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1. Reporting term of the operational results and a&et of interim consolidated
financial statements

The operational results and a set of interim codat#dd financial statements are prepared for
twelve month period of the year 2012.

2. Key information of the issuer

Name of the issuer: Joint stock company "Rokiskiass.

Legal base: Joint Stock Company.

Address — Pramones str. 3, LT 42150 Rokiskis, Bépof Lithuania.
Telephone: +370 458 55 200, fax +370 458 55 300.

E-mail addressokiskio.suris@rokiskio.com

Website:.www.rokiskio.com

Registered in on 2BFebruary 1992 by the Authorities of Rokiskis regio
Re-registered in on 38November 1995 by the Ministry of Economy of thepRelic of
Lithuania.

Company code 173057512.

Manager of registry of legal entities — State conypdegistru centras”.

The authorized capital of AB "Rokiskio suris” egsiéd LTL 35,867,970.

There are 35,867,970 shares. Nominal value peestarals to LTL 1 (one litas).

3. Information on the issuer's daughter enterprises ad subsidiaries

The consolidated group (hereinafter the “Groupsists of the Parent Company, two branches, four
subsidiaries and one joint venture.

Subsidiaries of AB “Rokiskio diris”:

UAB ,Rokiskio pienas” legal address: Pranéery. 8, LT - 28216 Utena. Company code: 300561844,
AB ,Rokiskio giris” is its founder and the only shareholder havi®§ per cent of shares.

Dairy cooperative ,Zalmagg legal address: Kalnalaukio g.1, Sirvintos. Compaade: 178301073.
Latvian company SIA Jekabpils piena kombinats (camyp code 45402008851, legal address:
Akmenu iela 1, Jekabpils, Latvija LV-5201).

Latvian company SIA Kaunata (company code 2403003é§al address Rogs, Kaunata pag.,
Rezeknes nov., Latvia)

Co-controlled company:
UAB ,Pieno ugs®, legal address: Saéldy g. 9, Kaunas. Company code: 135027862.

Branches of AB "RokiSkio diris" :

AB ,Rokiskio giris* branch Utenos pienas (Company code: 110856P4dmors g. 8, LT-
28216 Utena);

AB ,Rokiskio diris“ branch Ukmergs pienire (Company code: 182848454, Kauno g. 51, LT-
20119, Ukmerg).
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4. Characterization of the issuer's basic business

Basic business of the group of “RokiSkiwris*:
+ Dairying and cheese production (EVRK 10.51);

Basic business of AB ,Rokiskiotigs* is production and sales of fermented cheeseeyw
products, and skim milk powder.

Daughter enterprises:

Basic business of UAB ,RokiSkio pienas“ productiand sales of fresh dairy products (fluid milk,
kefir, sour milk, butter, curds, fresh cheese, swaam, chocolate coated cheese bars, desserts).
Basic business of KB ,Zalmagtjis purchase of raw milk.

Basic business of SIA Jekabpils piena kombinatschase of raw milk.

Basic business of SIA Kaunata — purchase of raw. mil

Co-controlled company:
Basic business of UAB ,Pieno &g’ is purchase of raw milk.

Branches of AB “Rokiskio diris*:
Basic business of AB ,Rokiskiaigs" branches Utenos pienas and Ukmésrgieniré is purchase of
raw milk.

5. Contracts with financial brokers

On 24" December 2003, AB ,Rokiskioigs* made a contract with UAB FM,Baltijos
vertybiniai popieriai® (Gedimino pr.60, Vilnius) garding administration of shareholders of AB
,Rokigkio siris“. On 18" January 2007, the financial company changed iteenanto UAB FM
,Orion securities” (A.Tunano str. 4 , LT-01109 Vilnius).

6. Trade on issuer's securities by stock exchangadother organised markets

The 35,867,970 ordinary registered shares of ABkiRao diris* are listed on the Official List of
NASDAQ OMX Vilnius Stock Exchange. (VVPB symbol R$L). Nominal value per share 1 (one)
litas.

The Company has not issued any debt securitigégpublic stock trading.

The Company has not issued nor registered anyseebtities for the non-public stock trading.

There are no securities which would not participatea part of the Authorized Capital and be
regulated by the Law on Securities.

The shares were not traded by other stock exchasrggisnilar institutions. As from 22nd November
2010 the trade on stock markets is performed inseur

