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| NTERI'M FI NANCI AL STATEMENT OF S

(all amounts are in LTL thousand, unless otherwise stated)

THE GROUP'S AND THE BANK'ENSENTS OF FINANCIAL POSITION

31-03-2014 31-12-201%

Notes Grouy Banl Groug Banl
ASSETS
Cash and cash equivalents 2 536 84t 536 79¢ 481 00: 480 99¢
Due from other banks 3 12 23¢ 12 23¢ 599t 599t
Trading securities 6 108 33: 208 33: 70 64¢ 193 64¢
Derivative financial instruments 20197 18 85¢ 22 34° 21 00¢
Loans to customers 4 2 284 64. 2633 80: 237570 2 723 66.
Finaice lease receivables 5 203 39! 20 96: 205 09: 20 77¢
Investment securities:
- availablefor-sale 6 185 14! 183 37° 188 20: 186 43:
- held-to-maturity 6 1386 33 1370 91 130937 1300 83
Investments in subsidiaries andasiates 6 - 51 56: - 51 56:
Intangible assets 111C 821 117¢ 887
Property, plant and equipment 44 72¢ 35 28¢ 45 54¢ 3591«
Investment property 57 63¢ 18 57¢ 86 63° 47 56¢
Current income tax prepayment - - 1C -
Defered income tax asset 4 54; 303: 6 18 472
Other assets 7 167 44! 41 84( 147 65 21 52¢
Assets classified as held for sale 6 381 11° 160 70 388 36( 155 29¢
Total assets 5393 70! 5297 10 533393 5 250 82!
LIABIOIES
Due to other banks and financial institutions 8 259 38t 279 20° 264 23: 301 20t
Liabilities at fair value through profit or loss 18 68 25: 68 25: 68 85! 68 85¢
Due to customers 9 4573 17. 4573 29 4529 23 4530 02
Specihdand lending funds 1C 2 76¢ 2 76¢ 7 35¢ 7 35¢
Current income tax liabilities 135: - 1 02¢ -
Deferred income tax liabilities 4 75¢ - 4 95; -
Liabilities related to assettassifiechs held for sale 6 91 30: - 92 62( -
Otherliabilities 12 53 76. 32 72¢ 41 467 22 167
Total liabilities 5054 74 4 956 24! 5009 74 4 929 60:
EQUITY
Share capital 13 250 00( 250 00( 250 00( 250 00(
Share premium 13 32 71¢ 32 71¢ 32 71¢ 32 71¢
Reserve capital 13 2611 2 611 261! 2611
Statutory reserve 13 5 00t 4 40: 324 2 641
Financial assets revaluation reserve 161¢ 161¢ (1990 (1990
Retained earnings 46 50¢ 49 517 37 10« 35 24«
Non controlling interest in equity 50€ - 50C -
Total equity 338 95¢ 340 85! 324 18 321 22!
Total liabilities and equity 5393 70! 5297 10! 533393 5 250 82

The notes on pages4¥ constitute an integral part of these financial statements. W M
Chief Executive Officer (J : Vytautas Sinit

Chief Accountant Vita Ad
19 May 2014 '
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(all amounts are in LTL thousand, unless otherwise stated)

THE GROUP' S AND THE BANK'™S | NCOME STATEMENTS

for the three month period endt

31-03-2014 31-03-201%
Notes Groug Banl Groug Banl

Interest and similar income 14 48 27¢ 48 85( 33 57: 32 31«

Interest expense and similar charges 14 (20 695 (20 711 (21 247 (21 298

Net interest income 27 58¢ 28 13¢ 12 32¢ 11 01¢

Fee and commission income 15 6 651 6 79¢ 477: 4 81¢

Fee and commission expense 15 (3032 (2 643 (2461, (2 094

Net fee and commission income 3 61¢ 4157 2 31- 272¢

Net (loss) from embedded derivatives (3758 (3758 (1309 (1309

Net (loss) from financial liabilities at fair value through p

or loss (544 (549 - -

Net gain from operations with securities 197¢ 197t 6 25( 6 25(

Net foreign exchange gain 190z 190z 174C 174C

Net gain (loss) on disposal of assets (994 (966 69 8

Other operating income 17 16 11 5 42¢ 901t 24C

Other operating expenses 16 (29 253 (17 795 (22518 (12 894

Operating profit before impairment losses 16 64: 18 53( 7 88t 777t

Allowance for impairment losses 17 (11 166 (11 472 (3936 (3688

Dividends from inv@ments in subsidiaries - 10 00( - -

Profit from continuing operations before income tax 5471 17 05¢ 394¢ 4081

Profit from discontinued operations 6 6 84: - 56€ -

Income tax (expense) (1152 (21029 (800 (672

Net profit for the period 11 16¢ 16 02¢ 371t 341t

Net profit attributable to:

Owners of the Bank 11 16: 16 02¢ 3711 341t
from continuing operations 4 31¢ 16 02¢ 3 14¢ 341t
from discontinued operations 6 84: - 56€ -

Norrcontrolling interest 6 - 4 -

Basic earnings per share (in LTL per share) attributable

owners of the Bank 13 0,04 0,0z
From continuing operations 0,0z 0,0z
From discontinued operations 0,0z 0,0C

Diluted earnings per share (in LTL per share) attributabl

owners of the Bank 13 0,04 0,0z
From continuing operations 0,0z 0,0z
From discontinued operations 0,0z 0,0C

The notes on pages4¥ constitute an integral part of these financial statements. M

Chief Executive Officer : Vytautas Sinit

Chief Accountant Vita Ad

19 May 2014
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(all amounts are in LTL thousand, unless otherwise stated)

THE GROUP'S AND THE BANK'S STATEMENTS OF COMPREHENSIVE INCOME

for the three month period ende

Net profit for the period

Other comprehensive income (loss):

Items that may be subsequently reclassified to profit or loss:

Gain (loss) from revaluation of financial assets

Deferred income tax on gain (loss) from revaluation of financial assets
Other comprehensive income (loss), net of deferred tax

Total comprehensive income (loss) for the period

Total comprehensive income (loss) attributable to:
Owners of the Bank

From continuing operations

From discontinued operations
Non-controlling interest

The notes on pages&¥ constitute an integral part of these financial statements

Chief Executive Officer
Chief Accountant
19 May 2014

Grouy

11 16¢

4 26:
(658
3 602

14 77:
14 76¢

7 922
6 84

31-03-201¢
Banl

16 02¢

4 26:
(658
3 60¢

19 63

19 63!
19 63

Groug

371t

(1927
278
(1652

2 06
2 05¢

149z
56€

31-03-201:
Banl

341t

(1927
27¢
(1652

1762

1762
1768

ﬂ @‘5///4%/ Vytautas Sinit

ta Ad
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(all amounts are in LTL thousand, unless otherwise stated)

THE GROUP' S AND THE

Operating activities

Interest received

Interest pad

Net cash received from service and commission fees

Cash inflows from trade in trading securities

Net inflows from foreign exchange operations

Reoveries on loans previously written off

Salaries and related payments to and on behalf of employees
Other net cash receipts (payments)

Income tax paid

BANK"S STATEMENTS OF CASH

Groug
35 96¢
(20 695
361¢
694
174¢
351

(11 324
4 61¢
(71,

Net castflow from operating activities before change in operating assets a

liabilities

Change in operating assets and liabilities:

(Increase) in trading securities

(Increase) in loans toexit and financial institutions
Decrease (increase) in loans to customers
(Increase) in other assets

(Decrease) in liabilities to credit and finaniiatitutions
Increase in deposits, special anddiing funds

Increase in other liabilities

Change

Net cash flow (used ifffom operating activities
Investing activities

(Acquisition) of property, plant and equipment and intangible assets
Disposal of property, plant and equipment and intangibletasse
(Acquisition) of heldo-maturity securities

Proceeds from redemption of hetd-maturity securities
(Acquisition) of availabler-sale securities

Disposal of availabfer-sale securities

(Acquisition) of subsidiaries

Dividends received

Net cash from (used in) investing activities

Financing activities

Payment of dividends

Payment to minority shareholders

Debt securities in issue

Redemption of debt securities in issue

Net cash flow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 March

14 90¢

(33782
(6 239
78 44(
(6 647
(5995
39 35:

9 79¢
74 92
89 83

(1278
25 95¢
(128 064
60 63:
(20 336
29 10

(33 980

©)

©)

55 84
481 00
536 84

31-:03-2014
Banl

37 43¢
(20711

4 151

694

1 74¢

22

(9 580

(2 706

11 05«

(10 782
(6239
74 58¢

(20 354

(23 146
38 68;

9 29¢
62 05
73 10

(1198
25 68
(121186
60 63:
(20 336
29 10t
10 00(
(17 297

©)

©)

55 79¢
480 99!
536 79t

for the three month period end¢

Groug
26 00:
(21 096
2 312

6 381
198(
137

(8 459
(3105
(361

3 79(

(38 394
(4254
(744 228
(407 090
(5 801

2 486 86.
115 05:
1402 15
1405 94

(34 617
122
(985 373
57 87¢
(39 089
53 20¢

(946 677

(22 529
(22529
436 73
221 85!
658 58

31-03-201:
Banl

22 81:

(21 147
272¢

6 381

1 98¢

27

(7018
(4711

105¢

(38 400
(4 254
(744 554
(32 700
(8038
2501 81
17 50:
1601 37,
1692 42

(34 617
(1129 96¢
57 87¢

(38 968
53 20¢
(140 739

(1233114

(22 529
(22529
436 78:
221 80
658 58t
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THE GRSITAMEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

31 December 2012

Other movements in equity

Total comprehensive income (loss’

31 March 2013

Increase in share capital

Other movements in equity

Total comprehensive income ®)s
31 December 2013

Transfer to statutory reserve

Total comprehensive income (loss

31 March 2014

Share capital

N
w
i
o]
a

234 85t

15 14:

250 00(

250 00(

Share premium

N
b}
o3
(22}

47 86!

(15 142

3271

32 71¢

Reserve capital

N
o
=

ry reserve
and others reserves

~  Statuto

08¢

1 35:
(1652
6 78¢

(5532
125

1762
3 60
6 61¢

Retained earnings

N
=
N
=3

(2 505
3711
22 41:

(21
14 71
37 10«

(1762
11 16:
46 50

Attributable to equity holders of the Be

Non controlling

interest

[oe]
(9]
&

—
=

N

83¢

(427
89
50C

Total equity:

w
[y
N
N
a

(1154
2 06:
315 36t

(448
9 27(
32418

14 77:
338 95¢
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(all amounts are in LTL thousand, unless otherwise stated)

THE BANK'S STATEMENT OF CHANGES I N SHAREHOLDER

o
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31 December 2012 234 85! 47 86 2611 519« 128¢ 27 04 318 85t
Other movements in equity - - - - 1352 (2526 (1174
Total compreherige income (loss) - - - (1 652 - 341t 1762
31 March 2013 234 85! 47 86: 2611 354 2 641 27 93: 319 44!
Increase in share capital 15 14: (15 142 - - - - -
Other movements in equity - - - - - - -
Total comprehensive income (loss) - - - (5532 - 7 31z 178C
31 December 2013 250 00( 32 71¢ 2611 (1990 2 641 35 24« 321 22¢
Transfer to statutory reserve - - - - 176z (2762 -
Total comprehensive income (loss) - - - 3 60¢ - 16 02¢ 19 63
31 March 2014 250 00( 32 71¢ 2611 161+ 4 40: 49 51: 340 85¢
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(all amounts are in LTL thousand, unless otherwise stated)

GENERAL INFORMATION

Siauliy Bankas AB was r e g iegtise Register & the Repuplia df Lithuania orodrirpbauary 1992n
The Bank is licensed by the Bank of Lithuania to perform all banking operations provided for in the Law on Commertial Banks
the Republic of Lithuania and the Statute of the Bank.

TheHead Office of the Bank i s7634& Aseof 34 Mardh 801&thedBank had 676 employees € s
(31 December 2013: 680). As of 31 December 2013 the Group (except subsidiaries held for sale) had 817 employees (
December 2013: 3} employees).

