHZ�LQ�VXEVWDQFH��
�
2Q�$XJXVW����������WKH�$GPLQLVWUDWLYH�5HJLRQDO�&RXUW��KDYLQJ�UHYLHZHG�DSSOLFDWLRQ�RQ�DSSO\LQJ�RI�SURYLVLRQDO�
UHJXODWLRQ�� SRVWSRQHG� UHYLHZ�RI� WKH� DSSOLFDWLRQ� XQWLO�'HFHPEHU���� �����EDVHG�RQ� WKH� DVVXPSWLRQ� WKDW� EHIRUH�
SURFHHGLQJV�RI�WKH�FDVH�LQ�VXEVWDQFH�WKH�WDULIIV�HIIHFWLYH�LQ�WKH�\HDU������KDG�WR�EH�DSSOLHG��7KH�$GPLQLVWUDWLYH�
5HJLRQDO�&RXUW��KDYLQJ�UHYLHZHG�WKH�SXEOLF�RUJDQL]DWLRQ¶V�³7HQDQWV¶�0RYHPHQW�IRU�WKHLU�5LJKWV´�QHLJKERULQJ�
FODLPV�RQ�SURFHGXUDO�YLRODWLRQV�FRPPLWWHG�LQ�WKH�&RXUW�PHHWLQJ��UHMHFWHG�WKHP�DQG��KDYLQJ�UHYLHZHG�WKH�UHTXHVW�
RQ�DSSOLFDWLRQ�RI�SURYLVLRQDO� UHJXODWLRQ�RQ�'HFHPEHU���������� WKH�$GPLQLVWUDWLYH�5HJLRQDO�&RXUW� UHMHFWHG� LW��
7KH�SXEOLF�RUJDQL]DWLRQ¶V�³7HQDQWV¶�0RYHPHQW�IRU�WKHLU�5LJKWV´�KDV�VXEPLWWHG�D�QHLJKERULQJ�FODLP�DOVR�DERXW�
WKLV�FRXUW�GHFLVLRQ��2Q�-DQXDU\����������WKH�$GPLQLVWUDWLYH�5HJLRQDO�&RXUW�KDV�UHMHFWHG�WKH�FODLP��7KH�FDVH�KDV�
QRW�\HW�EHHQ�DSSRLQWHG�IRU�UHYLHZ�LQ�VXEVWDQFH��
�
7KH�PDQDJHPHQW�RI� WKH�&RPSDQ\�EHOLHYHV� WKDW� LW� LV� OHVV� WKDQ�SUREDEOH� WKDW� DQ\�RI� WKH� DERYH� OLWLJDWLRQV�ZLOO�
UHVXOW�LQ�D�PDWHULDO�RXWIORZ�RI�WKH�&RPSDQ\¶V�UHVRXUFHV��
�
���� 7$;�&217,1*(17�/,$%,/,7,(6�
�
7KH�WD[�DXWKRULWLHV�KDYH�FDUULHG�RXW�IXOO�VFRSH�WD[�DXGLW�DW�WKH�&RPSDQ\�IRU�WKH�\HDUV������DQG�������7KH�HIIHFW�
RI�WKLV�DXGLW�ZDV�QRW�VLJQLILFDQW�WR�WKHVH�ILQDQFLDO�VWDWHPHQWV���
�
7KH�WD[�DXWKRULWLHV�PD\�DW�DQ\�WLPH�LQVSHFW�WKH�ERRNV�DQG�UHFRUGV�ZLWKLQ���\HDUV�VXEVHTXHQW�WR�WKH�UHSRUWHG�WD[�
\HDU�� DQG�PD\� LPSRVH�DGGLWLRQDO� WD[�DVVHVVPHQWV�DQG�SHQDOWLHV��7KH�&RPSDQ\
V�PDQDJHPHQW� LV� QRW�DZDUH�RI�
DQ\��FLUFXPVWDQFHV��ZKLFK�PD\�JLYH�ULVH�WR�D�SRWHQWLDO��PDWHULDO�OLDELOLW\�LQ�WKLV�UHVSHFW���
�
�
���������68%6(48(17�(9(176�
�
7KHUH�DUH�QR�VXEVHTXHQW�HYHQWV�VLQFH�WKH�ODVW�GDWH�RI�WKH�UHSRUWLQJ�\HDU��ZKLFK�ZRXOG�KDYH�D�VLJQLILFDQW�HIIHFW�
RQ�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RPSDQ\�DV�DW�'HFHPEHU������������
�
�
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