Trade by shares of AB Rokiskio sdris on NASDAQ OMAXnius Stock Exchange Vilnius Stock
Exchange:
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Trade on central market:
Reporting period Price (Eur) Turnover (Eur)
from to max min aver. Last Date of last max min Last
sessions trading sessions
session
2010.01.01 | 2010.03.31 | 1,043 0,840 0,987 1,014 2010.03.31| 135646,90 O 14 822,98
2010.04.01 | 2010.06.30 | 1,054 0,970 1,026 0,973 2010.06.30 508 303,3( O 3932,55
2010.07.01 | 2010.09.30 | 1,437 0,959 1,231 1,381 2010.09.30 | 368253,90 O 13 667,75
2010.10.01 | 2010.12.31 | 1,830 1,410 1,735 1,792 2010.12.30 740 490,00 O 0
2011.01.01 | 2011.03.31 | 1,789 1,505 1,696 1,750 2011.03.31 92 633,76, O 0
2011.04.01 | 2011.06.30 | 1,807 1,410 1,574 1,440/ 2011.06.30 118 496,0, O 118 496,02
2011.07.01 | 2011.09.30 | 1,485 1,370 1,404 1,400 2011.09.30 | 223.147,30 O 14 035,60
2011.10.01 | 2011.12.30 | 1,478 1,205 1,256 1,298/ 2011.12.30 644 770,7, 0 3 595,46
2012.01.0 | 2012.03.3 | 1,38¢ 1,2¢ 1,36( 1,35¢ | 2012.03.3 118 945,0 0 0
2012.04.01 | 2012.06.30 1,40 1,25 1,36 1,360/ 2012.06.29 1089535 0 4 128,00
2012.07.01 | 2012.09.30 1,40 1,30 1,37 1,40| 2012.09.28 641665,7, 0 1 158,70
2012.10.01 | 2012.12.31 1,47 1,33 1,37 1,40| 2012.12.28 390622,2f O 1 950,00

Trade by the shares of AB “Rokiskio s@ris” within January-December 2012
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Data source — website of AB NASDAQ OMX Vilnius:

http://www.nasdagomxbaltic.com/market/?instrumeft8000100372&list=2&pg=details&tab=historical&land&turre
ncy=0&downloadcsv=0&date=&start _d=1&start m=1&start2012&end_d=30&end_m=9&end_y=2012
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Capitalization of the Securities
Reporting period Total turnover Date of last Capitalisation
from to (units) (Eur) trading session (Eur)

2009.07.01 2009.09.30 1123671 781 760 2009.09.30 39 712 715
2009.10.0 2009.12.3 492 85¢ 440 24| 2009.12.3 33403 23
2010.01.01 2010.03.31 988 352 975 929 2010.03.31 38 983 123
2010.04.01 2010.06.30 1 384 497 1419903 2010.06.30 37 406 882
2010.07.01 2010.09.30 829 929 1 022 024 2010.09.30 53 092 399
2010.10.01 2010.12.31 1 564 687 2715182 2010.12.30 68 893 250
2011.01.01 2011.03.31 482 039 817 582,95 2011.03.31 62 768 948
2011.04.0 2011.06.3 791 93! 1 246 500,8 | 2011.06.3 51 649 87
2011.07.01 2011.09.30 821016, 1 152527,7C 2011.09.30 50 215 158
2011.10.01 2011.12.30 1192 435 1498 010,23 2011.12.30 46 556 625
2012.01.01 2012.03.31 189 564 257 712,33 2012.03.31 48 744 571
2012.04.01 2012.06.30 228 464 310 179,89 2012.06.29 48 780 439
2012.07.0 2012.09.3 835 55° 1142 089,8 | 2012.09.2 50 215 15
2012.10.01 2012.12.31 525 165 717 997,30 2012.12.28 50 215 158
7. Authorized capital of the issuer

As at 3F' December 2012, the Authorized capital of AB “RaékoSsiiris":

Type of shares Number of shares Nominal value, Total nominal Share of

LTL value, LTL authorized capital
(%)
2 3 4 5
Ordinary registered shal 35867 97 1 35867 97 100,0(

All shares of AB ,RokiSkio 8ris” are paid-up , and they are not subject to lanitations of

transference.

8. Shareholders.

Total number of shareholders (as at 31.12.201883shareholders.

The shareholders having or owning over 5 per centfahe issuer’s authorized capital (as at

31.12.2012):



s SURIS : Operational results and a set of interim consolidated financial statements of AB Rokiskio suris for 12 month 2012

Name, surname Address Proprietary rights With associated
Name of company persons
Number of | Capital Votes | Capital Number
shares share % % share % | of share:
UAB "Pieno Pramoss g. 3,
pramonés investicijy | Rokiskis 14 022 173| 39,09 39,99 68,70 70,27
valdymas” Lietuva
Company code
173748857
Antanas Trumpa Sod, 41a, Rokiskis| 8240053 | 22,97 | 23,50 | 68,70 70,27
Lietuva
East Capital Baltic | Box 364, 111 9
Fund Stockholm, 2142 884 5,97 6,11 - -
Company code Sweden
556546-8435
Swedbank clients Liivalaia 8, 2506 617 6,99 7,15 - -
Company code Tallinn
10060701 Estonia
AB ,Rokiskio siris” Pramones str. 802 094 2,24
Company code 3, Rokiskis,
173057512 Lithuania

9. Shareholders’ rights

Shareholders have the following non-economic rights

1) to attend the general meetings of shareholders;

2) to make advance inquiries addressed to the compamggards with the items on the

agenda of general meeting of shareholders;

3) based on the rights provided with the shares tce vom the general meetings of

shareholders;

4) according with Part 1 of Article 18 of the Law dmetJoint Stock Companies to obtain

information on the company’s operations;

5) to address the court requesting to bring an aafodamages against the company if the
damage was caused by noncompliance or inadequatgpliaace with duties of the
company manager and board of directors as statéaeblyaw on Joint Stock Companies of
the Republic of Lithuania or other laws, as weltlas Articles of Association and or in any

other cases as stated by the Lithuanian Laws;
6) other non-economic rights established by the Lithaa Laws.