The Bank’s shares are | isted on-NAIDAQ OMXVilnws ABI List of the

As of 31 March 2014 and as of 31 December 2013 the Bank owned the following subsidiaries:

Siauliy Banko Li zi atigpleasedotivities]; f i nance and oper

Siaul iy Banko | nv eesthdntanajageméntattidtieshas UAB (i n

Siauliy Banko Tuestdteomafagemenhastivitié®d)B ( r e a

Minera UAB ( rdastate management activities);

SBTF UAB (real estate managemeiites);

Pavasaris UAB (development of the area ofiraplirtment residential houses);

Kédainiy oda UAB (indirect control; | eat her processi

Noor~ONE

As of 31 March 2014 and as of 31 December 2013 the Bank owned directly controltiidrsedheld for sale:
8. Ukio Banko Lizingas ;UAB (finance |l ease activities)
9. Bonum Publicum GDAB (life insurance activities);
10. Eastern Europe Development Fund UAB gstate management activities);
11. Sport o Kluby I nvestici]j oigtey)AB (r eal estate managemen
12. Trade Project UAB (reastate management activities);
13. Investicinio Turto Valdymas UAB (restate management activities);
1418. ZSA 1 UAB, ZSA 2 UAB, ZSA |é&tadihaBagementdBtivited). UAB , ZSA

As of 31 Marke 2014 and as of 31 December 2013 the Bank had the indirectly controlled subsidiaries held for sale :
19.Zal gi ri o Sp o 1 éstmate anagensent ativiBesX r e a
20. Nacionalinis Futbolo Stadionas UAB (development of the football stadium).

Accordingtothe gr eement signed among Siaul iy Bank asowrfedenterardeni ni
I ndeél iy ir l nvesticijy Draudimas signed 23 February 20.
disclosed in financial statemerdasf Si aul iy bankas for the year 2013), 2 F

opti on hel d by Uki o Bankas t o puchase back a p
None of the five options, underulwhi cBm nk ap aad towdnie dotklivas B
realised.

The expiration of the optionsdidnt cause changes in the accounting of Siau
These financial statements combine the consolidated financial statements for the Group aral@tenfihancial statements

of the Bank. Such format of reporting was adopted to ensure consistencysehfaton with the format prescribed by the Bank

of Lithuania and applied for statutory reporting.

Amounts shown in these financial statements are presented in the local currency, Litas (LTL). Since 2 February 280gdehe exch
rate of the litas was pegdeo the euro at a rate of LTL 3.4528 = EUR 1.

9147
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(all amounts are in LTL thousand, unless otherwise stated)

Financial risk management

The Group analyses, evaluates, accepts and manages the risk or combination of risks it is exposed to. Risk management at
Group aims at ensuring a sufficient return on ediaglpwing the conservative risk management policy. While implementing an
advanced risk management policy the Group focuses not only on minimising potential risk but also on improving pricing an
achieving efficient capital allocation.

The Risk Managememtolicy approved by the Bank Board as well as by the procedures to manage different types of risks
prepared on its basis ensures the integrity of the risk management process in the Group.

The most important types of risk the Group is exposed to are aiskljtmarket risk, liquidity risk, concentration risk and
operational risk. Market risk includes currency risk, interest rate and equity price risk. Other types of risk are considere
immaterial by the Group and, therefore, are not assessed.

Inordertodaoi d a conflict of interest the Bank’'s subdivision
those subdivisions the direct activities of which are connected with the up rise of various types of banking risks.

NOTE 1 ACTIVITIES OF THERR INSTITUTION
The bank’s Head Office is located in Siauliai. Theatkank
Vilnius, Alytus, Utena, Kaunas, Druskininkai, Panevézys,
NOTE 2 CASH AND CASH EQUIVALENTS
31-03-2014 31-12-201+

Groug Banl Grouf Banl
Cash and other valuables 66 557 66 55¢ 59 98¢ 59 98:
Compulsory reserves in national currency 126 74t 126 74t 122 86! 122 86:
Correspondent bank accounts 60 91¢ 60 87: 50 00¢ 50 00¢
Time deposits in banks 22 99( 22 99( 32 76t 32 76t
Correspondent account with central bank 259 63¢ 259 63¢ 215 38( 215 38(
Total: 536 84¢ 536 79¢ 481 00: 480 99¢

The compulsory reserves held in ttenB of Lithuania are estimated on a monthly basis based on the value of indicated liabilities
using the established compulsory reserve rate. With effect from 24 January 2013, the compulsory reserve rate has been reduct
from 4% to 3%. The mandatory resenage held with the Bank of Lithuania in the form of current deposits. The Bank is free to
use the funds held in the current account with the Bank of Lithuania, the average monthly amount of which may be not less tha
the estimated compulsory reserves.

NOTE 3 DUE FROM OTHER BANKS
31-03-2014 31-12-201:
Grouy Banl Grouf Banl
Deposits in other banks 6 00(C 6 00(C 599t 599t
Loans to other banks 6 23¢ 6 23¢ - -
Total: 12 23¢ 12 23¢ 5 99¢ 5 99¢

10| 4 7
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(all amounts are in LTL thousand, unless otherwise stated)

NOTE 4 LOANS TO CUSTOMERS

Cred t risk is defined as the risk for the Group to incul
obligations towards the Group. Credit exposures arise principally in lending activities and it is the most significainé risk i
Group’s banking activities. There is also credi tourpi’ssk

asset portfolio as well as in the -tfhlance sheet financial instruments, such as loan commitments, guarantees and fetters o
credit.

The Bank regularly reviews its credit risk management policies which include lending policies, credit risk limit camtretjioth
risk mitigation measures as well as the internal control and internal audit of credit risk management.

The Bnk takes risks only in the fields, which are well known to it and where it hasiomgxperience, trying to avoid excessive

ri sk in transactions that can have negative i nfl dtahlitye t o
which, in terms of increasing competition, would ensure
value. In assessing exposure to credit risk, the Bank adheres to the principle of prudence.

The aim of triskenarBgemdnt pslicydsrtoessure that the conflict between interests of staff or structural units is
avoided. With respect to provision of credits to clients, the principle stating that profit should not be earned at ttse etpen
excessive credit s observed.

Maximum exposure to credit risk before collateral held or other credit enhancements

31-03-201¢ 31-12-201%

Groug Banl Grouf Banl

Loans and advances to banks 12 23¢ 12 23¢ 599t 599t
Loans and advances to customers: 2 284 64 2633 80. 2 375 701 2 723 66.

- Loans and advances to financial institutions - 209 39¢ - 21573¢

- Loans to individuals (Retail) 221 32¢ 190 89 227 31¢ 195 24¢

- Loans to business customers 2 063 31 223351 2 148 381 2312 68
Finance lease receivables 203 39¢ 20 96: 205 09: 20 77¢
Trading assets:

- Debt securities 107 79t 207 79 70 14¢ 193 14¢
Derivative financial instruments 20197 18 85¢ 22 347 21 00¢
Securities availabfer sale:

- Debt securities 181 59¢ 181 59¢ 184 66 184 66:
Investment securities held to maturity:

- Debt securities 1386 33 137091 1309 37! 1300 83
Other financial assets 29 48¢ 23 75¢ 7 69t 422
Qredit risk exposures relating to etbalance sheet items are
follows:

- Financial guarantees 110 02¢ 111 12¢ 103 67 104 47:

- Letters of credit 371t 371 7 03¢ 7 03¢

- Loan commitments and other credit related lidieis 260 67: 290 83« 243 20: 252 84"
Total 4 600 09 4 875 59! 4534 92 4 814 86

11| 4 7
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(all amounts are in LTL thousand, unless otherwise stated)

Loans are summarised as follows:

31-03-201¢ 31-12-201¢

Grouf Banl Groug Banl

Loans to business customers 266211 3043 20 273928 3 120 65
Loans to individuals 247 55 216 06¢ 252 85« 219 69!
Subtract: Fair value revaluation acquistion* (471 303 (471 303 (473 782 (473 782
Gross 2438 36 2787 97! 2518 35! 2 866 56!
Subtract: Allowance for impairment (153726, (154 168 (142 653 (142 903
Net 2284 64 2 633 80 237570 2723 66
31-03-201¢ 31-12-201:

Grouf Banl Groug Banl

Neither past due not impaired 1838 66 2189 46! 1957 77 2 305 86!
Past due but not impaired 37085¢ 366 81¢ 344 60t 342 07!
Impaired 228 84( 231 68: 215 96t 218 62:
Gross 2438 36 2787 97! 2518 35 2 866 56!
Subtract: Allowance for impairment (153 726 (154 168 (142 653 (142 903
Net 2284 64 2633 80! 237570 2723 66

* Fair value revaluation on acquisition is the difference between the estimated fair value by appraisers of the loads acquire
under the transaction transfer of asset s, ri ghtheabover ans
mentioned loans.

Loans and advances neither past due not impaired are loans which are not impaired and payments of which are not past due

Past due but not impaired loans are loans for which principal or interest is past due but no allowdangmifmnent is
recognized.

Impaired loan is a loan to which a loss event is recognized and allowance for impairment is made.
The list of loss events:

1. significant financial difficulties ofevauhtedasped orbad;, or

2. violation of the loan agreement (ngurayment of the periodic loan payments (the part of the loan or interest)) for more
than 30 days;

3. theloan is being recovered;

4. funds granted to the borrower are used not according to the laspgse and the implementation terms of investment
project are violated or decrease in collateral value, when repayment terms of the evaluated loans directly depend on
the value of the object of security measure;

5. third parties related to the borrower do nétu | f i | their obligations, which i
financial obligations;

6. other loss events (termination or cancellation of tleensevalidity of the borrower or issuer engaged in licensed
activity; the death of the borrower @ssuer).

Loans and advances past due but not impaired

31-03-201¢ 31-12-201%

Groug Banl Groug Banl

Past due up to 7 days 124 24: 122 80( 79 94. 78 59¢
Past due 8 to 30 days 49 30: 48 33¢ 44 49, 43 41¢
Past due 3560 chys 12 64! 11 03: 11 81¢ 11 74(
Past due 6B0 days 9247 9 23( 31 21¢ 31 19¢
Past due more than 90 days 175 42: 175 41¢ 177 13¢ 177 12¢
Total Net loans: 370 85¢ 366 81! 344 60t 342 07!
Fair value of collateral 347 40¢ 345 82: 302 63t 302 63t

12| 47
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(all amounts are in LTL thousand, unless otherwise stated)

Loans and advances impaired

31-03-2014 31-12-201=

Groug Banl Groug Banl

Impaired loans 228 84( 231 68: 215 96t 218 62:

Allowance for impairment (153 726 (154 168 (142 653 (142 903

Fair value of collateral 108 67: 112 79¢ 98 28 102 41(
Unsecured | oans also include | oans secured by other typ

accounts (controlled by the Bank), third party warranteels, filexchange, etc.).

NOTE 5 FINANCE LEASE RECEIVABLES

Siauliy Banko Lizingas UAB was established on 16th Augus
Leasing activities mainly depend on the attracted financial resources. The funds allocated to provide funding to leasin
operationsared r med from two foll owing sources: own funds and b

for the borrowed funds

Finance lease receivables are summarised as follows:

Group

31-03-201¢ 31-12-201:
Business atomers 261 12: 265 12:
Individuals 10 33: 10 10¢
Subtract: Fair value revaluation on acdigsi (64 930 (66 853
Gross 206 52. 208 37t
31-03-201¢ 31-12-201:
Neither past due not impaired 15802t 162 94!
Past due but not impaired 37 75: 34 14¢
Impaired 10 74¢ 11 28¢
Gross 206 52 208 37t
Subtract: Allowance for impairment (3128 (3283
Net 203 39! 205 09¢
31-03-2014
Individual Business custome Total

Finance lease receivables by type of assets leased:
transport vehicles 7 47¢ 48 87¢ 56 35¢
real estate 1 55¢ 105 55¢ 107 10¢
airplanes - 5 87¢ 5 87¢
production equipment 6 12 11¢ 12 12¢
other equipment 267 18 21 18 48(
other assets 1 02¢ 5 55( 6 57¢
Total: 10 33 196 19: 206 52!

