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Director’s Report for the year ended 31 December 2024

Board of Directors:
Dr. Frank Chetouti Dimech
Mr. Janis Kundzins

The directors present herewith their annual report together with the audited financial statements of Sun Finance Treasury
Limited (the “Company”). for the year ended 31 December 2024.

Principal Activities

The principal activity of the Company, which has remained unchanged from the previous accounting year, is that of
providing short-term financing, mainly to related companies.

Review of Business

During the year under review, the leve! of revenue was generally maintained, however, the Company incurred higher
interest costs in view of the additional notes issued, thus resulting in a negative interest margin. After accounting for
operational and administrative overheads the Company again posted an operating loss. After accounting for net interest
costs, the Company registered a substantial loss for the year. The Company's financial position continues to be in
deficiency and fully supported by balances due to the joint parent companies and who have indicated that they are able
and willing to continue financing the operations of the Company by not requesting repayment of such balances within the
next twelve months from the date of issue of these financial statements. Accordingly, the going concern basis applied in
the preparation of these financial statements is appropriate.

Principal Risks and Uncertainties

As part of the Sun Finance Group, the Company applies Group principles for overall risk management, and Group policies
covering specific areas such as credit risk, liquidity risk, market risks, operational risks and reputational risks,

The principal risks and uncertainties of the Company relate to its principal business and assets, that is, loans to related
parties and funding received from exteral parties. Recoverability of these related party loans is dependent on the
performance of the underlying companies. The Company is exposed to interest rate risk as loans are issued at fixed rates
while the majority of the borrowings are subject to floating interest rates. Management believes that for the Company, the
interest rate risk is not material. The floating part of the borrowings is linked to the interest rate set by the European Central

Bank which has kept the rate stable recently and there are no indications about expected increases. The management
actively manages this risk.

The Group operate in a highly competitive marketplace, which competitors, changes in the regulation and government
decisions, situation in the world economy and politics might cause an effect on the Group operations. Therefore, the Board
continues to take a proactive approach to recognising and mitigating risk with the aim to ensure the Group related
companies with available to continuity of funding.

Future Developments

During the 2024 financial year, the Company is planning to attract external financing and continue issuing new bond notes.
In view of this, the Company is continuously monitoring debt capital markets, as well as holding discussions with potential
investors and advisory companies in order fo assess the market environment and scope for additional notes issuance.

The Company is expected to continue its principal activity for the foreseeable future, managing funding across related
companies and attracting external funding. These activities are expected to further improve the financial position of the
Company in the long run, delivering profitability.

Regional Conflicts

Conflicts between countries will always have a negative effect on the rest of the world. The increased challenges brought
about by various conflicts in Ukraine and the Middle East cannot be ignored. However, following a thorough assessment
of the Company’s operations and, more significantly, that of the Group, it has been noted that there is no reliance on these
regions for goods or services, The director continues fo actively monitor all developments taking place internationally in
order to take any action that might be necessary in the eventuality that developments in these conflicts start to impact the
Company's and the Group's performance and operations.
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Director’s Report for the year ended 31 December 2024

Going Concern

During 2024, the Company continued to work on previously initiated funding cost decrease plans and in 2024 registered
Notes with 11% annual coupon rate which is substantial decrease from previously registered Notes. The Company aims
to decrease its funding costs and improve the financial results in following periods During the current year, the Company
received financial support of its joint parent companies who have advanced funds amounting to EUR 28 (27 775 an
although these are not subordinated to any other fiabilities, the joint parent companies have provided support letters
indicating that they will not request repayment of the amounts dus to them within the next twelve months. Furthermore,
they indicated that they are able and willing to continue financing the operations of the Company for at least a further year
from the date of issue of these financial statements. Accordingly, the directors believe that the going concem basis applied
in the preparation of these financial statements is appropriate,

Results, Dividends and Reserves

The results for the year and the movement on the reserves are as set out on pages & and 10 of the financial statements
respectively. Being that the Company has accumulated losses, no dividends were recommended or paid during the year.

Directors

The members serving on the Board of Dirsctors are listed on page 4. in accordance with the Company's Articles of
Association, the directors at date of this report are fo remain in office.

Auditors

BDO Malta have infimated their wilingness to continue in office. A proposal to reappoint BDO Malta as auditors of the
Company will be put to the General Meeting.