Shareholders have the following property rights

1) to receive a certain portion of the Company’s prifividend);




@Eﬁ% 8
SURIS Operational results and a set of interim consolidated financial statements of AB Rokiskio suris for 12 month 2012

2) to receive a certain portion of the company’s fumthen its authorized capital is decreased in
order to pay out the fund to shareholders;

3) to receive shares without payment if the authorisspital is increased from the funds of the
Company;

4) to have priority in acquiring the newly issued @saor convertible bonds of the Company
unless the General Meeting of the Shareholderdwesdo waive such right complying with
the applicable Law;

5) to lend to the Company as determined by the Lawth@Republic of Lithuania, the company
however cannot mortgage its assets when borrowimg shareholders. When the company
borrows from shareholders the interest cannot ek¢be average interest rate of the local
commercial banks on the day of contracting. In t@se the company and shareholders must
not agree regarding the higher rate of interest;

6) to receive a portion of assets of the Companyguidiation;

7) other property rights established by the Lithuariaws.

The rights identified by points 1, 2, 3 and 4 arevjmled to the persons who were the company’s
shareholders at the end of the tenth working dagrathe corresponding general meeting of
shareholders.

10. Information on purchase of issuer‘s own shares

During the public quotation from 2011.09.07 to 2@B120 AB ,RokiSkio aris* acquired
788,804 own shares which made 2.20 % of the compathorized capital, and during the period
from 2011.12.01 to 2012.12.14 it was acquired 13,2%n shares which made 0.04 % of the
company'‘s authorized capital.

As at the end of the reporting period {(3eptember 2012), AB ,Rokiski@iss* has in treasure
802,094 ordinary registered shares and it makeks%.»f the company’s authorized capital.

Treasury shares have no voting right.

11. Operations of the issuer

AB “Rokiskio diris* is one of the largest and most modern dairgdpction companies in
Lithuania. The main activity of the company is protion and sales of fermented cheese, fresh dairy
products, butter, milk powders, whey and other milducts.

The Group's production is developed in the towndRokiskis (AB ,Rokiskio §ris*), Utena
(UAB ,Rokiskio pienas”) and Ukmerge (UAB ,RokiSkienas” subsidiary ,Ukmetg pienire*).

- Specialization of Rokiskis production plant — fentexl cheese, lactose and whey products.

- Specialization of Utena production plant — freshrydg@roducts for the local market, whey
protein concentrate, milk powder and butter proiduct

- Specialization of Ukmerge production plant — cund aurd cheese production.

Cheese production in Rokiskis includes fresh, deendl and hard cheeses. The group of fresh cheeses
consists of ,,Cagliata“ (various fat content andght, and ,,Mozzarella“. The group of semi hard
cheeses consists of the cheeses such as Rokiglsa\&rious fat content and weight) ,SauHiris,
Lietuviskas, ,,Gouda", Edamo cheese, Cheese ,Vs&ienNaminis®, ,Zaloji karvu¢" etc. the group
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of hard cheese consists of Kietasigis (various fat and moisture content and weigbkt)eese

,,Gojus*, and ,Montecampo*.

Aside the main production of fermented cheeses,idRiskalso produces fluid WPC (whey protein
concentrate), which is used for the production oP@powders, milk sugar (lactose), processed

cheese, smoked cheese.

In term of production, the year 2012 was favourdbl@B ,,Rokiskio sriui“. The company produced
highest amounts of cheese, WPC powders and lactmspared to any other periods before.

Production quantities of AB ,,RokiSki@irs":

Production / Year 2009
=ermented cheese, t 25.39:
Cream 35% fat, t 10.67¢
Nhey crean 35% fat, t 1.464
NPC powders, t 3.923
-actose, t 8.297
2rocessed chee, t 767
Smoked chees, t 132

Production quantities of AB ,,Rokiskidirgs” in 2012

Processed cheese, t;
749

Whey cream 35%;
1.503

2010
2814z
10.09¢

1.542

5.339
10.190

708
81

2011
29.50
10.64:
1.347
6.313
11.039
749
71

Smoked cheese, t; 48

2012
35.75.
14.96¢

1.503

7.515
12.146

749
48
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Twelve month consolidated non-audited net profiA&f ,RokiSkio diris* Group is equal to
LTL 29.212 million, i.e. 5.64 % more than duringeteame period of the last year. Twelve month
consolidated audited net profit of the Group in 2G4as equal to LTL 27.653 million. The net
profitability of the Group within 2012 made 3.7 memnt.

AB “Rokiskio giris* is one of the largest and most modern dairydpction companies in
Lithuania. The sales are widely spread including ¢ixport to East and West markets as well as a
range of fresh dairy products sold on the localk@&iaand neighbourhood countries.