13| 47
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(all amounts are in LTL thousand, unless otherwise stated)

31-12-201¢
Busines

Individual customer: Total

Finance lease receivables by type of assets leased
transport vehicles 6 86: 49 10( 55 96:
real estate 167(C 108 08° 109 75°
railway equipment - 6 11¢ 611«
production equipment 9 11 51z 11 52
other equipment 1247 4927 617¢
other assets 31¢ 1852¢ 18 847
Total: 10 10¢ 198 26¢ 208 37t

* Fair value revaluation on acquisition is the difference between the estimated fair value by appraisers of the finance leas

receivables acquired under the transaction transfer of assets, rightsatcatsi ons and | i abilities of
The Bank acquired some finance | ease agreements from Uki
The Bank
31-03-2014 31-12-201=
Business customers 85 92( 87 63:
Individuals - -
Subtract: Fair vaé revaluation on acquigin* (64 930 (66 853
Gross 20 99( 20 77¢
31-03-2014 31-12-201=
Neither past due not impaired 12 43¢ 11 02¢
Past due but not impaired 8 397 9751
Impaired 154 -
Goss 20 99( 20 77¢
Subtract: Allowance for impairment (28 -
Net 20 96: 20 77¢
31-03-2014
Busines
Individual customer: Total
Finance lease receivables by type of assets leased:
transport vehicle - 225 22E
real estate - 19 81« 19 81«
production equipment - 90C 90C
other equipment - 51 51
Total: - 20 99( 20 99(
31-12-201%
Busines
Individual customer: Total
Financdease receivables by type of assets leased:
transport vehicles - 267 267
real estate - 20 45( 20 45(
production equipment - 12 12
other equipment - 50 50
Total: - 20 77¢ 20 77¢

14| 47



| NTERI M FI

NANCI

AL

STATEMENT OF S

(all amounts are in LTL thousand, unless otherwise stated)

NOTE 6 SECURIES

Trading securities

Debt securities:

Government bonds

Corporate bonds

Debt securities of state companies

Equity securities:

Listed equity securities
Unlisted equity securities
Units of investment funds
Total:

Bank 31032014
from AAto AAA
from A to A+

from BBBto BBB+
from BB to BB+
below BB

no rating

Total:

Bank 31122013
from AAto AAA
from A to A+

from BBBto BBB+
from BB to BB+
below BB

no rating

Total:

Group 31032014
from AAt0 AAA
from A to A+

from BBBto BBB+
from BB to BB+
below BB

no rating

Total:

Grouy

39 52¢
63 54«
472:

43C

2

10&
108 33:

Treasury bil

Treasury bil
7 34¢
11 54(

18 88«

Treasury bil

3952¢

39 52¢

31-03-201¢
Banl

39 52¢
163 54«
472%

43C

2

10&
208 33.

Corporate det
securitie:

16 12:

20 84:

27 82

348:

100 00(

168 26

Corporate det
securitie:

19 19(

567

22 96:

343:

123 00(

174 26:

Corporate det
securitie:

16 12:

20 84:

27 82:

3 48:

68 26

Groug

18 88«
44 40
6 857

397
10¢
70 64¢

Corporate equit
securitie:

43z
43z

Corporate equit
securitie:

Corporate equit
securitie:

31-12-201%
Banl

18 88«
167 40t
6 851

397

10&
19364¢

Investment fun
units

10&
10t

Investment furd
units

Investment fun
units
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Group 3112-2013
from AAto AAA
from Ato A+

from BBBto BBB+
from BB to BB+
below BB

no rating

Total:

Investment securities
Securities availabler-sale:

Debt securities

Local government bonds
Foreign government bonds
Foreign corporate bonds
Equity securities

Listed equity securities
Unlisted equity securities
Investment fund units
Total:

Securities heldo-maturity

Debt securities

Local corporate bonds
Local government bonds
Foreign government bonds
Foreign corporate bonds
Total:

Bank 31032014
from AAt0 AAA
from A to A+

from BBBto BBB+
from BB to BB+
below BB

no rating

Total:

Bank 31122013
from AAt0 AAA
from A to A+

from BBBto BBB+
from BBto BB+
below BB

no rating

Total:

Treasury bil
7 344
11 54(

18 84

Grouy

23 99¢
34 07¢
123 52!

3 15¢
391
185 14!

Groug

15 42(
1023 52
65 88t
281 49¢
1386 33

Corporate det Corporate equit

securitie: securitie:

19 19( -

567 -

22 96: -

343: -

- 397

51 26: 397
31-03-2014

Bani Grou

23 99¢ 31 57

34 076 30 33:

123 52¢ 122 75

139C 316:

391 37¢

183 37 188 20:
31-03-2014

Banl Groug

- 8 54:

1023 52! 995 59!

65 88¢ 45 01¢

281 49¢ 260 21!

137091 1309 37

Government bods
18 53¢

17 78(

1045 52

7 57¢

1089 41

Government bonc
18 48(

17 75:

998 98

5 40(

1040 61

Investment func
units

108

31-12-201:
Banl

3157«
30 33
122 75°

1391
37¢
186 43:

31-12-201:
Banl

995 59!
45 01¢
260 21¢
1300 83

Corporate bonc
62 66¢

123 15°

84 73

10 94¢

281 49

Corporate bonc
59 42¢

128 19:

61 76t

10 83t

260 21¢
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Group 31032014
from AAto AAA
from Ato A+

from BBBto BBB+
from BB to BB+
below BB

no rating

Total:

Group 3112-2013
from AAto AAA
from Ato A+

from BBBto BBB+
from BB to BB+
below BB

no rating

Total:

Investments in subsidiaries

Siauliy Banko Lizingas UAB
Siauliy Banko Investicijy Vald
Siauliy Banko Turto Fondas UAB
Minera UAB

SBTF UAB

Pavasaris UAB

Total:

Investments in consolidated indirectly controlled subsidiaries

Kedainiy oda UAB
Investments in subsidiaries
SB Lizingas UAB

SB Investiciijuy UAB
SB Turto Fondas
Minera UAB

SBTF UAB

Pavasaris UAB

Total:

Val dy mas
UAB

Investments in consolidated indirectly controlled subsidiaries
Kedainiy Oda UAB

Governmer
bond:

18 53¢

17 78(
1045 52!

7 57¢

1089 41

Governmer
bond:

18 48(
17 75:
998 98:
5 40(

1040 61

Share in equity Acquisition cos

10C 5 00(
10C 7 04(
10C 5111
10C 5 50¢
10C 2 00(
99 3571
60 37:

Share in equity Acquisition co:
10C 12 00(

Share in equity Acquisition co:

10C 5 00(
10C 7 04(
10C 5111
10C 5 50¢
10C 2 00(
99 3571
60 37:

Share in equity Acquisition co:
10C 12 0@

Corporate bonc
62 66¢

123 15

84 73!

10 94¢

15 42(

296 91¢

Corporate bonc
59 42¢

128 19:

61 76t

10 83t

8 54:

268 76:

31-03-2014
Carrying valt
300(

107¢

4271

5 50t

2 00C

35 71(

51 56:

31-03-2014
Carrying valt
9 18(

31-12-201+
Carrying valt
300(

107¢

4271

5 50t

2 00C

35 71(

51 56:

31-12-201:

Carrying valt
9 18(
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In 2013, the Bank recognised an i mpairment | oss of LTL :
UAB (the Bank covered subsidary's losses in amount of LTL 3,000 thousand and recognized additional impairm&at of LTL
thousand). In 2012, the Bank recognised an impairmemnt | o
Val dymas UAB and reversed an i mpaiment | oss of LTL 1, 000C
In2013,an mpai r ment of an investment in an indirectly contr
recognized. I n Group’'s financial statements, it is accol

Assets clasified as held for sale

Subsidiags held for sale

3 March 2013, under the agreement on the transfer @i ass
a part of assets, rights, transactions andilhi 8ainkiasi &8
100 % control over following subsidiaries:

i) subsidiaries engaged in real estate development act i\
UAB, Trade Project UAB, | nveBst iZcSiAni2o0 UTAWBr,t oZ S\Aa 13d yuwaBs, WASBA,

UAB, ZSA 2 UAB, ZSA 3 UAB, ZSA 4 UAB and ZSA 5 UAB toget
Arena UAB owns 100% shares of Nacionalinis Futbolo Stadionas UAB) and

ii)subsidiaiee ngaged in other activities: Ukio Banko Lizingas L
Abovementioned subsidiaries are classified as subsidiaries held for sale. Initially, they are accounted at acquisition value whi
is equal to their fair value andtsequently adjusted by the amount of activity result (in case of profit, the value is increased; in
case of loss, the value is decreased).

31-03-2014
Entities engaged
real estat( Entities engaged
developmen other activitie: Total
Assetdheld for sale attributable to the group of entities 131 30¢ 243 20! 374 51
Liabilities attributable to assets held for sale attributable to the group of er 21 06: 70 24( 91 301
Profit (loss) of the current year 11C 6 73: 6 84:
31-12-201:
Entities engaged
real estat( Entities engaged
developmen other activitie: Total
Assets held for sale attributable to the group of entities 131 23! 255 92¢ 387 16«
Liabilities attributable to assets held for saleibtttable to the group of entitie 21 45( 7117( 92 62(
Profit (loss) of the current year from the date of acquisition of the entitie33¢
2013 (65, 631 56€

During the three month period ended 31 March 2014 and the three month period ended 3k R0, the Group did not
incur any gain or loss related to the measurement to fair value less costs to sell or on the disposal of the subsidiianied men
above.

Property, plant and equipment held for sale

In addition to the subsidiaries held for sale, real estate objects, which are expgdtesi Bank to be sold during the year are
also included in assets held for sale. The fair value of such objects included in assets held for sale was LTL 6 6&gldfhousand
31 March 2014 (31 December 2013: one object with a fair value of LTL 1 1%hthous
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NOTE 7 OTHER ASSETS
31-03-201¢ 31-12-201¢
Grouf Banl Groug Banl
Assets held for sale 113 57( - 111 62¢ -
Amounts receivable 29 48 23 75t 7 69t 427
Deferred expenses 2 85( 163¢ 4 58( 3 261
Prepayments 13 25« 12 51° 16 04: 13 88¢
Foreclosed assets 2 28t 2 04t 2 28t 2 04t
Other 5 99¢ 188¢ 542t 1912
Total: 167 44! 41 84( 147 65 21 52¢
NOTE 8 DUE TO OTHER BANKS AND FINANCIAL INSTITUTIONS
31-03-201¢ 31-12-201¢
Grouf Banl Group Banl
Correspondent accounts and deposits of other banks and
financial institutions:
Correspondent accounts and demand deposits 10 19¢ 28 69¢ 9 44: 45 10:
Time deposits 44 81t 46 13¢ 35 07: 36 38¢
Total: 55 011 74 83; 44514 81 48¢
Loans received:
Loans from other banks 44 67( 44 67( 47 51¢ 47 51¢
Loans from financial institutions 87 997 87 99° 94 60: 94 60:
Loans from international organisations 71 70¢ 71 70¢ 77 60: 77 60:
Total: 204 37t 204 37! 219 72( 219 72(
Total: 259 38t 279 20° 264 23: 301 20¢
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NOTE 9 DUE TO CUSTOMERS
31-03-201¢ 31-12-201¢

Grouf Banl Groug Banl
Demand deposits:
National government institutions 29 06¢ 29 06¢ 30 63¢ 30 63¢
Local government institutions 113 09: 113 09: 67 13¢ 67 13¢
Governmental and municipal companies 16 40: 16 40: 16 17¢ 16 17¢
Corporate entities 293 21( 293 33( 307 67t 308 46(
Non-profit organisations 20 571 20 57: 23 507 23 507
Individuals 450 81¢ 450 81¢ 443 19: 443 19:
Unallocated amounts due to customers 22 41( 22 41( 15 41¢ 15 41¢
Total demand deposits: 945 57: 945 69: 903 74( 904 52
Time deposits:
National goverment institutions 1527 1527 193¢ 193¢
Local government institutions 2 39¢ 239 2331 2331
Governmental and municipal companies 9 85¢ 9 85:¢ 10 54( 10 54(
Corporate entities 169 31! 169 31: 174 24 174 24.
Nonprofit organsations 14 27« 14 27 14 32: 14 32
Individuals 3430 24 3430 24 342212 342212
Total time deposits: 3627 60: 3627 60! 362549 362549
Total: 4573 17 4573 29 4529 23 4530 02
NOTE 10 SPECIAL AND LENDINSIS

31-03-201¢ 31-12-201°

Grouf Banl Grouf Banl
Special funds 2 76¢ 2 76¢ 7 35¢ 7 35¢
Total: 2 76¢ 276¢ 7 35¢ 7 35¢

Special funds consist of compulsory social security and health insurance funds. Special funds have tblddoatlsia
contributors on their first demand.