Approved by the Board of Directors on 25 June 2025 and signed on its behalf by: ,:;/'?
¥
@ 7
== i /"' A 7.
ﬂ%’ o ,/.‘j‘/ //7
— ) S
Dr. Frank Cheteuti Dimech /NI Janis/ﬁ@ims
Director /S Divsctor
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Director’s Responsibilities for the Financial statements

The Companies Act, 1985 (Chapter 386, Laws of Malta) (the “Act’) requires the director to prepare financial statements for
gach financial period which give a true and fair view of the financial position of the Company as at the end of the financiai

period and of the profit or ioss of the Company for that period in accordance with the requirements of Intermnational Financial
Reporting Standards as adopted hy the EU.

In preparing these financial statements, the director is required to:
« adopt the going concern basis unless it is inappropriate to presume that the Company will continue in business;
» select suifable accounting policies and apply them consistently;
« make judgements and estimates that are reasonable and prudent;
» account for income and charges relating to the accounting period on the accruals basis;
» value separately the components of asset and liability items: and
» report comparative figures corresponding to those of the preceding accounting period,

The director is responsibie for keeping proper accounting records which disclose with reasonable accuracy at any time the
financial position of the Company and to enable him to ensure that the financial statements comply with the Companies Act
(Cap. 386} enacted in Malta. This responsibility includes designing, implementing and maintaining such internal control as
the director determines is necessary fo enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. The director is also responsible for safeguarding the assets of the Company
and hence for taking reascnable steps for the prevention and detection of fraud and other iregularities.

7
Approved by the Board of Directors on 25 June 2025 and signed on its behalf by: g
i 3 4 _L//&/'é/ N
Dr. Frank Chetcuti Dimech M. Janis g;ﬁazins

Diracior g Director
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Statement of Comprehensive Income for the year ended 31 December 2024

Finance income
Finance costs

Net Interest Margin
Operational Costs

Administrative Costs

Operating Loss

Cther operating income
Net foreign exchangs result

Other Operating Costs

Loss before Taxation

Tax Expense

Loss for the Period

Total Comprehensive Loss for the Period

The notes on pages 15 to 32 form an integral part of these financial statements,

Approved by the Board of Directors on 25 June 2025 and signed on its behalf by:

Dr. Frank Chetcuti Dimech
Director

Note 2024 2023
EUR EUR
4 14 444 382 11 179 968
5 (20 688 832) (15 278 903)
(6 244 250) (4 098 935)
6 (2998 211) (3528 090}
7 (228 677) (155 731)
(9 469 138) (7 782 756)
8 72 866 12 208
g (340 720) (81076)
{267 854) {68 868)
(9 736 8592) {7 851 624)
10 (114 879) (23 204)
(8 851 §71) (7874828)
(9 851 971) {7874 828)
/ d
Vi ',. :.»f yed
// G 3 s A
_/‘/{i/ // -
P /

“ Nt Janis Kundzins
// Diracior
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Statement of Financial Position at 31 December 2024

ASSETS

Properties, Plant and Equipment
investmentin Subsidiaries
Interest Bearing Recsivables

Other Receivables

Cash and Cash Equivaients

Total Assets

EQUITY
Share Capita!
Capital Contribution
Accumulated Losses

Totat Equity Deficiency

LIABILITIES
Borrowings
Loans Payable
Other Payahles

Total Liabilities

Total Equity and Liabilities

Note

o

—
[0 = ]

17

18
19

The notes on pages 15 to 32 form an integral part of these financial statemants.

Approved by the Board of Directors on 25 June 2025 and signed on its behalf by:

Dr. Frank Cheteuti Dimech

Direcior

31.12.2024 31.12.2023
EUR EUR
530 922
1 1
113421627 110 037 386
5957 623 6 124 890
913 389 2872237
121 303 150 119 035 416
231 166 51166
. 180 000
(24 803 258) (14 751 287)
(24 372 092) {14520 121)
75 670 441 81 800 243
59 978 080 51723109
26 751 23185
145 675 242 133 555 537
121303 150 119 035 416
f

A

7 /
s

7
At
,_..w_vd-yp//

/ . Janis Kundzing
/ /  Dirsctor
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Statement of Changes in Equity for the year ended 31 December 2024

Balance 1 January 2024

Contributions by Owners of the Company
Contribution for Future Capital Increase

Comprehensive Loss for the Year
Loss for the Year

Balance at 31 December 2024

Balance 1 January 2023

Contributions by Owners of the Company
Contribution for Future Capital Increase

Comprehensive Loss for the Year
Loss for the Year

Balance at 31 December 2023

The noles on pagss 15 to 32 form an integral part of these financial statements.