Sales markets
January-December 2011 and January-December 2012

Countries Sold
January-December 2011 January-December 2012
k LTL % k LTL %
Lithuania 225725 32,81 241 387 30,31
European countries 341615 49,65 400 368 50,27
Other 120 685 17,54 154 652 19,42
Total 688 025 100 796 407 100
2011m. 2012 m.
uLiehma ELietuva
:'_i?::sp:l:m B Europossalvs

Kitos #alys

The consolidated non-audited sales of 2012 of ABKjBkio diris“ Group made LTL 796.407
million, i.e. 15.75 per cent more than during theng period of last year. The consolidated saléiseof
same period of 2011 made LTL 688.025 million.

The improved results compared to the same periddsbfyear were caused by the increased
guantities of exported production.

The main change in the raw milk purchasing sectas the decrease of raw milk prices and
increase of the purchased amount of raw milk.

Within 2012 in Lithuania it was bought 1,360 thoadadaons of natural milk, i.e. more by 3.1
per cent compared to 2011 (1,317 thousand tons).
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The January 2013 price for natural milk paid to fdweners with more than 40 tons of milk per
month increased by 1.00 per cent compared to Deee@012 (from LTL 1,179/t to LTL 1,191/ t),
and compared to January 2012 it increased by 0.6gve (from LTL 1,181/ tto LTL 1,191/t).

The table below shows prices of raw milk paid by @roup to large farmers with the farms of
European size delivering over 40 tons raw milk pemth during the nine month period 2011 and
2012.

Month Price of purchased
natural milk
2011 (Lt/t) 2012 (Lth)
January 1.142 1.173
February 1.197 1.204
March 1.201 1.155
April 1.230 1.130
May 1.212 1.012
June 1.087 948
July 1.052 931
August 1.057 936
September 1.137 982
October 1.171 1.125
November 1.204 1.139
December 1.182 1.164
Average milk purchasing 1.153 1.072

price for 12 months

In 2012, AB“Rokiskio sris* purchased 501.thousand tons of natural milk (aver. fat conte84oer
cent and protein content 3.26 per cent) or mor2$ per cent compared to 2011.

Due to the increased amount of purchased raw mitkinv2012, the production of fermented
cheese as well as by products (WPC, lactose, cetanincreased also. Consequently, the production
costs rose as well. In addition, the increase of &ests was caused by higher prices of power
resources, mostly steam and gas. The increasests ob transportation of raw milk and finished
products was caused by higher petrol prices.

12. Management bodies of the issuer

In accordance with the Articles of Association d ARokisSkio diris”, the managing bodies of
the company are as follows: General shareholdeegtimg, the Board of Directors and the Chief
Executive Officer.

The competence and procedure of announcement dpplidne general shareholders’ meeting
complies with the competence and procedure of amwuent applied to the general shareholders’
meeting established by the Law on Joint Stock Caomnasa

The Board of Directors is a collegial managemerdybocomprised of 5 (five) members. The
Board members are elected and recalled by the glesiegireholders’ meeting pursuing the procedure
set by the Law on Joint Stock Companies.
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The Chief Executive Officer is a one-man managerbedy who organizes everyday activities
of the company, discusses and solves the complmgsterm strategic objectives as well as issues of
business plans. Within relationship between the paong and other persons, the Chief Executive
Officer acts determinatively on behalf of the compa

Members of the Board of Directors

Dalius Trumpa — Board Chairman (elected on"13uly 2012). Owns 1,002,697 ordinary registered
shares. i.e. 2.80% of the Authorized capital aB&% of votes of AB ,RokiSkiowis".

Education — university degree. Works for the conypsince 1991. As from 2002 in the capacity of
production director. As from 2007 appointed a dgmditector. Also the director of UAB Rokiskio
pienas from 2007.

Participation in the activities of other companies:

Shareholder of UAB” Pieno pramés investicij valdymas”, having 3,91 % of the company’s shares
and votes;

Chief executive officer of UAB ,Rokiskio pienas“atiing no shares;

Director of UAB “Rokvalda”, having 100% of sharesdavotes;

Antanas Kavaliauskas- Deputy Chairman (elected on"1July 2012), the Chief Financial Officer of
AB ,Rokiskio giris“, having no ownership of AB ,RokiSkiaiss".

Works for the company since 2002 in the capacitfirénce director. Education — university degree.
In 1997, obtained a master degree of finance maneagein Kaunas technology university. As from
2002, a certified member of international accoutstaissociation ACCA.

Participation in the activities of other companies:

Shareholder of UAB "Pieno pramésinvesticijy valdymas” owning 3,91% of shares of UAB” Pieno
pramorgs investicijy valdymas”.

Board Chairman of Latvian company SIA Jekabpils)pikombinats, having no shares;

Director of Lithuanian dairy association “Pieno tas”, having no shares.

Raminas Vanagas -Board member (elected on A 7uly 2012), Development Director of AB
»ROKiSkio diris“, having no ownership of shares of AB ,RokiSldwis".

Education — university degree. Works for the conypamce 2005 in the capacity of business
development director.

Participation in the activities of other companies:

No participation in other companies’ activities.

Darius Norkus - Board member, (elected on™3uly 2012), Sales and Marketing director of AB
»ROKiSkio diris®, having no shares of the company.