NOTE 11 DEBT SECURITIES IN ISSUE

During the three month period ended 31 March 2014 the Bank did not issue debt securties. As of 31 March 2014 and as of ¢
December 2013, the Bank did not have any iiedslrelated to holders of its debt securities.
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NOTE 12 OTHER LIABILITIES
31-03-201¢ 31-12-201¢
Grouf Banl Groug Banl
Accrued charges 15 08¢ 12 73. 18 55: 12 87¢
Deferred income 10 75! 1 00¢ 983t 1011
Advances received fromeatbuyers of assets 1377 - 131¢ -
Amounts payable for finance lease agreements 2 567 - 247( -
Other liabilities 23 98( 18 98¢ 9 29: 8 271
Total: 53 76 3272 41 467 22 167
NOTE 13 SHARE CAPITAL

As of 31 March 2014 dr31 December 2013 the Bank's share capital comprised 250 000 000 ordinary registered shares with
par value of LTL 1 each. Authorized capital was registered in the Register of Legal Entities on 31 May 2013, using bank's c
resources (share premium), fromhich a new share issue of 15 142 467 ordinary shares was issued. The shares were distributec
among bank's shareholders using the proportion of their stakes at the accounting date of the shares (12 April 2013) of th
ordinary meetingubifyshankasl|l deas bDbdoSi pl ace on 28 March
Siauliy bankas that took place on 28 March 2014 passed
Bank's own resources. After the proceduresegiistration are complete, the share capital of the Bank will amount to LTL 270
million.

Shareholders of the Bank including the shareholders that have signed shareholders agreement (European Bank fi
Reconstruction and DevelvovamenUABUARI prakabos| mamiay ¢grupé
Baguckas, Vigintas But kus, Vytautas Junevi €i us, Gintar.
shareholders votes of which are calculated together based ondhédets of Republic of Lithuania, form a group votes of which

are calculated together. As of 31 March 2014, this group possessed 42.37 percent of the authorised capital and votes of th
Bank.

As at 31 March 2014, the Bank had 3 520 shareholders (asRec&mber 2013: 3 592). A share of capital held by Bank's
shareholders by the place of residence-0312014 residents 66.33 % , nogsidents 33.67 %; 121-2013 residents 66.36 % ,
non-residents 33.64 %.

As of 31 March 2014, the shareholders holdingr &% of the Bank's shares are listed in the table below:

Shareholder Share of votes held, %
The European Bank for Reconstruction and Development (EBRD); 19,57
Gintaras Kateiva 6,24

25,81
Another 18 shareholders had less than 5 % but mone thaf the Bank's share capital.
Share Premium

The share premium represents the difference between the issue price and nominal value of the shares issued by the Bank.
Share premium can be used to increase the Bank’s authori

21| 47



| NTERI'M FI NANCI AL STATEMENT OF S

(all amounts are in LTL thousand, unless otherwise stated)

Reserve cdfal
The reserve capital is formed from the Bank’'s profit a
shareholders may decide to use the reserve capital to cover losses incurred.

Statutory reserve

According to the Law of the Répic of Lithuania on Banks, allocations to the statutory reserve shall be compulsory and may not
be less than 1/20 of the profit available for appropriation. The statutory reserve may, by a decision of the annuatdinartrao
general meeting of the sineholders, be used only to cover losses of the activities. The ordinary meeting of shareholders of
Siauliy bankas that took place on 28 March 2014 passed &

Dividends

In 2014 the annual general eting of shareholders decided to not to pay dividends. On 28 March 2013 the ordinary general
meeting of shareholders made a decision to pay LTL 0.005 dividends per one ordinary registered share with LTL 1 nominal va
each.

General reserve to cover pdssi losses in assets
This reserve is formed from the Bank's profit or additional contributions of shareholders. The purpose of reserve is to cove
losses incurred because of the risk related to the major activity of the Bank.

Earnings per share
Basic earings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary share:
in issue during the period.

Basic earnings per share

Group 31-03-201¢ 31-03-201:
Net profit from continuing opations attributable to equity holders 4 31¢ 3 14¢
Net profit from discontinued operations attributable to equity holders 6 84: 56€
Net profit attributable to equity holders 11 16: 3711
Weighted average number of sharesssue during the period (thousand units) 250 00( 234 85¢
Basic earnings per share (LTL) 0,04 0,0z
Basic earnings per share (LTL) from continuing operations 0,0z 0,0z
Basic earnings per share (LTL) from discontinued operations 0,02 0,0C

Diluted earnings per share

Group 31-03-2014 31-03-201:
Net profit from continuing operations attributable to equity holders 4 31¢ 3 14¢
Adjustments to net profit from continuing operations related to potential dilighares 175:¢ -
Adjusted net profit from continuing operations attributable to equity holders 6 07: 3 14t
Net profit from discontinued operations attributable to equity holders 6 84: 56€
Net profit (loss) attributable to equity holders 1291E 3711
Weighted average number of shares in issue during the period (thousand units) 250 00( 234 85¢
Weighted average number of potential dilutive shares in issue during the period (thousand units) 69 05¢ -
Total 319 05t 234 85¢
Diluted earnings per share (LTL) 0,04 0,0z
Diluted earnings per share (LTL) from continuing operations 0,0z 0,0z
Diluted earnings per share (LTL) from discontinued operations 0,0z 0,0C
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NOTE 14 NET INTEREST INCOME

Interest income:

on loans to other banks and financial institutions and placements with credit
institutions

on loans to customers
on debt securities

on finance leases
Total interest income

Interest expense:
on liabilities to other banks and financial institutions and amounts due to credit
institutions

on customer deposits and other repayable funds
on debt securities issued

compulsory insurance of deposits

Total interest expense

Net interest income

Groug

534
33 15¢
11 55¢

3031
48 27¢

(2 349
(13 293

(5053
(20695
27 58

NOTE 15 NET FEE AND COMMISSION INCOME

Fee and commission income:

for money transfer operations

for payment card services

for base currency exchange

for operations with securities
other fee and commission income
Total fee and ammission income

Fee and commission expense:

for payment card services

for money transfer operations

for operations with securities

for base currency exchange

other fee and commission expenses
Total fee and commission expense
Net fee and commission income

Groug

374
801
107¢
97
95¢E
6 651

(1810
(791
(53

(378
(3032
3 61¢

31-:03-2014
Banl

2 23¢
32 44
13 38¢

78C
48 85(

(2365
(13 293
(5053
(20 711
28 13

31-03-2014
Banl

3 78¢
801
107¢
203
928
6 79¢

(1810
(780
(53

(2 643
4151

Groug

46¢
23 39!
7013
2 70(
33 57¢

(2752
(15045
(117
(3333
(21 247
12 32¢

Groug

3 00t
55¢
53(C

51
62¢

477

(1559
(522
(23

(357
(2 461
231

31-03-201:
Banl

2 16¢
22 63!
701z
504
32 31¢

(2752
(15 096
(117
(3333
(21298
11 01¢

31-03-201%
Banl

3 044
55¢
531

51
632
4 81¢

(1559
(511
(23
(L

(2094
272
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NOTE 16 ADMINISTRATIVE AND OTHER OPERATING EXPENSES
31-03-201¢ 31-03-201¢
Groug Banl Groug Banl
Salaries, social security and other related expenses (12514 (10 850 (8785 (7 330
Raw materials and consumables used (1768 - (2 368 -
Construction works (6 934 - (3781 -
Rent and maintenance of premises (2 388 (2 288 (2703 (1555
Office equipment maintenance (567 (554 (482 (476
Depreciation of fixed tangible assets (1271 (974 (1135 (738
Amortisation of intangible assets (89 (82 (77 (72
Transportation, post and communications expenses (602 (667 (490 (515
Real estate tax and other taxes (629 (173 (874 (34
Advertising and marketinexpenses (169 (50 (224 (185
Training and business trip expenses (44 (9 (27 (13
Charity (32 (32 (34 (30
Service organisation expenses (778 (871 (2 006 (991
Other operating expenses (1468 (1 245) (1532 (955
Total: (29 253 (17 795 (22 518 (12 894
NOTE 17 ALLOWANCE FOR IMPAIRMENT LOSSES
31-03-2014 31-03-201°
Grouy Banl Groug Banl
Impairment losses on loans (112 701 (11 447 (3895 (3726
Recoveries of loapreviously writteroff 351 22 137 27
Impairment losses on finance lease receivables 183 - 16€ -

Recovered previously writtesff finance lease receivables - - - -
Impairment losses on investment in subsidiaries - - - -
Impairment losses on other assets 1 (47 (346 11
Total: (11 166 (A1 472 (3936 (3688

OTHER OPERATING INCOME

31-03-201¢ 31-03-201%

Grouy Banl Groug Banl

Revenue from sale of goods 2 07¢ - 2 53¢ -
Revenudrom sale of apartments 8 071 - 543 -
Change in valuation adjustment * 4 41¢€ 4 41¢€ - -
Income from lease of assets 937 541 664 15C
Other income 612 46¢ 38C 90
Total: 16 11: 5 42¢ 9 01f 24C

* Value adjushent is the difference between acquisition value of the loans acquired under the transaction of transfer of assets,
rights, transactions and | iabil it i emsentionkd Iddnhsi The cBamge knavalue a n c
adjustment is chayed to profit or loss by these principles:

- for the good credit quality (performing) loans, it is amortized to profit or loss using the effective interest rate af tioe io

case the loan is derecognized (i.e. repaid or refinanced), the full amfowaitie adjustment is charged to profit or loss;

- for the bad credit quality (neperforming) loans, the full amount of value adjustment is charged to profit or loss in case the
loan is derecognized (i.e. repaid or refinanced).
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NOTE 18 RELATEBARTY TRISACTIONS

Related parties with the Bank are classified as follows:
ay the members of the Bank's Supervisory Council and thi
the related parties own more than 5 per cent of shares and/or take nrappgsitions;
b) subsidiaries of the Bank;
c) the shareholders owning more than 5 per cent of the

In the ordinary course of business the Bank performs banking transactions with major shareholders, members of the Counc
and the Board, as well asth the subsidiaries.

During 2013, 2014 a certain number of banking transactions were entered into with related parties in the ordinary course of
business. These transactions include settlements, loans, deposits and foreign currency transactions.

Thelma| ances of | oans granted to and deposits accepted fror
31-03-201« 31-12-201:
Balances of loa Balances of loa
Balances « (incloff-balance she«  Balances ¢ (incl.offbalance she«
deposit:  credit commitments deposit: credit commitments
Members of the Council and the Board 1415 561: 130z 6 89¢
Other related parties (excluding subsidiaries of the Bank) 11 25! 135 49° 6 41¢ 146 18(
Total: 12 66¢ 141 10! 7724 153 07t

Transactions with EBRD:

The Bank has a subordinated loan received from European Bank for Reconstruction and Development (her&BER),

book value of which was LTL 68 252 thousand as of 31 March 2014 (31 December 2013: LTL 6&88p ffreiagreement

for the loan was signed at the end of February 2013. Loan amount is EUR 20 millieri,Gemear. Loan agreement provides a
prepayment option to Siauliy bankas in 2018, a8rbyltheaerntso n v e
prescribed in the agreement. Because of the latter option, the loan is accounted for as Financial liabilities at taiowgkue t
profit or loss. During the three mth period ended 31 March 2014, subordinated loan related interest egpaaraounted to

LTL 1 209 thousand, a loss of LTL 544 thousand related to revaluation of the liability (during three month period endbd 31 Ma
2013- interest expenses of LTL 346 thousand).

As of 31 December 2012, LTL 78 109 thousand loan from EBRDtstasding. It was repaid in 2013. Interest and other
expenses related to this loan amounted to LTL 692 thousand during the three month period ended 31 March 2013.

Balances of transactions with the subsidiaries (including subsidiaries held for sale}amngegdrbelow:

31-03-2014 31-12-201:

Balances of loar Balances of loar

debt securitie debt securitie

(incl.offbalanct (incl.offbalanct

Balances sheet credi Balances sheet credi

deposit: commitments deposit:  commitments

Nortfinancial institutions 18¢ 209 48: 782 192 75:
Financial institutions 19 75¢ 318 58t 36 97: 341 53¢
Total: 19 94: 528 07( 37 75¢ 534 29(
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Transactions with subsidiaries:

Assets

Loans

Debt securities
Other assets

Liabilities and shareholders’
Deposits

Bank’s investment in sub

Bank’s investment i ntshaddossaldi ar i

Other liabilities

Income

Interest

Commission income

Income from foreign exchange operations
Dividerds

Other income

Expenses

Interest

Commission charges

Foreign exchange

Operating expenses

Impairment loss on loans

Impairment loss on investment in subsidiaries

equity

31-03-2014
428 07(
100 00(

111

19 94!
51 56:
154 10(
18C

31-03-201¢
513t

19z

10 00(

174

(16

31-12-201:
411 29(
123 00(

10z

37 75¢
51 56:
154 10(
33C

31-03-201:
312t

55

1

62
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NOTE 19 LIQUIDITY

Liquidity risk means the risk that the Bank is unable to meet its financial obligations in time or that it will not mestaiesto
financial resources during ashtime by borrowing or selling the assets.