Approved by the Board of Directors on 25 June 2025 and signed on its behalf by:
ol

Dr. Frank Cheteuti Dimech
Director

Total Share Capital Capital Accumuiated
Contribution Losses
EUR EUR EUR EUR

{14 520121) 51166 180 0G0 (14 751 287)

180 000 (180 000)

{8 851 871) {9851 971)
{24 372 092) 231 166 - (24 603 258)
(6 825 293} 51 166 {6 876 459)
180 0ao 180 000 -

(7 874 828) - (7 874 828)
{14 520 121) 51 166 180 000 (14 751 287)

" o

/" K. Janis Kundzins

_'.r/ /.I Df‘!&cjﬂr
f#
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Statement of Cash Flows for the year ended 31 December 2024

Cash Flows from Operating Activities
Loss for the Year

Adjustments for:

Expected Credit Losses

Bad Debts Write Off

Amortisation of Bond Expenses
Depreciation of equipment
Unrealized Differences on Exchange
Income Tax Expense

Changes in
Other Recaivables
Other Payables

Cash Lost from Operations
Final Withholding Taxes Paid

Net Cash used in Operating Activities

Cash Flows from Investing Activities
Acauisition of Plant and Equipment
Acquisition of Investment in Subsidiary
Acguisition of Financial Assets at FYTPL

Sale Proceeds on Disposal of Financial Assets at FVTPL
Movement on Loans Recsivable

Net Cash used in Investing Activities

Cash Flows from Financing Activities
Centribution for Future Capital Increase
Proceeds from issuance of bond

Bond Issue Costs

Mavement on Third Parties Loans

Movement on Related Companies Loans
Movement on Joint Parent Companies Loans

Net Cash from Financing Activities

Note 2024 2023
EUR EUR

(9 851 971) (7 874 828)
1886 820 2 561 402
49 500 .
1059 830 986 588
392 254

340 942 79830

114 979 23 204

(6 399 448) (4 243 350)
(845 733) (2310 764)
3567 (1610)

(7 241 614) (6 555 724)
(114 979) (23 204)

(7 356 593) (6 578 928)
. (1176)

2 (172 402)

(26 084 000) (18 430 000}
2 874 000 31 696 000
(5 317 582) (21 428 941)
(28 527 582) 8 396 519)
- 180 600

16 822 000 2503 000
(810 694) (996 816)
344 401 (15 515 950)

17 473 578 5 246 551
436 964 25 208 078
34 266 249 16 624 863
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Statement of Cash Flows for the year ended 31 December 2024

Note 2024 2023

EUR EUR

Net Movement in Cash and Cash Equivalents (1617 926) 1649 416
Adjustment for Unrealised Exchange Fluctuations (340 942) {79 930}
Cash and Cash equivalents at beginning of the period 2872237 1302 751
Cash and Cash equivalents at end of the period 15 913 369 2872237

The notes on pages 15 to 32 form an integral part of these financial statements.

Approved by the Board of Directors on 25 June 2025 and signed on its behalf by: /_,{f.-?
'l -
PEen s y, : ,.f"
i rd 5
s
-{’ L # =S
Dr. Frank Chetcuti Dimach r. Janis.&:é;s
Dirsctor /'/ / Director
r/

A
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Notes to the Financial statements for the year ended 31 December 2024

(1) Reporting Entity

Sun Finance Treasury Limited (the “Company") s a limited liability company domiciled and incorporated in Malta, The
Company's registered office is at Suite 23, Level 4, Vincenti Buildings, 25 Strait Street, Valletta VLT 1432, Malta,

(2) Basis of Preparation

Statement of Compliance

The separate financial statements have been prepared in accordance with Intemational Financial Reporting Standards as
adopted by the EU (‘the applicable framework”), which standards were issued by the Intemational Accounting Standards
Board (IASB). All references in these financial statements to IAS, IFRS or SIC/IFRIC interpretations refer to those adopted
by the EU. They have been drawn up in accordance with the provisions of the Companies Act, 1995 enacted in Malta,
(The Act) save insofar as such provisions remove the requirement under 1AS 27 Consolidated and Separate Financial
Statements, of preparing and presenting consolidated Financial Statements of the group, of which the Company is parent,

The Company qualifies to prepare consolidated Financial Statements in terms of Article 173 of the Act. However,
consolidated Financial Statements will be prepared at the leve! of the Ultimate Parent Company, namely AS Sun Finance
Group, @ company incorporated in Latvia.

These Financial Statements therefore represent the separate Financial Statements of the Company.