Education — university degree. Works for the conypsimce 2001 in the capacity of the sales and
marketing director.

Participation in the activities of other companies:

Shareholder of UAB "Pieno pramés investicij valdymas”, having 3,91 % of the company’'s shares
and votes;

Term of election of the Board of Directors is 4 ged’he cadence ends or™July 2016.



@Eﬁ% 13
SURIS Operational results and a set of interim consolidated financial statements of AB Rokiskio suris for 12 month 2012

Manager of the Company:

The Chief Executive Officer is a one-man managerbedy who organizes everyday activities
of the company. Within relationship between the pany and other persons, the Chief Executive
Officer acts determinatively on behalf of the compa

Information on the company’s manager (director):

The CEO of the Company:

Antanas Trumpa owning 8,240,053 ordinary registered shares of,RBkiSkio diris”, i.e. 22.97% of
the authorized capital of AB “Rokiskiaigs” and 23.50% of votes.

Education — university degree. Works for the conypas from 1966. In 1979, prepared a dissertation
"Organizing the work of vacuum aparatus” in Kaumaditechnical Institute, consequently on 12th
October 1994 was granted a doctor degree by Liihna®cience Council.

Participation in the activities of other companies:

Shareholder of UAB "Pieno pramésinvesticijy valdymas” with 6,758, i.e. 67.04% of the shared an
votes of UAB” Pieno pramais investicij valdymas”.

Information on the company’s finance director:
Chief Financial Officer Antanas Kavaliauskas

For more informatiorabout theChief Financial Officersee point 12 as per information about the
management bodies.
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AB ,ROKISKIO S URIS*

CONSOLIDATED AND PARENT COMPANY’S
FINANCIAL STATEMENTS as at 31% December 2012

Company code 173057512, address: Pramgn 3, LT-42150 Rokiskis, Lithuania

(All tabular amounts are in LTL ‘000 unless othemvigate)l

13. Consolidated Balance sheet

December 31, 2012

December 31, 2011

PROPERTY

Long-term tangible assets
Intangible assets (with prestige)
Other receivables in a year

146 438
1122
18 888

Current assets

Inventories

Receivables and advance payments
Short-term investments

Cash and cash equivalents

94 871
130 399
56 639
6 029

Total assets

EQUITY AND LIABILITIES
Capital and reserves
Ordinary shares

Share premium

Reserve for acquisition of
treasury shares

Treasury share
Othelreserve

Retained earniny

166 448

287 938

454 386

35 868
41 473
40 287

(3 868)
71744
128 269

Non-current liabilities
Deferred income

15104

Current liabilities

Trade and other payables
Tax liabilities

Deferred income
Provisions

Financial debts

58 879
7 633
2638

56 359

Total equity and liabilities

313773

15104

125 509

454 386

169 310
1330
17 303

94 968

100 880

53 490

10576

187 943

259 914

447 857

35 868
41 473
40 287

(3 868)
82 598
93 004

18 108

58 568
6 030
3258
824
71707

289 362

18 108

140 387

447 857
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14. Consolidated Statement of comprehensive income
January - December October - December

2012 2011 2012 2011
Sales 796 407 688 025 214710 169 817
Cost of sales (707 201) (590 354) (189 732) (158 7
Gross profit 89 206 97 671 24978 17 081
Selling and marketing expenses (52 596) (62 530) 12 585) (4 574)
Operating profit (loss) 36 610 35141 12 393 12 507
Finance costs (1 590) (1 904) (646) (3 288)
Profit before tax 35020 33237 11 747 9219
Income tax (accumulation) (5 808) (5 584) (2 709) (1 238)
Operating activity income (loss) 29 212 27 653 9038 7 981
Net profit (Ioss) 29212 27 653 9038
Gain on revaluation of property, plant 88 430
and equipment
Deferred income tax on revaluation (13 265)
Total comprehensive income for the 29212 102 818 9038

year
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15. Consolidated cash flow statement

January - December

Operating activities 2012 2011

Profit before tax and minority interest 35020 33237
Corrections:

— depreciation 34 066 23491
— depreciation (negative prestige not included) 350 139
— written off long-term tangible assets 33 44

— loss in long-term tangible asset sales (83) (142)

— interest expenses 1590 1903
— interestincome (2 656) (2 648)
— netunrealized currency exchange profit (1 133) (63)
—  other corrections 310 329

— depreciation of long-term tangible asset support (2 638) (3 259)
Circulating capital changes:

- inventories 97 (34 071)
- payables 3011 5679
- receivables and advance payments (29 519) (9 937)
Cash flows generated from operating activities 38 448 14 702
Interest paid (1 590) (1 903)
Income tax paid (771) (2 139)
Net cash flows from investing activities 36 087 10 660

Investing activities

Purchase of lor-term tangible asse (11 431) (16 674)
Purchase of intangible ass - (977)

Loans granted to farmers and employees (3 058) (15 292)
Proceeds from long-term tangible asset sales 188 628
Other loans (25 094) (19 199)
Repayments of loans granted to farmers and emmoyee 11571 12 433
Interest received 2 349 2648
Repayments of other loans 5189 8 295
Subsidies for long-term tangible assets 1052 3 405
Net cash flows from investing activities (19 234) (24 733)