The liquidity risk management

The liquidity risk management depends on the Bank’'s abil
liquidity of the market itself.

The liquidity risk minagement is regulated by the Liquidity Risk Management Procedures approved by the Board of the Bank
The management of the current and romrrent liquidity risk is distinguished in the mentioned procedures. The current liquidity
is based on the controf ¢he incoming and outgoing cash flow. The+earrent liquidity is managed on the limit system basis.

As of 31 March 2014 the GFrlpa0IB:54 .10 79%)i,d |4 ry56.99961(8412B0AGRks’ S5 7
53.94%).

The tables below prest the assets and liabilities according to their remaining maturity defined in the agreements. However,
actual maturity of the particular types of assets and liabilities may be longer as, for example a portion of loans asdsdeposi
extended and thus #hreal repayment terms of sheterm loans and demand deposits move forward.

The structure of the Group’s liabilities by maturity as
2 2
=} =] n ™
o S S 3 S B
= - £ E o2 > s 2c
@ e ™ © - s ™ o ¥ 55 =
uE) = 5 e o o 5 o 5 % 3 Jo
a SE — ™ © E — €2 €S P
Total assets 514 29: 14310: 179 95! 257 90: 38161: 113497 2 050 04 73181" 539370
Total liabilities and
shareholder's equity 953 13° 409 84! 629 81! 851 46: 1537 49 40758¢ 163 17" 441 18’ 5393 70:
Net liquidity gap (438 843 (266 740 (449 860 (593559 (1155 88: 727 38t 1886 87 290 62¢ -
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The structure of the Group’s Iliabilities by maturity
2] [%2]
= S %) ™
c c S c B
R . e e O ZE
c o € ™ © = ™ o0 5% =
g 25 = = 5 e 5 G 22 g
[a) SE — ™ ©o E — gL €S =
Total assets 471 16: 69 48¢ 16294 252 95! 42221t 115386 2029 96 77134 533393
Total liabilities and
sharefolder's equity 922 18 499 83: 58384¢  85521: 144958 424 59¢ 166 65¢ 43201t 533393
Net liquidity gap (451019 (430345 (420906 (602257 (1 027 371 72927( 186330 33932 -
The structure of tutgasBf8hMarck2014iwastas follows.i es by mat
[2] [2]
= = n ™ =
c c =
o] o] © S Q
T . £ £ - g g 2E
(S o= ™ © — 5 ™ o ® Es =
S = S o o o S o S © 2o 8
[ o © 2 2 20 2 s g c 2 5
[a) S E - ™ ©o £ — £ = £ 5 [
Total assets 514 09 15181  19346' 30363 58970 112106 1 96048F 462 83 5297 10
Total liabilities and
shareholder's equity 970 17 40505¢ 62885 85153 1534091 398 56! 162 77 34522 5297 10
Net liquidity gap (456079 (253241 (435385 (547900 (945 211 722490 179771 117 61 -
The structure of the Bank’'s liabilities by maturity
2 2
=} =} n ™
5 5 g S g
2 - E E w2 > £ 2E
[ =] ™ © = ™ o ¥ s s =
g = S o o) o5 o 5 % S 8
[a) SE - ™ ©o £ — €2 = P
Total assets 471 04 97 46¢ 20543!  30285" 52854. 1122100 193373 49964 5250 82!
Total liabilities and
shareholder's equity 957 33! 495 54; 582 65.  85395( 144830 416 15¢ 166 25¢ 330 63: 5250 82!
Net liquidity gap (486291 (398076 (287218 (551095 (919 760 70595( 1767 48. 169 00 -
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NOTE 20 MARKET RISK

The Group takes on exposure to market risk, which means the risk for the Bank to incur losses due to the adverse fluctuations
the market parameters such as curoy exchange rates (foreign currency risk), interest rates (interest rate risk) or equities prices
(equity risk). The most significant market risk for a Group is interest rate risk while other market risks are of lfiearcagni

Foreign exchange risk

The management of the currency exchange risk is regul at
specify the principles allowing the Group to reduce the incurred foreign currency fluctuation risk to minimum. The @toup is n
engagedri any speculative transactions through which it could expect to earn profit from the open currency positions after
changes in currency rate. The Board of the Bank approves and reviews on regular bases the maximum limits set to the op
currency positionsta t he | evel of the Bank’'s subsidiary companies a
by the Bank of Lithuania. The Treasury Department ody the
Exchange Risk Magement Procedures.

Sensitivity of foreign exchange risk

Foreign exchange (FX) risk is limited by amounts of open FX positions. For calculation of sensitivity to FX risksathaXposu

be converted into possible loss, i.e. open FX position tiphimd by possible FX rate change. The FX risk parameters for the
Group (Bank) have been established in view of the maximum fluctuations of currency exchange rate in 2013 and forecast th
exchange rate fluctuations will have the same trends in 2014Gidwg does not evaluate FX risk on open EUR position as LTL
is pegged to EUR at a fixed rate (see General information).

Currency Annual reasonable shift 2C
CHF 204
GBP 4%
NOK 8%
usbD A%
other currencies 6%

The following table presents Group (Bank) sensitivities of profit and loss and equity to reasonably possible changesein excha
rates applied at the balance sheet date, with all other variables held constant:

31-03-2014 31-12-201:

Impact onprofit or loss, on equi Impact on profit or loss, on equ

Grouy Banl Groug Banl

CHF - - 1 1

GBP 2 2 1 1

NOK 28 28 95 95

usb 13t 135 80 80

other currencies 111 111 272 272

Total: 27€ 27€ 44¢ 44¢
The presumable FX rate change makes an i mpact on the Grc

thousand).
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The Group‘'s open positions of prevailing currencies
USI  Others currencie  Total curencies EUI LTI Total
Assets 179 12( 41 42¢ 220 54¢ 1254 73 3918 43 539370
Liabilities and shareh 181 98: 36 55( 218 53: 1258 67 3916 49 539370
Net balance sheet position (2 861 4 87¢ 2 017 (3949 193 -
Currency swaps (503 (3398 (3901 3 89¢ - (3
Net open position (3364 1 48( (1884 (51 193: (3
The Group‘s open positions of prevailing currencies
USI Others currenas Total currencie EUF LTI Total
Assets 182 65( 46 52¢ 229 17¢ 1215 64 388911 533393
Liabilities and shareho 174 37! 36727 211 10: 1233 321 388951 533393
Net balance sheet position 8 27t 9 79¢ 18 07: 17672 (402 -
Currency swaps (6 275 (4241 (10516 10 52¢ - 8
Net open position 2 00( 5 55¢ 7 55¢ (7 148 (402 8
The Bank's open positions of prevailing currencies
USI Others curenciet Total currencie EU LTI Total
Assets 179 11¢ 41 42¢ 22054 125542 382113 5297 10:
Liabilities and shareho 181 98: 36 55( 21853. 125788 3820 68 5297 10
Net balance sheet position (2 862 4 87¢ 2 01¢ (2463 447 -
Currency swaps (503 (3398 (3901 3 89¢ - (3
Net open position (3365 148( (1885 143t 447 (3
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The Bank's open positions of prevailing currencies as ¢
Others
usI currencie Total currencie: EUF LTI Total
Assets 182 64! 46 52¢ 229 17* 121560 3806 05: 5 250 82
Liabilities and shareh: 174 37! 36727 211 10: 1233 32 3 806 40 5 250 82
Net balance sheet positio 8 27¢ 9 79¢ 18 07: -17 71¢ (354 -
Currency swaps (6 275 (4 241 (10516 10 52¢ - 8
Net open position 199¢ 5 55¢ 7 551 (7 195 (354 8

Interest rate risk

Interest rate risk is the risk to incur loss because of uncoordimrate val uati on of the Bank’'s a
management is regulated by the Interest Rate Risk Management Procedures which define the risk assessment approaches
well as risk management measures. The present procedure specifies tBanthshall avoid guessing the future interest rates.

The scope of the risk is assessed referring to the interest rate gap model.
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Sensitivity of interest rate risk

Assessing the sensitivity of the Group's profit towards the change of interest rasesshb&en assumed that interest is to change
by 1 percentage point.

The data provided in the table below specify the Grabup a
the carrying amount are allocated by the date of the iegérate review or by maturity of assets and liabilities, depending on
which comes firsfThe scenarios presented in the table show the changes in Group's/Bank's profit in the event of interest rate
increase by the number specified. In case interest idg¢eseased, the values of the changes in profit would be opposite.

Group 31032014

2 2 2 -

© 5 & S >

= £ £ ) < S

EE S ™ © — % ; o . E =

G & E ] =] =] S so 3

09— — ™ ©o £ ISEBS c € [
Assets 391 43 606 18! 991 71! 13880« 178627 147929¢ 539370
Liabilities and sharehol der ‘¢ 52030 68929 864 47. 1476 49 31313( 153000 539370
Net interest sensitivity gap (128873 (83108 127 24; (1337694 147314 (50 708 -
Higher/lower impact on profit frorbalance sheet assets and liabili (1 235 (693 79E (3344 - - (4477
Group 3112-2013

2 £ £ —

< c c c -

-8 % < g g o @ E IS

8S ¢ ™ © - S ° © =

59 & o e e5 5& e 5 g

09« — ™ ©o E €< = [
Assets 484 60: 64501 939 61! 207 40¢ 1609 44 144785. 533393
Liabilities and sharehol der ‘s 63323t 67576 837 09¢ 1393 23: 32009 147450¢ 533393
Net interest sensitivity gap (148 637 (30 750 102517 (118582¢ 1289 35! (26 657 -
Higher/lower inpact on profit from balance sheet assets and liabi (1 424 (256 641 (2 965 - - (4 004
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Bank 3103-2014
2 £ £ .
] < < c -
T8 g g o O g g
85 ¢ ™ © - S o 3] =
5428 o o e5 R e 5 g
[ Qi — ™ © E g9 2 e [
Assets 406 20: 63039: 1050 02! 349 08t 173227 1129 12! 5297 10
Liabilities and sharehold 520 30° 689 29: 865 78’ 1476 50: 313 13( 143208 5297 10
Net interest sensitivity gap (114 105 (58 899 184 23¢ (1127 417 1419 14: (302958, -
Higher/lower impact on profit from balance sheet assets
liabilities (1094 (491 1151 (2819 - - (3253
Bank 3112-2013
2 £ £ .
] _ S 5 S >
= £ £ ~ @ < IS
EE 5 ™ © — g ° = . § =
T Q) E ] 2 25 S So 3
[ Qo — ™ © E € = c E [
Assets 511 29 746 58( 925 03( 339 21¢ 1644 06¢ 1084 63° 5250 82
Liabilities and sharehol d 633 23t 67577 837 09¢ 1394 54 320 09: 1390 09( 5250 82
Net interest sensitivity gap (121945 70 80¢ 87 93¢ (1055 32) 132397 (305 453 -
Higher/lower impact on profit from balance sheet assets
liabilities (1169 59C 55C (2638 - - (2667
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Operational risk

Objectives of the operational risk management of the Bank are: to properly ident&gsass the operational risk; to prevent

the occurence of major events and losses by implementing effective internal controls; to properly organize and maintain the
internal control environment by regularly reviewing internal control methods; to concentirae and resources on the
identification and management of key sources of operational risk of the Bank across all lines of its activity; to assure th
enforcement of the compliance legislation.

In view of operational risk management system, the Banki\atees are grouped into the following categories: credit facilities,
other financial services to customers, cash and other valuables, tangible assets, areas not related to the provisitalof finan
services to customers, and information security.

Thebank distinguishes a reputation risk as an operational risigup. The reputation risk is the existing or foreseen risk,
which might have a negative impact on the Bank’'s i ncome
reputation and which is made by the clients, parties of the agreement, shareholders and investors.

The following key sources of the operational risk are distinguished within the Bank based on the type and volume ibfthe activ
1. internal fraud;

external fraud,;

working conditions and occupational safety;

customers, products and business environment;

damage of tangible assets;

business process malfunctions and system errors;

execution, delivery and process management.

NoghkwhN

The Bank accumulates the historical datatesl to operational risk and losses caused by it with the aim to gather information
on operational risk events. For this purpose, the Bank developed a system the operation of which is described by tilalOperatio
Risk Events Registration Instruction.

Toensure continuity of the activities the Bank has approved the Activity Continuity Plan and Procedures for Provisiog of Bankir
Products, in case of the incident occurring in the Bank
particular procedures and actions are taken in case of a contingency event and emergency cases seeking to minimize and av
operational risks and loss of values if the daily activities of the Bank are disturbed.