The Act specifies that in the event that any of one of its provisions is in conflict or not comparable with IFRSs or its
application is incompatible with the obligation for Financial Statements to give a true and fair view, that provision shall be
departed from in order to give a true and fair view.

Basis of Measurement

The Financial Statements have been prepared on the historical cost basis, except for financial instruments at fair value
through profit or loss.

Functional and Presentation Currency
These Financial Statements are presented in Euro (EUR), which is the Company's functional currency.
Use of Estimates and Judgements

The preparation of financial statements in conformity with IFRSs requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future periods affected.

In the opinion of the directors, the accounting estimates and judgments made in the course of preparing these financial
statements are not difficult to reach, subjective or complex fo a degree which would warrant their description as significant
and critical in terms of the requirements of IAS 1 {revised),

Measurement of Fair Values

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both financial
and non-financial asseis and liabilities.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. Fair
values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques
as follows:

Level 1: quoted (unadjusted) prices in active markets for identical assets or fiabilities.

Level 2: inputs cther than quoted prices included in level 1 that are observable for the asset or liability, either directly or
indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data.

15
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Notes to the Financial statements for the year ended 31 December 2024

If the inputs used to measure the fair value of an asset or liability fall into different levels of the fair value hierarchy, then
the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level
input that is significant to the entire measurement.

The Company measures financial instruments at fair vaiue through profit or loss.

(3)  Significant Accounting Policies
The accounting policies set out below have bsen applied throughout the period presented in these Financial Statements.
Changes in accounting policies

a) New standards, interpretations and amendments effective from 1 January 2024

The following new standards, amendments and interpretations are effective for the first time in these financial statements,
but none have had a material effect on the company:

Jssued on Effective from
Amendments to 1AS 7 and IFRS 7: Supplier Finance Arrangements 25/05/2023 01/01/2024
Amendments to IFRS 16 Leases: Lease Liability in a Sale and 22/09/2022 01/01/2024
Leaseback
Amendments to 1AS 1: Classification of Liabilities as Current or Non-current 23/01/2020 01/01/2024
Amendments to JAS 1: Non-current Liabilities with Covenants 311072022 01/01/2024

The applications of these new standards and amendments have had no impact on the disclosures or amounts recognized
in the company's financial statements,

b) New standards, interpretations and amendments as adopted by EU but not yet effective
The following new standards, interpretations and amendments, which have not been applied in these financial statements,
will or may have an effect on the company's future financial statements:

Issued on Effective from
Amendments to |AS 21: Lack of Exchangeability 15/08/2023 01/01/2025

¢} New standards, interprefations and amendments issued by 1ASB but not yet adopled by EU

Issued on Effective from

Amendments to IFRS 9 and IFRS 7: Amendments to the Classification and 3010572024 01/01/2026
Measurement of Financial Instruments

Annual Improvements to IFRS Standards (Volume 11) 18/07/2024 01/01/2026
Amendments to IFRS 9 and IFRS 7. Contracts Referencing Nature-dependent 18/12/2024 01/01/2026
Electricity

{FRS 18: Presentation and Disclosure in Financial Statements 09/04/2024 01/0172027
IFRS 18: Subsidiaries without Public Accountability: Disclesures 09/05/2024 01/01/2027

The company has not early adopted all these revisions to the requirements of IFRSs and the company's management is
of the opinion that there are no requirements that will have a possible significant impact on the company's financial
statements in the period of Initial application.

d) New standards, interpretations and amendments issued by IASB but not adopted by EU

» |FRS 14 Regulatory Deferral Accounts (issued on 30/01/2014, effective from the year beginning 01/01/2016) -
European Commission has decided not to endorse the standard;

* Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between investor and its Associate or Joint

Venture (issued on 11/09/2014, effective from the year beginning 01/01/2016) - postponed indefinitely by
European Commission.

16
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Notes to the Financial statements for the year ended 31 December 2024

Foreign Currency Transactions

Transactions in foreign currencies are ranslated to the Company's functional currency at exchange rates at the dates of
the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retransiated
to the functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary items is the
difference between amartised cost in the functional currency at the beginning of the period, adjusted for effective interest
and payments during the period, and the amortised cost in foreign currency translated at the exchange rate at the end of
the period. Foreign currency differences arising on retranslation are recognised in profit or loss.

Dividend income

Dividend income represents dividends receivable from investments in subsidiaries in the ordinary course of business.
Dividend income is recognised in the income statement when the right to receive payment is established.