Financing activities

Acquisition of treasury shares - (3 868)

Loans granted 641 010 971 485
Loan repayments received (645 495) (955 993)
Dividends paid (4 801) (3 688)
Net cash flows from financing activities (9 286) 936

Net increase in cash and cash equivalents 7 567 (6 137)
Cash and cash equivalents at the beginning ofehied (1 538) 4 599

Cash and cash equivalents at the end of the period 6 029 (1 538)
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16. Consolidated Own Capital Change Statement

Refserve Minority ~ Total
or i share
captal premium 200uisiton Ty O es camings Tt
of treasury
shares

Balance at December 38445 41473 29188 (11 478) 7 433 89123 194184 450 194 634
312010
Comprehensive income 27569 27569 84 27 653
Other comprehensive 75 165 75 165 75 165
income
Total comprehensive 75 165 27569 102734 84 102 818
income in 2011
Transactions with owners

Dividends related to 2010 (3688) (3688) (3 688)
Decrease in share (2577) (8 901) 11 478
capital / cancellation of
treasury shares
Acquisition of treasury (3 868) (3 868) (3 868)
shares
Allocation to reserves 20 000 (20 000)
Acquisition of non- (534) (534)
controllable share of

subsidiary
Transactions with owners (2 577) 11099 7610 (23688) (7 556) (534) (8 090)
in total

Balance at 31st December 35868 41 473 40287 (3868) 82598 93 004 289 362 - 289 362

2011

Comprehensive income 29212 29212 29212
Other comprehensive (10 854) 10 854

income

Dividends related to 2011 (4801) (4801) (4 801)
Balance at 31st December 35868 41473 40287 (3868) 71744 128269 313773 313773

2012
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17. Commentary on the Report

1. General information

The joint stock company “RokiSkiongs” (hereinafter — the company) is a public listedmpany
incorporated in Rokiskis.

The shares of RokiSkiotis AB are traded on the Baltic Main List of the NBAQ OMX Vilnius
(symbol — RSULL).

The Consolidated Group (hereinafter — the Groupisists of the Company, its two branches, four
subsidiaries and one joint venture. (2011: two tinas, four subsidiaries and one joint venture). The
branches and subsidiaries that comprise consafidateup are indicated below:

Operating as Group's share
at (%) as at 31
31 December December
Branches 2012 2011 Subsidiaries 2012 2011
Utenos pienas Yes| Yes UAB ,Rokiskio pienas* 100,0000,00
Ukmergs pienire | Yes | Yes KB ,Zalmar¢f' 100,00 | 100,00
SIA ,Jekabpils Piena 100,00 | 100,00
Kombinats*
SIA ,Kaunata™ 60,00 60,00
Joint venture
UAB ,Pieno upgs" 50,0( 50,0(

* These subsidiaries were not consolidated dubd insignificance.

On 3f' May 2011, the Company acquired 49.95% of the aizbo capital of raw milk purchasing
company SIA ,Jekabpils piena kombinats®.

All above subsidiaries, the joint venture and breescare incorporated in Lithuania, except for SIA
“Jekabpils Piena Kombinats” and SIA “Kaunata” whate incorporated in Latvia.

The Group’s main line of business is the productdriermented cheese and a wide range of other
dairy products.

As of 31 December 2012, the average number of the3s employees was equal to 1,688 (compared
to 1,567 employees as at™Iecember 2011).
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2. Accounting Principles

These consolidated financial statements have beepaped according to International Financial
Reporting Standards (IFRS) as adopted by the Earopaion.

The consolidated financial statements have beepaped under the historical cost convention. The
principal accounting policies applied in the pregp@an of these consolidated and parent company’s
financial statements are set out below. These ipslibave been consistently applied to all the years
present, unless otherwise stated.

The preparation of consolidated and parent comgafityancial statements in conformity with IFRS
requires the use of estimates and assumptionsfieat the reported amounts of assets and liadsliti
and disclosure of contingent assets and liabilineghe date of the financial statements and the
reported amounts of revenues and expenses duemgplorting period.

Subsidiaries are the entities over which the Giloap the power to govern the financial and operating
policies generally accompanying a shareholding afrenthan one half of the voting rights.
Subsidiaries are fully consolidated from the datembich control is transferred to the Group. They a
de-consolidated from the date that control ceases.

Transactions among the Group’s enterprises, relsidihaes and retained transaction earnings between
the Group’s enterprises are eliminated. Unrealissd is eliminated too; however, it is considered t
be the sign of transfer asset value decrease. @dmuating principles of daughter enterprises were
changed where necessary in order to ensure thesistency with the accounting principles applied by
the Group.

The Group applies a policy of treating transactisth minority interests as transactions with pesti
external to the Group. Disposals to minority ingtseresult in gains and losses for the Group treat a
recorded in the statement of comprehensive income.