Stress testing
Stress testing is an integrart of the Group's Internal Capital Adequacy Assessment Process (ICAAP). Stress testing covers
risks identified as material during the process ofasdessment. Stress testing evaluates whether the Group's capital is

sufficient to cover the possiblesiges that may occur due to the deterioration of Group's financial condition. Stress testing is
performed in accordance with the requirements set by the Bank of Lithuania.
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NOTE 21 SEGMENT INFORMATION
Business segments

A summary of major indicators fdre main business segments of the Group included in the statement of financial position as
at 31 March 2014 and in the income statement for the three month period ended 31 March 2014 is presented below:

Investmen

Bankini Leasin managemer Other actiity Elimination Total
Internal 5113 (1496 35 (549 (3107 -
External 23 02: 390z 12 64¢& - 27 58¢
Net interest income 28 13¢ 2 40¢€ 47 99 (3107 27 58¢
Internal 5 31( (1559 35 (497 (3289 -
External 26 98( 352 12 68¢€ - 31 20:
Net interest, fee and commissions income 32 29( 1964 47 191 (3289 31 20:
Internal (326 (50 (6, (10 392 -
External (16 413 (888 (153 (10 439 - (27 893
Operating expenses (16 739 (938 (159 (10 449 392 (27 893
Amortisation charges (82 (4 (2 (1 - (89
Depreciation charges (974 (104 (4 (189 - 1271
Internal - - - - - -
External (11472 258 - 48 - (11 166
Impairment expenses (11472 258 - 48 - (11 166
Internal 10 17¢ - 33 51 (10 258 -
External 3861 67 27 10 73¢ - 14 69:
Net other income 14 03¢ 67 60 10 78¢ (10 258 14 69:
Profit before tax 17 05¢ 124: (58 38¢ (13 155 5471
Profit from discontinued operations - - - - 6 84: 6 84:
Income tax (2 029 (131 - 8 - (1152
Profitper segment after tax 16 02¢ 111z (58 397 (6 312 11 16¢
Profit for the period attributable to: 16 02¢ 111z (58 397 (6 312 11 16¢
Owners of the bank 11 162
Non-controling interest 6
Tatal segment assets 5297 10! 218 87¢ 26 67¢ 613 69° (762645 5393 70
Total segment liabilities 4 956 24/ 215 05¢ 24 39¢ 422 56! (563513 5054 74
Net segment assets (shareh 340 85¢ 381¢ 228 191 13: (199 132 338 95¢
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A summary of major indicators for the main business segments of the Group included in the statement of financial position a
at 31 March 2013 and in the income statement for the three month period ended 31 March 2013 is preskwed be

Investmen

Bankin: Leasin managemer Other activit Elimination Total
Internal 307¢ (1514 (109 (1022 (429 -
External 794 3821 79 484 - 12 32¢
Net interest income 11 01¢ 2 307 (30 (538 (429 12 32¢
Internal 312¢ (1565 (109 (1022 (433 -
External 10 61: 3 45¢ 85 484 14 63¢
Net interest, fee and commissions income 13 74( 189: (24 (538 (433 14 63¢
Internal (198 (41 (3) (18 26C -
External (11 886 (788 (92 (8 540 - (21306
Operating expenses (12 084 (829 (95 (8 558 26C (21 306
Amortisation charges (72 (4 - (1 - (77
Depreciation charges (738 (203 (5 (189 - (1135
Internal - - - - - -
External (3688 (187 (45 (16 - (3936
Impairment expenses (3688 (187 (45 (16 - (3936
Internal 62 - 9 9 (80 -
External 6 867 125 3 8 77( - 15 76¢
Net other income 6 92¢ 125 12 8 77¢ (80 15 76¢
Profit before tax 4087 798 (157 (523 (253 394¢
Loss from discontinued operations - - - - 56€ 56€
Incame tax (672 (64 - (64 - (800
Profit per segment after tax 341t 731 (157 (587 313 371t
Profit for the period attributable to:
Equity holders of the bank 3711
Non-controlling interest 4
Total segment assets 5422 44 221 66¢ 18 33¢ 195 69' (339454 551868
Total segment liabilities 5102 99 215 98¢ 15 61: 156 39( (287 663 5203 32
Net segment assets (shar 319 44! 5683 2721 39 307 (51791 315 36!
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NOTE22

ADDITIONAL INFORMATION

Name:S i a uahkasyAB b

Legal formpublic limited liability company
Registration date04/02/1992

RegistrarState Enterprise Centre of Registers
Company code:12025254

Head OfficeT i

Name

Legal form
Registration date
Registrar
Company code
Head Office

Name

Legal form
Registration date
Registrar
Company code
Head Office

Name

Legal form
Registration date
Regisrar
Company code
Head Office

Name

Legal form
Registration date
Registrar
Company code
Head Office

| Zzés str.

“Si dankoil gi ngas” U/
private limited liability company
16/08/1999

State Enterprise Centre of Registers
45569548

Vilniaus str. 167, 52 Si au |
Tel. +370 41 420 855, +370 5 272 30
fax (+370 41) 423 437

E-mail: lizingas@sb.It, www.sblizingas

,Sauliy banko inv
private limited liability company
31/08/2000

State Enterprise Centre of Registers
45649065

Seimyni 8kiy str.
Tel. + 3705 272 2477

E-mail shiv@sb.It, www.sbip.lIt

“Minera” UAB

private limited liability company
30/09/1992

State Enterprise Centre of Registers
21736330
Vilniaus str.
Tel. +370 41 399,423,

fax +370 41 399 423
E-mail: info@minera.lt, www.shilt

167

“Kedada"i yu AoB

private limited liability company
29/10/2008

State Enterprise Centre of Registers
302190537

Bi ochemi ky str. 7
Tel. +370 347 5889,

fax +370 347 55 857
www.naturalioda.eu

Name

Legal form
Registration date
Registrar
Company code
Head Office

Name

Legal form
Registration date
Redgstrar
Company code
Head Office

Name

Legal form
Registration date
Registrar
Company code
Head Office

Tek B70 47 BB B faxSHB78 41430 Edail: info@sb.ltwww.sb.It

,Siauliy banko
private linited liability company
13/08/2002

State Enterprise Centre of Registe
45855439

Vilniaus str. 167, k76 352 S
Tel. +370 41 52322,

fax +370 41 525 321

E-mail turtofondas@sb.lt,
www.sbip.lt

. SBTF* UAB

private limited liability company
24/11/2004

State Enterprise Centre of Registe
00069309

Vilniaus str. 167, k76 352 S
Tel. +37041 35322,

fax +370 41 525 321

E-mail sbtf@sb.It, www.sbip.It

“Pavasaris” UAB
private limited liability company
1992:09-25

State Enterprise Centre of Registe
121681115

Siltnamiy str.
Tel. +370 5 244 8096,

fax +3705 240 1623

Email: info@pavasaris.net
www.pavasaris.net
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Ashare of Siauliy bankas in the subsidiary companies as
Company A share of the authorized capital owned by the Bank, %
,Siauliy banko 1| i zi ng¢10000

,Siauliy banko i nvest210000
(INVESTMENT MANAGEMENT)
,Siauliy banko turto 10000

. SBTF*“ UAB 10000
., Pavaris“ UAB 9891
» Minera“ UAB 10000
As of 31 March 2014 the Bank controlled all the subsidie
3 March 2013, under the agreement on the tr anbabedonwhidh as s
a part of assets, rights, transactions and | i abi lonttoli es «
over following subsidiaries:

A subsidiaries engaged in real estate development activities: Eastern Europe Pewe n t Fund UAB, S

I nvesticijos UAB, Trade Project UAB, Investicinio Tu

ZSA 5 UAB (ZSA 1 UAB, ZSA 2 UAB, ZSA 3 UAB, ZoSportd UATE
Arena UAB; Zalgirio Sporto Arena UAB owns 100% share

A subsidiaries engaged in other activities: Ukio banko
In compliance with tihaeul a gr ebearmeknats sABgnetdenbpyor &ry admi ni s
undertaking “Deposit and I nvestment I nsurance” dated 23
Uki o bankas AB to acquireytB8eaplirgy bédnkéae ABsketemtbhenf
February 2014. Neither of five call options, durings whi

were exposed to sale until 02 February 2014, had been realized.

The authorized capital of the Bank is LTL 250 000 000. The amendments of the Charter related to the capital increase we
registered the Register of Legal Entities on 31 May 2013. The Bank increasedi#exlittapital by LTL 15.142 million from the
Bank's own funds and distributed the shares to the shareholders proportionately to the number of shares owned by them.

Allocation of the authorized capital by types of shareholders as of 31/03/2014 (in L) mil
Individuals - | c1 15
Financial institutions || N GGG s/ o/
other private companies || NN—GTNNNEEEEEEEEEEEEEEEEEEEEE 0 55
Other | 1.26

History of capital formation (in LThillion):

31/05/2013 |, 250.0
04/08/2011 | 234.9
22/06/2010 |, 2049

14/05/2008 | 150.4

28/09/2007 | 1610

14/05/2007 | 0.0

Structure of the Bank's authorized capital:

Type of shares Number of shares Nominal value, LTL Total nominal value, LTL

Ordinary registered shares, ISIN LT0000102253 250 000 000 1 250 000 000

As of 31 March 2014 the number of t he B-a36k0). Allissuecshaeekb grantd e r
the shareholders equal rights foreseen by the Law on Companies and the Charter of the Bank.
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The share of ¢ ap ssharéholdens byepldce bf yheirtrasidgencB @nrpér tent)

31/03/2014 66.3
2013
2012 68.7
2011 70.7

2010 77.9

2009 77.1

2008 75.8
m rezidentairesidents non-residents

The shareholders of the Bank who owned more than 5 per cent of the authorized capital of the Bank as of 31 March 2014 are
follows

Number of shares Share of authorized capite Share of votes unde Share of votes togethe

Shareholder under the right of under the right of ownershithe right of ownershi with the related persons
ownership, uits % % %

European Bank for Reconstruction and Developmer

(ERPB) address One Exchange Square, Ldwdar, 48,928965 1957 1957 42.37

Britain

Gintaras Kateiva 15,605433 6.24 6.24 4237

European Bank for Reconstruction and Development (EBRD),
AB, Sigitas Baguckas, Algirdas Butkugy ¥ nt as But kus, Vytautas Junevi i us, Gi
VySni auskas who have signed the Shareholders' Agreement
in compliance with the law of the Republic ibfillania form a group that owned 42.37 per cent of the Bank's authorized capital

and votes. as of 31 March 2014.

There no restrictions set to transfer of the securitigge shareholders are entitled to property ad foperty rights and have

the dutiesdefined in the Law on Companies of the Republic of Lithuania and the Charter of the Bank.

The shareholders entitled to exclusive control rights and descriptions of thoseTightshareholders control the Bank through

the elected Supervisory Counci. filinctions are stipulated by the Law on Companies.

Restrictions to Exercise the Voting Rigdtitthe issued shares of the Bank are ordinary registered shares of LTL 1 nominal value.
Each share grants one voting right at the Bank's General Meetingeh8kars. Restrictions to the voting rights can be applied

in the cases foreseen by the laws.

The shareholders shall not have the right to vote when adopting a decision on-traptien right to acquire the shares of the
Bank being issued or withdrawal convertible bonds if it is stipulated in the agenda of the General Meeting of Shareholders
that the right to acquire these securities is granted to him, his close relative, spouse or ctamnspouse when partnership

is registered in the procedure gtilated by the laws, and to a close relative of the spouse when the shareholder is a natural
person as well as to the company patronizing the shareholder when the shareholder is a legal entity.

The person or persons acting jointly, having decided to mcququalified share of the authorized capital and (or) voting rights

of the Bank or to raise it to such extent that the available share of the authorized capital and (or) voting rightsnéfiloaiBla

be equal to or exceed 20 per cent, 30 per cent gréilcent or as much as the Bank would become controllable, shall be obliged
to report this in writing to the Bank of Lithuania, which implements the supervisory function, specifying the qualifiefl share
the authorized capital and (or) voting rights lo¢ tBank intended to be purchased as well as to provide documents and data

specified in the |list given in Paragraph 2 of Ar ddcisidne 25
of the Bank of Lithuania not to be in conflicthwsurpassing the aforementioned limits does not cause the transaction to become
ineffective; however, due to the failure to observe) thi

voting rights owned by the person acquiringtiaill lose the voting right in the Bank's General Meeting of Shareholders.

