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Our Opinion on the Flnancial Sbtemenb

We have audited the accompanying financial statements of loint Stock Company "KURZEIYES ATSLEGA

1" C'the Company"), Reg. No. 400030,14007, set out on pages 3 to 25 of the accompanying annual
report, which comprisei

. the balance sheet as at 3l De<ember 2018,

. the profit and loss statement for the year then ended,

. the statement of changes in equity for the year then ended,

. the statement of cash f,ows for the year then ended, and

. the notes to the financial statements, which include a summary of significant accounting policies

and other explanatory notes.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of Joint Stock Company "KURZENIES ATSLEGA f" as at 31 December 2018, and of its financial
performance and its cash flows for the year then ended in accordance with the'Law On the Annual
Reports and Consolidated Annual Reports'of the Republic of Latvia.

bsis for Opinion

In accordance with the Law on Audit Services of the Republic of Latvia we conducted our audit in
accordance with lnternational Standards on Auditing adopted in the Republic of Latvia (IStu). Our
responsibilities under those standards are further described in the ,4/d/hrl's Res@nsibilities for the Audit
of the Fioancial Stateneob section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants'Code of Ethics for Professional Accountants (IESBA Code) and independence requirements
included in the Law on Audit Services of the Republic of Latvia that are relevant to our audit of the
financial statements in the Republic of Latvia. We have also tulfilled our other professional ethics
responsibilities and obiectivity requirements in accordance with the IESBA Code and Law on Audit
Services of the Republic of Latvia.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Matedal Unce,talnly Relaw b eoing Con@m

We draw attention the financial statements, which indicates that the Company incurred a losses of
74275 eiro during the year ended 31 December 2018. Net turnover in 2018 has decreased by 46083
EUR, compared to 2017, which is 2,5% of the turnover of 2017. Along with other matters as set forth in
Note 36, indicate that a material uncertanty exists that may cast significant doubt on the Company s

ability to continue as a goig con@rn. Our opinion is not modified in respect of thas matter,

KeyAudit atEB
Key audit matters are those matters thal in our professionaljudgment, were of most significance in our
audit of the financial statements of the current period. These matteB were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these maners.
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ln addidon to the matters descr-lbed in t\e ,laterial Un@tblnly Relad to @ing Conem
stion we havc debrmhed thc natfuE @n'H below to bc lhe kel audit madcrt to E
@mmuniad in our reprt
Rcportihg on Other fnbrmation
The Company management is responsible for the other information. The other information comprises:

. Information about the Company, as set out on page 8 of the accompanying Annual Report,

. the Management Rerort, as set out on page 27-28 of the accompanying Ahnual Report,

. the Statement on l.4anagement Responsibility, as set out on page 26 of the accompanying Annual
Report,

. the Statement of Corporate Governance, as set out on page z of the accompanying Annual Report,

Our opinion on the financial statements does not cover the other information included in the Annual
Report, and we do not express any form of assurance conclusion thereon, except as descriH in the
Other re@fting responsibilib;es in accordance wlh the legislation of the Repu ic of Latvia relatd to
other inlomlatim #ion of our report.

In connecton with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed and in light of the knowledge and understanding of the entity
and its environment obtained ln the course of our audft, we conclude that there is a material
misstatement of this other information, we arc required to report that fact. We have nothing to report
in this regard.

OtlEr reporting rcspnsi fitl$ in a@tdance with the legldadon of the Repu ic of latvla
,Elatd to other infonnatlon

In addition, in accordance with the Law on Audit Services of the Republic of Latvia with resped to the
l'lanagement Report, our responsibality is to consider whether the lvlanagement Report is prepared in
accordance with the requirements of the'Law On the Annual Reports and Consolidated Annual Reports'
of the Republic of Latvaa and The Financial and Capital l.4arket Commission requirements.

Based solely on the work required to be undertaken an the course of our audit, in our opinion:

. the information given in the l"lanagement Report for the financial year for which the flnancial
statements are prepared is consistent with the financial statements; and

. the Management Report has been prepared in accordance with the requirements ofthe'Law On
the Annual Repots and Consolidated Annual Reports'of the Republic of Latvia and The Financial and
Capital f.4arket Commission requirements.