The group’s interests in jointly controlled entitiare accounted for by proportionate consolidation.
The group combines its share of the joint ventuiadividual income and expenses, assets and
liabilities and cash flows on a line-by-line basigh similar items in the group’s financial statems
The group recognises the portion of gains or losseshe sale of assets by the group to the joint
venture that is attributable to the other ventur&he group does not recognise its share of profits
losses from the joint venture that result fromdheup’s purchase of assets from the joint ventaté u

it resells the assets to an independent party. Memea loss on the transaction is recognised
immediately if the loss provides evidence of a odidun in the net realisable value of current assets

an impairment loss.

Items included in the financial statements of themPany and each of the Group’s entities are
measured using the currency of the primary econagniironment in which the entity operates
(hereinafter “the functional currency”). The fingaicstatements are presented in Litas (LTL), wh&h
the Company’s (and each of the Group entity’s) fiemal and presentation currency.

The value of long-term tangible assets is valuddsaprical cost less accumulated depreciation.
Subsequent costs are included into the asset'gimgramount or recognized as separate assets, as
appropriate, only when it is likely that in futuree Group will receive economic benefits associatitial

the item and the cost of the item will be measuredordingly. All other repairs and maintenance
expenses are charged to the income statement dimengnancial period in which they have been
incurred.
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Depreciation on property, plant and equipment Isutated using the straight-line method to allocate
their cost to their residual values over theirmeated useful lives, as follows:

Buildings 15 — 55 years
Plant & machiner 5-29 year
Motor vehicle: 4 -10 year
Equipment and other property, plant ¢ 3-20 year
equipmer

The asset residual values and useful lives arewsd, and adjusted, if appropriate, at each balance
sheet date.

The Group’s software which is expected to bring@reup material benefit in future, is valued attcos
price less accumulated depreciation. Depreciasopalculated using the straight-line method for the
estimated useful life from 1 to 5 years.

Loans and receivables are non-derivative finarasakts with fixed or determinable payments that are
not quoted in an active market. They are includedurrent assets, except for maturities greatar tha
12 months after the balance sheet date. These lassified as non-current assets. Loans and
receivables are classified as ‘trade and otheivakes’ in the balance sheet.

Inventories are subsequently carried at the lowepst and net realisable value. Cost is determinyed
the first-in, first-out (FIFO) method. The cost fofished goods and work in progress comprises raw
materials, direct labour, other direct costs andted indirect production overheads, but excludes
borrowing costs. Net realisable value is the eg@ohaelling price in the ordinary course of businésss

the costs of completion and selling expenses.

Loans granted and amounts receivables are recogniially at fair value and subsequently measured
at amortised cost using the effective interest othess the amount of impairment loss. A provision
for impairment of amounts receivables is estabtisiveen there is objective evidence that the Group
will not be able to collect all amounts due accoegdito the original terms of receivables. The
impairment amount is the difference between thetassarrying amount and the present value of
estimated future cash flows, discounted at theimalgeffective interest rate. The amount of the
provision is recognised in the statement of comgnslve income within ‘general and administrative
expenses’. Bad debts are written off during the yreavhich they are identified as irrecoverable.

Cash and cash equivalents are carried at nomihaé v&or the purposes of the cash flow statement,
cash and cash equivalents comprise cash on hanat dxathk and bank overdrafts. Bank overdrafts are
included in borrowings in current liabilities orethalance sheet.

Ordinary shares are stated at their par value. i@ersion received for the shares sold in excess ov
their nominal value is shown as share premium.eimental external costs directly attributable to the
issue of new shares are accounted for as a deddotim share premium.

Where the Company or its subsidiaries purchas€tmpany’s equity share capital, the consideration
paid including any attributed incremental externabts is deducted from shareholders’ equity as
treasury shares until they are sold, reissuedancealled. No gain or loss is recognised in theestaht

of comprehensive income on the sale, issuancegraretiation of treasury shares. Where such shares
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are subsequently sold or reissued, any considaregiteived is presented in the consolidated firsnci
statements as a change in shareholders’ equity.

Other reserves are established upon the decisiammial general meeting of shareholders on profit
appropriation.

Borrowings are recognised initially at fair valuggt of transaction costs incurred. Borrowings are
subsequently stated at amortised cost. Any diffs¥dretween the amount at initial recognition arel th
redemption value is recognised in the statementoofprehensive income over the period of the
borrowings using the effective interest method.

Profit is taxable at a rate of 15 per cent (20B)pér cent) in accordance with the Lithuanian raguy
legislation on taxation.

The Group pays social security contributions todtage Social Security Fund (the Fund) on behalf of
its employees based on the defined contribution plaaccordance with the local legal requirements.
Social security contributions are recognised agpges on an accrual basis and are included inlpayro
expenses.

Revenue comprises the fair value of the consideratceived or receivable for the sale of goods and
services in the ordinary course of the Group’své@s. Revenue is shown net of value-added tax,
returns, rebates and discounts and after eliminatéels within the Group. Revenue from sales of
goods is recognised only when all significant risk&l benefits arising from ownership of goods is
transferred to the customer.

Interest income is recognised on a time-propotiasis using the effective interest method.

Dividend distribution to the Company’s shareholdeysrecognised as a liability in the Group’s
financial statements in the period in which thedbwds are approved by the Company’s shareholders.