In the official trading list of AB NASDAQ OMX Vilnius, only the shares of the Bank are quoted.l$00@@t@2253; the
number of shares: 250000000. Shar es o fpubticiticculdiamn k' s subsi ©

Shares issued by the Bank are included in the comparative index of the OMX Baltic states securities market OMX Baltic
Benchmarkwhich comprises shares of the highest capitalization and most liquid companies as well as in indices OMX Vilnius,
OMX Baltic, OMX Baltic Financials, OMX Baltic Banks Pl and OMX Baltic Benchmark Cap (OMXBBCAPGI). Besides, shares
by the Bank are itwded in the indices STOXX All Europe Total Market, STOXX Eastern Europe TMI, STOXX Eastern Europe
Small, STOXX EU Enlarged TMI, STOXX Global Total Market and STOXX Lithuania Total Market.
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Changes in the share price within five years (in euros):

Source: NASDAQ OMX Vilnius AB website
mSABIL ) .
0.450 http://www.nasdagomxbaltic.com/market/?instrument=
T0000102253&list=2&pg=details&tab=historical&curre
0.400 y=0&downloadcsv=0&date=&start d=1&start m=1&st
0350 M t y=2009&end d=31&end m=3&end y=2014&lang=¢
0.300 W-fn }W +1856%
0.250 %ww“f
i
0.200
0150
01,2009 01.2010 01.2011 012012 01.2013 01.2014
20000
B olume I
1000.0 J &
o0 u-.. b, uA‘.LI.lulLLL.L. _| ...... L_.J.Imu..m F

Turnover of the Bank's shares over the period of 22093 and | g. of 2014:

Year P|:ice of th.e last Max.price, Min. price Average price, EUF Amount 9f shares, Turnover,
trading session, EUR EUR EUR units min. EUR
2009 0.324 0.446 0.180 0.267 20 746 641 554
2010 0.337 0.345 0.264 0.318 17 784 012 5.65
2011 0.245 0.372 0.225 0.298 17 899 502 534
2012 0.231 0.285 0.230 0.256 11 106 241 248
2013 0.266 031 0.227 0.266 20 496 506 545
I g. 2014 0.30 0.326 0.255 0.294 7 652 811 225

Turnover and price of the Bank's shares over the period between 31/03/20 34812014 (EUR)

e SABIL Source: NASDAQ OMX Vilnius AB website
0320 http://www.nasdaqomxbaltic.com/market/?instrument=
T0000102253&list=2&pg=details&tab=historical&curre
0300 AJ J| ,+1612% y=0&downloadcsv=0&date=&start d=30&start m=3&s
A h / rt_y=2013&end d=31&end m=3&end y=2014&lang=
0.2580
M’hmﬁ Ay 'uj W \w\q‘ rrU
01,260 Y M LY
0.240
Aar Jun Ay Oct Dec Feb
1500.0
u Volume 9
10000 2
5000 H
oo ekl it L Lul..mx...al....l-..L..|L...uﬂ1. U daak ||.u.|.m| ..m.lllhdlkLuhLu.L‘ll F

The charts of the share price changes of OMX Vilnius index, OMX Baltic Benchmark and Bank's shares during the period of 2(
2014 | g. are provided below:

W OMYBEGI W OMXY W SABIL Saltinis: AB
300% Vilnius interneto tinklalapis
280% ot \,"""H—-r"*\ u)\n_r
260% oo feen G http://www.nasdagomxbalti
240% P o o f-- c.com/market/?pgehartsé&:i
220% P iaceh A\l ot T dx_main%5B%5D=OMXBB!
200% P [ Wy e &idx_main%65B%5D=0MXV
150% " S\l | ,M,.-"'”"'” o adq |ndex=OMXBBPI&add_
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The Chart's data

Index/Shares 01/01/2009 31/03/2014 +/-, %
OMX Baltic Benchmark Gl 22812 6010 16346
OMX Vilnius 17925 45148 15187
— SAB1L 0,25 EUF 0,30 EUF 1856

The capitalization of shares of the Bank and the total capitalization of shares quoted on the Baltic regulated markets as «
01/01/2009 and 31/03/2014;

The list of the Baltic shares 01/01/2009 31/03/2014 Change
Siaul i 4ySABlank as EUR 48 57892 EUR 75 00000 +54,39 % .

- - . http://www.nasdaqomxbaltic.com/market/?pg
The Baltic regulated market in total EURS 229 422817 EUR5 972 964073 +14,22 % :Capltal&IISt%SB%SD:BAMT&lISt%SB%SD:[

&period=other&start _d=2&start m=1&start_y
=2009&end d=31&end m=3&end y=2014

The indicator of t hesharenakkdt pricerandipreft ME en t he Bank’' s

Indicator 31/12/2009 31/12/2010 31/12/2011 31/12/2012 31/12/2013 31/03/2014
P/E negative negative 1410 1329 22.96 4.05

The Bank has concluded agreements with the following intermediaries in public circulation of securities

with the bankas Finasta ABwestment service provision agreement;

with the Lithuanian branch of Danske Bank-A¥Sestment service prision agreement.

with DnB bankas ABA\greement regarding management of financial instrument account and execution of orders.
wi t h , Swe-dAgreemédnts of seBuBities account management and brokerage.

with SEB bankas ABgreements of securitiesccount management.

wi t h , Cr edi-Ordestranstersand‘exebutiom &greement.

v I I D D >

The Bank and its subsidiary companies or persons acting at the instruction of the subsidiary companies do not hold any shal
of the Bank. fie Bank has not acquired its own shares and has not transferred them to. others

During the accounting period the Bank complied with all the prudential requirements stipulateel Bsrtk of Lithuania. The
Bank's interim financial statements are provided in the notes

The credit rating agencies are registered and certified in accordance with Regulation (EC) No. 1060/2009 of the Europe:
Parliament and of the Councilof %e pt ember 2009 on credit rating agencies.
by the international rating agency Moody’'s Investors Ser
The international esatomyg Sgrewmicye Mopdlayt esd Itntve rating of S

Longterm credit rating Bl
Shortterm credit rating NP
Financial strength rating E+
Rating outlook developing
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http://www.nasdaqomxbaltic.com/market/?pg=details&instrument=LT0000102253&list=2&date=2008-12-30
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Over the first quder of 2014 the Bank's Group earned LTL 11.2 million of the unaudited net profit which istanibeeletter
result comparing to the same period in 2013 when the Group generated LTL 3.7 million. The unaudited net profit earned by th
Bank over the firsguarter reached LTL 16 million while over the first three months last year it generated LTL 3.4 million.

The net interest income of the Group grew more than twice comparing to the first quarter of 2013, though, it decreased by 18
per cent in comparison tihe last quarter of the previous year. To a large extent due to a substantially reduced positive effect
associated with the revalwuation of the acquisition valu
incurred over the first thre months of the year increased by 26 per cent in comparison with the last three months of previous
year. Generally a more passive first quarter resulted in lower net income from net service and commission fee which comprise
LTL 3.6 million.

The results ofthe Bank's Group were positively influenced by the reduced operating expenses. Over the three quarters of the
current year the Group incurred LTL 29.3 of operating costs which is by 24 per cent less than over the last quarteviotithe pr
year.

The im@irment of loans had a negative impact on the Group's performance refudtsmpairment loss comprised LTL 11.2
million over the quarter, however, it was partially compensated bt he | oans repaid by the for
The positive impact of these loans amounting to LTL 4.4 is accounted in other Group's income. Considering the lattek, the act
loan impairment loss incurred over the quarter formed LTL 6.8 millio

The Group's cost to income ratio improved by 3.6 percentage points from the beginning of the year and reached 6R.2 per ce
at the end of the first quarter of the current year, while the return on equity amounted t013.8 per cent.

The assets of the BR's Group comprised LTL 5.4 billion at the end of the first quarter of the year. Over the first three months
the deposit portfolio of the Bank grew by LTL 24 million and reached LTL 4.6 billion. The loan portfolio comprised algnhost LTL
billion. Despiteéhe active lending, the Group's loan portfolio has reduced.

As of 31 March 2014 the Bank employed 676 staff members. Comparing to the | g of 2013 the number of the employees at th
Bank decreased by 1.5 per cent over the year. It was causgatitnyzation of human resource. The companies belonging to
the Bank Group employe3l 7 staff members in total at the end of the accounting period.

81.5 per cent of the total number of the BangeeducabomB.b oy e e
per cent had secondary education and 2.8 per eapgecial secondary education.

As of 31 March 2014 the structure of the employees' education by the level of education:

= University
College
Spec. secondary

Secondary

Over the first quarter of 2014 the directors of the Bank's depents participated in such trainings as "Management of
Competences required for Project ManagemeriDistussionen Annual Performance" as well as in the event according to the
specifics of their activities
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The managementddlies of the Bank are as follows: the General Meeting of the Shareholders of th&@Baerkgory Council
of the BankManagemenBoard of the Bank and Chief Executive Officer (Head of the Bank).

Exclusively the General Shareholders’ Meeting:
A amends Charter of the Bank, excaptases, provided in the laws;
A amend the Bank’'s head office;
A elects the Bank’s Supervisory Counci l me mber s;
A recalls the Bank’s Supervisory Council or its indiuvi
A elects and recalls the audit company to audit the annual financial statensetgshe terms of payment for audit
services;
A approves the set annual financial statements of the Bank;
A sets class, number, par value and minimum issue price of the shares, issued by the Bank;
A adopts resolution regarding:
A issuing of convertible bonds;
A cancellation of the preference right to purchase shares or convertible bonds of the Bank of a given emission
to all of the shareholders;
A conversion of the Bank's shares of one class into another, approval of the conversion order;
A allocation of profit (loss);
A making, use, reduction and cancellation of reserves;
A increase of authorized capital;
A reduction of authorized capital, except of the cases, provided in the laws;
A purchase by the Bank of its own shares;
A reorganization or demerge of the Bank, approving tesfrsich reorganization or demerge;
A restructuring of the Bank;
) A liquidation of the Bank, cancellation of liquidation, except cases, provided in the laws;
A to select and cancel t hpeovidkdimtke'lasus | i qui dat or, except ¢

The Supervisory Couhof the Banks a collegial body supervising the activities of the Bank. The Council and directed by its
Chairman. The Supervisory Council consisting of eight members is elected by the General Meeting of Shareholders for a term
four years. Inaccordane wi t h t he Bank’'s Charter the number of tenur

The functions of the Supervisory Council are as fallows
A elect members of the Board and remove them from office, make recommendations to the Board regarding the
candidature for the Chairman of the Board. Prior approval of the Council is necessary to obtain before setting salaries
of the Board members who holdrar positions in the Bank, Chief Executive Officer and his deputies, as well as other
terms of labour contract. If the Bank operates at a loss, the Council must consider the suitability of the Board
members for their positions;

A elect members of the Interh@udit Committee;

A supervise activities of the Board and the Chief Executive Officer;

A supervise the implementation of business plans of th
investments and capital adequacy issues;

A adopt Council work redation;

A approve business plans of the Bank and annual budget;

A approve any type of policies related to the Bank’s a

A approve the business strategy of every entity controlled by the Bank;

A ensure the effective imrnal control system in the Bank;

A make proposals and comments to the General Sharehol d
financial statements, the draft of the profit (loss) distribution and the report on the Bank's activitiel as w
activities of the Board and the Chief Executive Officer of the Bank;

A approve |l oan granting policy and set order of borrow

A make proposals to the Board and the Chief Executive Officer to cancel theitioesahat contradict the laws and
other legal acts, this Charter or resolutions of the Meeting;

A set the list of transactions and resolutions, making or implementation of which is subject to the Council's approval;

A adopt resolutions, assigned to the Caillacompetence according to the orders, approved by the Council; such order
shall be adopted by the Council following the laws, this Charter or resolutions of the Meeting;

A consider other matters, subject to its consideration or solution, provided fbeitawvs of this Charter or in the
resolutions adopted by the Meeting.

2 meetings of the Bank‘'s Supervisory Council took pll ace

participated in these meetings.
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TheManagemenBoard of the Banis a collegial Bank management body, consisting of seven members. It manages the Bank,
handles its matters and answers wunder the | aws for ist he
set by the Board work regulations. The Bazfrthe Bank is elected by the Council for a term of 4 years.

The Board shall consider and approve

A the consolidated annual report of the Bank

A the structure of the Bank management and positions; posts in which persons are employed only by holding
competitons;

A regulations of the branches, representatives and other separate subdivisions of the Bank;

A order of the Bank's loans granting, following the 1o

A order of issuing guarantees, securities and takingther liabilities;

A order of writingoff of the loans and other debt liabilities;

A regulations of the Loan Committee and Risk Management Committee of the Bank.