In accordance with the Law on Audat S€rvices of the Republic of Latvia with respect to the Statement of
Corpo6te Governance, our responsibility is to consider whether the Statement of Corporate Governance
includes the information requircd in section 56.1, first paragraph, clause 3, 4. 6,, 8 and 9, as well as
section 56.2, second paragraph, clause 5 of the Financial Instruments Market tnw and if it includes the
information stipulated in section 56.2 second paragraph, clause 1, 2, 3, 4, 7 and 8 of the Financial
Instruments l4arket Law.

In our opinion, the Statement of Corporate Governaoce iocludes the information required in s€ction
56.1, flrst paragraph, clause 3, 4, 6,, 8 and 9, as well as section 56.2, second paragraph, clause 5 of
the Financial Instruments Market law and it includes the information stipulated in section 56.2 s€cond
paragraph, clause 1, 2, 3, 4, 7 and 8 of the Financial Instruments Market law.
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Reqorrdb ld6 of Lranagemcrrt and fh@ Charyed wldt Goveman@ br the Financial
SbEmenB
Management is responsible for the preparation of the financaal statements that give a true and fair view
an accordance with the 'Law On the Annual Reports and Consolidated Annual Reports'of the Republic of
Latvia and for such anternal control as management determines is necessary to enable the preparation

offinancial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Companyt ability to
continue as a going concern, disclosing, as applacable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the C-ompany or to
cease operations, or has no realistic alternative but to do so.

Those charged with govemance are responsible for overs€eang the Company's flnancaal reporting
process.

Audito,"s Retponsi lity lor dre Audlt of the Flnancial SbEmenB
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assu6nce, but is not a guarantee that
an audit conducted an accordance with tSAs will always detect a material misstatement when it exists.
l"lisstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be exp,ected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISA5, we exercise professional iudgment and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
flaud or error, design and perform audit procedures rcsponsive to those rlsks, and obtain audit
evidence that is sufficient aM appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resultjng from errcr, as fraud may
involve collusion, forgery, intentionalomissions, misrepresentations, or the override of internalcontrol.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedurcs that are appropriate in the circumstances, but not for the purpose of expressrng an opinion
on the effectiveness of the Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of managemenfs us€ of the going concem basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or condataons may cause the Company to cease to continue as a going

concern,

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transadions and events in a
manner that achieves a fair presentation.

we communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence and obrectivity, and to communicate with them all
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relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those chaeed with governance, we determine those matteE that
were of most significance in the audit of the financial statements of the cunent peiod and are
therefore the key audat mafteG. We describe these matters in our auditors'report unless law or
regulation precludes public disclosure about the matter fi when, in extremely rare circumstances, we
determine that a matter should not te communicated in our repot because the adverce consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

ttdrcr tcporting ,Espnslulities and conlrmaHons ,equitd by tfie leglslatlon of the
Republic of Latvia and the Euop@n llnion when proyidlng audit erylces to public infurctt
entiti6
We were appointed by those charged with governance on 26 April 2018 to audit the financial
statements of Joint Stock Company "KURZEMES ATSGGA t" for the year ended 31 December 2018.
Our total uninterrupted period of engagement is 1 year. covering the periods ending to 31 December
2018.

We confirm that:

. our audit opinion is consistent with the additional report presented to the Audit Commiftee of the
Company;

. as referred to in the paragraph 37,6 of the Law on Audit Services of the Republic of Latvia we
have not provided to the Company the prohibited non-audit services (NAS5) referred to of EU
Regulation (EU) No 537/2014. We also remained independent of the audated entity in conducting the
audit.

The responsable certafled auditor on the audit resultlng in this iMependent auditors' report is Marua
lansone.

SIA "Nexia Audit Advice"
The Firm of Sworn Auditors, Licence No- 134

l,larija Jansone
l4ember of the 8oard,
Responsible Sworn Auditor, Certificate No. 25
Riga, Latviia

lYarch 25, 2019
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