Basic earnings per share are calculated by dividieg profit attributed to the shareholders from
average weighted number of ordinary registeredeshar issue, excluding ordinary registered shares
purchased by the Company and the Group and hetdasury shares.

Operating segments are reported in a manner censigtith the internal reporting provided to the
chief operating decision-maker. The chief operatiegision-maker, who is responsible for allocating
resources and assessing performance of the opesdgments, has been identified as the Board of
directors that make strategic decisions.

The Group’s management identified the following @pi@g segments within the Group: hard cheese,
semi hard cheese, butter, milk, cream, sour cresau; milk, yogurt, curds, curd cheese and other.
These operating segments were aggregated into auo neportable segments, based on similar nature
of products, production process, type of custoraatcsmethod of distribution.

Government grants are recognised at fair value evtteare is sufficient evidence that the grant ball
received and the Group and the Company will comptl all conditions attached.

Export subsidies paid by the Government for eacphod®d tone of products meeting certain
requirements are included in sales revenue.
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Government grants received to finance acquisitibproperty, plant and equipment are included in
non-current deferred income in the balance shdwly @re recognised as income on a straight-linis bas
over the useful life of property, plant and equiptn@ncerned.

Provisions are measured at the present value aéneifoires expected to be required to settle the
obligation using pre-tax rate that reflects curmaatrket assessments of the time value of moneyhend
risks specified to the obligation. The increas¢him provision due to passage of time is recognased
interest expense.

Trade payables are recognised initially at faiueahnd subsequently measured at amortised cost usin
effective interest method.

3. Information on segments

Business segments and the segments presented by the financial statements

The Group’s top management indicated the followoiginess segments of the Group: hard cheese,
semi hard cheese, butter, milk, cream, sour cresmar, milk, yogurt, curds, fresh cheese etc. The
segments were coupled into two main segments pexbday the financial statements based on alike
production procedure, customer group and distrouthannels.

The Group’s main business segments:
- Fresh dairy products
- Cheese and other dairy products.

Other operations of the Group comprise of raw mdkection. Transactions between the business
segments are on normal commercial terms and consliti

Geographic segments

Analysis of the Group’s income from sales accordmgarkets is as follows:

2012 12 31 201112 31
Lithuania 241 38 225 72!
EU countries 400 36¢ 341 61!
Other (including USA and Japan’ 154 65: 120 68!
Total 796 40° 688 02!
Income analysis according to groups:

2012 12 31 2011 12 31
Product Sale: 794 72. 687 07.
Provided services 168¢ 95%

Total 796 40° 688 02!
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4. Long-term tangible assets
In the income statement the depreciation chargdonf-term tangible assets is reported in the

following entries: selling and marketing expensgsneral and administrative expenses and cost of
sales, as well as in production in progress andyrpeoduction entries.

Software and intangible asset depreciation change axcounted in the entry of general and
administrative expenses.

5. Other receivables

As at 3% December 2012, the Group’s receivables were made o

2012 12 31 2011 12 31
Long-term loans granted to farmers 3 84¢ 4 42¢
Long-term loans granted to employee 1 007 454
Investments 552 551
Loans to other companie 9 55¢ 4 08¢
Other 3 92¢ 7 784
Total 18 88¢ 17 30:

The repayment terms of loans granted to farmeng fram 2 months to 10 years, whereas the annual
interest rate varies from 0 to 10 per cent.

The repayment terms of loans granted to employagsfrtom 1 to 22 years, whereas the interest rate

for them is not calculated. The company’s manadiodies believe that the balance sheet values of
long-term receivables are their fair values.

6. Inventories

As at 3%' December 2012, the Group’s inventories were méde o

2012 12 31 201112 31
Raw material 7 81( 7 00z
Production in progress 21 71: 17 75:
Ready productior 62 11( 66 64:
Other inventories 3 23¢ 3 56¢
Total 94 87: 94 96¢

7. Selling and Other Receivables

As at 3F' December 2012, the Group’s selling and other vetés were made of:

2012 12 31 2011 12 31
Selling receivables 113 695 93 575
VAT receivable 6 198 4 079
Advance payments and future period expenses 10 50¢ 3 22¢

Total 130 399 100 880
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8. Cash and cash equivalents

The money equivalents in Balance sheet and Cash Hatement are made of the following:

Money in bank and cash-in-hand (Group)
Current deposits
Total

9. Financial ratios

The Group's financial ratios:

2012 12 31
Revenue (LTL thousand 796 40°
EBITDA (LTL thousand) 71 02¢
EBITDA margin (%) 8.9
Operations profit (LTL thousand) 36 61(
Margin of operations profit (%) 4.6(
Profit per share (LTL) 0.8<
Number of shares (units 35867 97(

10. Information on the audit

The audit according to the International Account8tgndards will be made for the full year 2012 by

audit company UAB “PricewaterhouseCoopers”.

2012 12 31
5987
42

6 029

20111231
688 02!
58 77(
8.54
35 14!
511
0.7¢
35867 97

201112 31
3974
6 60z

10 576

201012 31
553 76(
56 05
1012
29 66:
5.36
0.65
38 444 89