A the Board shall elect and remove from office the Chief Executive Officer and his deputBsartireets salary and

other terms of labour contract with the Chief Executive Officer, approves his Staff Regulations, induces and imposes
sanctions to the Chief Executive Officer;
A the Board determines the information to be considered commercial secite¢ &ank

The Board shall adapt
A decisions on the Bank becoming the incorporator, member of other legal entities;
A decisions on opening branches, representatives and other separate subdivisions of the Bank as well as on cancellatic
of their activities;
A decisions on the investment, transfer or lease of mmm assets the balanesheet whereof amounts to ovéf: of
the Bank's authorized capital (calculating separately for each kind of transaction);
A decisions on the mortgage or hypothec of lkiegn asets the value whereof amounts to ovés of the Bank's
authorized capital (calculating separately for each kind of transaction);
decisions on offering guarantee or surety for the discharge of obligations of other entities, when the amount of the
obligatins exceed¥2 of the Bank's authorized capital;
decisions on the acquisition of loteym assets the price whereof exceéfisof the Bank's authorized capital;
decisions on issuing of n@onvertible bonds;
Board work regulation;
decisions on other magts it has to consider or solve under the Laws or Charter of the Bank.

pN

I > >

The Board shall set

A terms for the shres issue of the Bank;

A order for issue of the bonds of the Bank. When the G
issuing of convertible bonds, the Board is entitled to set additional terms of issuing and to approve bondisabscript
agreements, signed by the Chief Executive Officer or his authorized person;

A order and cases of employment in the Bank, when the employees are engaged with the Board's approval.

The Board shall analysis and evaluate the madtenbmitted by the Chief Executive Officer on
A implementation of the Bank's activities strategy;
A arrangement of the Bank's activities;
A financial state of the Bank;
A results of economic activities, income and expenditure estimates-tkicky data and other records of valuables.

The Board shall also analysis, assess the Bank's draft annual financial statements and draft of the profit (lossam@dlocation
submit them to the Board and Meeting. The Board shall solve other matters Baiiés activities, if they are out of the other
managing bodies' competence under the laws and this Charter.

The Board shall convene and hold the General Sharehol der
Chief Executive Officarranges everyday activities of the Bankl performs other actions necessary to perform his functions,
to i mplement the decisions of the Bank’s bodies and to e

Chief Executive Officer
A arranges everyday activities of the Bank;
A engages and discharges employees, makes work contracts with them and terminatesdoess them and
imposes sanctions. The Head of the Bank is entitled to authorize another Bank employee to perform actions listed
therein;
A without special authorization represents the Bank in its relations with other persons, in court and arbitrage;
A grarts and cancels powers of attorney and procurements;
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A
A

issues orders;
performs other actions, necessary to perform his functions, to implement decisions of the Bank's bodies and to
ensure Bank's activities.

Chief Executive Officer is responsible for

A

> > >

v > D D

arrangenent of the Bank's activity and implementation of its aims;

making of annual financial statements and preparatio
making of a contract with the audit company;

delivery of information and documents to the Meeting, Board and €lloarthe cases, provided for in the laws or

upon request;

delivery of the Bank’'s documents and data to the cus
delivery of the documents to the Securities Commission and to the Central Securities Depositargroa i

publication of the information, prescribed by the laws and other legal acts, in the newspapers, stated in this Charter;
information delivery to the shareholders;

execution of other duties, prescribed the laws and legal acts, this Charter and Staff regulations of the Chief
Executive Officer.

The Chief Executive Officer acts on the Bank's behalf and is entitled to make transactions at his sole discretion tlexcept for
exceptions, stated therein or ihé resolutions of the bodies of the Bank.

Supervisory Council of the Bank

Arvydas Salda EducationKaunas Institute of Technology.

The member of the Supervisory Council of the Bank| Vilnius University, applicable mathematics
since 1991Ch ai r man of the Bal Workexperience SyexyfA consul tant of ,cB8B04 urto fo

since 1999.
Slgltas_ BaQUCka_S ) EducationVilnius Civic Engineering Institute, an engiroegistructor
Deputy Chairman of Council of the Bank since 2000 Work experience (5yefrp r ocuri st , director of , Nam

Member of Council since 1991

Gintaras Kateiva EducationVilnius Pedagogic Institute, a teacher
Member of the Supervisory Council of the Bank sinc Work experience (5 year€hairman of the Board of "Litagra” UAB since 2005, director of
2008 “Litagros prekyba” UAB until 2008, Dire
V|g|ntas Butkus EducationMarijampole School of Culture, a director

Work experience (GyestDi r ect or of “Mintaka“ UAB si

Member of the Supervisory Councitleé Bank since

2004

“Aiva® UAB since 2002

EducationKauwas Institute of Technology, an engineeonomist.

V y taut ) as ‘] un e_ Vilnius University, a specialist of international economy relations.
Member of the Supervisory Council of the Bank sin| Work experience (Sye®i r ect or Gener al of “Alita’

2006

of the Director General 0201t he Company

EducationTechnical University of Budapest, an engifreechanic,

Peter Reiniger an engineer of production organization

Member ofthe Supervisory Council of the Bank sinc

Work experience (5 yearEuropean Bank for Reconstruction and Development (EBRD),
Director of the Business Grouptil 2010, the RBRD Manag Director 201€2011.

2011
Chief Advisor of the First Vipeesident and Executive Committee since 2011
. . I EducationVilnius University, an engineeconomist
R amune V I I I J a Work experiencéNork experience: the member of the Board of the Bank of Lithuania, De|
An independent member of the Supervisory Council| Chairman until 2012cts in compliance with the certificate of the Lithuanian resifient
the Bank since 04/05/2012 individual activity. Direct.or of the Pu
. EducationSamara State Ademy of Economics, economiBhD in economy;
Alexander Save" School of Business at University of Londaster of Business Administration
Member of the Supervisory Council of the Bank from Work experienceEBRD chief banker since 2009, an advisor, Member of the Supervisory
August 2013 to February 2014 Council, Chairman of the Strategic Deve

EducationVytautas Magnus University, Master of Business Administration and Manage

Valdas Vitkauskas Southern Methodist University (USA), Master

A member of the Supervisory Council of the Bank si

Work experiencéHead of the EBRD representative office in Minsk until 2011, EBRD seni

April 20%. banker since 2011, member of the Council of the bank beigrio the Socciete Generale

Group in Mobiasbanka (Moldova).
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The Management Board of the Bank

. EducationKaunas Technology Institudaster of economy
Al_glrdas BUtkUS Work experienceChairman of the Board, Chief Executive Officer of the Bank from 1999 tc
Chairman of the Board 2011,Deputy Chief Exedue Officer since 2011

L. EducationVilnius Higher School of Economics, a bank offidleius University, a bachelor of
Vytautas S|n|us economy Vytautas Magnus University, Master of Business Administratio Management
Member of the Board, Chief Executive Officer of the Work experlenceDlrector_of Re_te_lll_ Banking Division o_f SEB AB|_ _ _
Bank since 1 February 2014 Head of Corporate Banking Division of the Bank, Chief Executive Officer of the Bank sin
February 2014.

EducationVilnius University, Bachelor of Econoliytautas Magnus University, Master of

Donatas Savickas Business Administration and Management.

Member of the Board, Deputy Chief Executive Office Work experiencéeputy @airperson of the Board of the Bank since1@&puty Chief

Head of Finance and ’Risk ManagehtRinision Executive Officer, Head of Finance and Credit Division,dfl€athnce and Risk Managemen
Division

. . L EducationVilnius University, Bachelor of Econoliytautas Magnus University, Master of
Daiva Kiburiem Business Administration and Management
Member of the Board, Deputy Chief Executive Office Work e_xpenepceDeputy Chairperson of the Boqrd of the Ba_nl_( _S|nce1998, D@p_lftj{
Head of Business Development Divis Executive Officer, Head of Corporate and Retail Banking Divisom d o fregiSn, Head
of Business Development Division

Vit a Adomai t y 1 EducationVilnius University, a master of finance and credit
Member of the Board. Chief Einancial Officer. Head | WWOrk experience Chief Financial Officer of the Bank since 2002, Heidoounting and

Accounting and Reporting Division ReportingDivision

Jonas Bar‘tkus EducationVilnius University, a master in mathematics
Member of the Board since 29/03/2012. Head of the WOrk experiencéHead of Computerization of the Bank since 2011, HeBdsihess
Division. ' Development Division since 2005, Head of the IT Division since 2011

EducationKaunas University of Technology, a bachelor of Business Administration anc
I I ona B aranau Ma n a g e me n tniversily, amastdr af econdmy

Member of the Board since F_e_bruary 2014; Head o, Work experiencdirector General of "SLEZVB" UAB2nil1 3, Deputy Di
the Assets Restructuring Division UABsi nce 2006, Director of the Special

AU d r | us 2 | u 2 ( EducationVytautas Magnus University, a master of Business Administration and Managet
g Work experience&Chairman of the Board andeBident of SEB AB 202609, the Advisor of the

Deputy Chairman of the Board and Chief Executive | Director General TEO LT, AB 22001 m., the Chief Exative Officer of the Bank until

Officer 31 January 2014 31/01/2014.

In The information regarding participation of the collegial bodies of the Bank and Chief Accountant irsaativitiapital of
other undertakings is provided in the table below

Participating in capital of other
undertakings (percentage in capital
exceeding 5 %)

Participating in activities of other undertakings

Name, surmame (name of the company, position)

Memberoft he Board , Klaipédos LEZ val __

Consultant of iauliy banko turt

Director of ,Namy statyba“ UAB 217'_\‘13%“4 statyba UA
Director of Trade house "Aiva™ UAB » Mi nt ak@a25%UAB
Director of ,Mintaka“ UAB » Mi nt ak®a80%UAB
Senior advisor of Compan Grou B

Chairman of the Boardpofy,,Anykg(”:iCompany Group , Al
Director General offthgeBaadagra®“ UAE,Li t ag-3268%UAB
Director of ,Litagros mazZzmena" UA

Director of the Public Undertakin"Abi ot edl% UAB

EBRD's Chief Counsellor of the first-Riesident and Executive Committee —

EBRD senior banker since 2011, member o€thencil at Socciete Generale __
Group in Mobiasbanka (Moldova).

Trade house "Aiva™ UAB6.35 %
— ,» Vi snor-4894% UAB
» Mi nt akéB08% AB

Director of ,Siauliy banko turto —
Zhairperson of da¢t BABrd ,Keédaini —

Public undertakin
- 33,33 %

46| 47



| NTERI'M FI NANCI AL STATEMENT OF S

(all amounts are in LTL thousand, unless otherwise stated)

Implementing its usual activities the Bank concludes the banking transactions with the members of the Council and Board, oth
related paties and subsidiary companies.

All the transactions have been entered in terms of normal market conditions. The comprehensive description of the transaction:
is provided in the explanatory note of the consolidated financial statement of the Bank.

A

A

30/ 01/2014 NASDAQ OMX Baltic Stock Exchanges announc
bankas received a nomination of "A Challenge of the Year" for taking over a "healthy'Uplarbafkas.

A resolution to increase ¢hbank's authorized capital by LTL 20 million from the bank's own funds was passed during
the General meeting of shareholdeffstioe Bank held on 28/03/201After registering the amended Charter the
authorized capital of the Bank will reach LTL 27@®mill

31/03/2014 the Bank implemented a possibility to login to the Internet banking system "SB linija" by means of a
mobile esignature

The following information was publicly disclosed over the | quarter of 2014

A
A

I D D > >

> >

06/01/2014-t he cal endar of the Bank"® énebstord or mat i on was ant
04/02/2014-not i fi cation regarding the expiry of the call ¢
bankas.

12/02/2014- information regarding amendments in the Bank's Council and Management Board;

12/02/2014-the calendao f t he Bank‘® s i nformati on was announced

17/02/2014- a preaudited activity result of the Bank and the Group for 2013;

24/02/2014- interim financial information of the Bank for 12 months of 2013;

07/03/2014- convocation of the Ordinai@eneral Meeting of Shareholders;

07/03/2014- the draft resolutions prepared by the Board for the Ordinary General Meetingbéreholders held
on 2803-2014

10/03/2014- notification regarding sales transactions of real estate.

28/03/2014- resoluions of the Ordinary General Meeting of Shareholders held on 28/03/2014;

28/03/2014- annual information;

In accordance with the procedures set by the Charter of the Bank and the legal acts of the Republic of Lithuania kall the sto
events are announcedi t he Centr al regul ated i nf oviwnsbit iReports bnahe Meetingsd 0 |

of

Sharehol ders are additionally announced in the daily
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