Finance Income

Coupon Income

Coupon income represents income received from financial assets that are measured at fair value through profit or
loss. Coupon income is recognised in the income statement on an accruals basis.

Loan Interest Income

Loan interest income comprises interest receivable from short-term lines of credit in the ordinary course of business,
Interest receivable is recognised in the income statement on an accruals basis.

Guarantee Fee Income

Guarantee fee income comprises fees receivable for the provision of guarantees in the ordinary course of business.
Such fees receivable are recognised in the income statement on an accruals basis.

Income from deposits

interest received from the term deposits for a fixed period of time and at a predetermined fixed rate.
Finance Costs

Finance costs represent loan interest payable and interest payable on the bonds in issue as set out in the notes to these

financial statements. Finance costs are recognised as an expense in the income statement in the period in which they are
incurred.

Bond Costs

Bond costs represent fees and other costs incurred in connection with the issuance of the bonds by the Company to
investors. The cost of issuing bonds is recorded in & contra liability account and off-set from the nominal value of the bond
in order to systematically move the bond issue costs from the balance sheet to the income statement over the term of the
bond. As a result, the Company matches the cost of the bond fo accounting periods that are benefitting from the bond
being issued. The cost of the bond is amortised over the duration of the bond, being 24 months.

Financial Assets af Fair Value through Profit or Loss

The Company classifies financial assets through the profit or loss consists of equity investments that are held for trading,
debt securities that do not qualify for measurement at either amortised costs or securities which qualify to be measured at
fair value through other comprehensive income and equity investments for which the Company has not elected to
recognize fair value gains and losses though other comprehensive income,

On disposal of any of the above invesiments, any gains or losses have fo be recognized in the profit and loss.
Investments in Subsidiaries

A subsidiary is an entity which is controlled by the Company. Control is the power to govern the financial and operating
policies of an entity o as to obtain benefits from its activities.

An investment in a subsidiary is initially measured at cost, After initial recognition, an investment in subsidiaries may be
carried either under the cost methed, that is at cost less any impairment losses or under the equity methad. The Company
is measuring investments in subsidiaries after initial recognition at cost,

W
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Notes to the Financial statements for the year ended 31 December 2024

Loans advanced by the Company fo its subsidiaries for which settlement is neither planned nor likely to ocour in the
foreseeable future, are treated as an extension to the Company's net investment in those subsidiaries and included as
part of the camying amount of investments in subsidiaries.

Loans Receivable

Debt instruments representing financial assets where the contractual cash flows are solely principal and interest and the
objective of the Company’s business model is achieved both by collecting contractual cash fiows and where these give
rise 1o cash flows that are solely payments of principal and interest on the principal amounts cutstanding are measured at
amortised cost using the effective interest method, less any expected credit loss allowance. In view the nature of receivable

balances arising from credit fines, the carrying amount of receivables is considered to be the same as their fair values due
to their short-term nature.

On derecognition, impairment or disposal of debt instruments, any gains or losses are recognised within profit or loss.
Receivables
Receivables are recognized initially at the amount of consideration that is unconditional, uniess they contain significant

financing components when they are recognized at fair value. They are subsequently measured at amortised cost using
the effective interest method, less expected credit losses.

Trade receivables are written off or provided for where there is no reasonable expectation of recovery. Indictors that there
is no reasonable expectation of recovery include, amongst others, the failure by the debtor to abide by the credit terms or
failure to engage in a repayment program with the Company for the settiement of amounts due.

Impairment losses on trade receivables are presented as net expected credit losses within operating profit. Subsequent
recoveries of amounts previously written off or provided for are credited against the same line item.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand, deposits at call with financial institutions, other short-term liquid
investments with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value, and bank overdrafts.

Impairment of Financial Assets

The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets at amortised cost, namely
loans and other receivables, short-term investments and cash at bank.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are
measured at 12-month ECLs;

 debt securities that are determined to have low credit risk at the reporting date; and

« other debt securities and bank balances for which credit plant {i.e., the risk of default accurring over the expected
life of the financial instrument) has not increased significantly since initial recognition.

The Company measures loss allowances for loans receivables without a significant financing component and contract
assets at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Company considers reasonable and supportable information that is relevant and available without
undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the Company's
historical experience and informed credit assessment and including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past
dus.

The Company considers a financial asset 1o be in default when:

» the borrower is unlikely fo pay its credit obligations to the Company in full, without recourse by the Company to
actions such as realising security (if any is held); or

» the financial asset is more than 90 days past dug
Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financia! instrument.

18
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Notes to the Financial statements for the year ended 31 December 2024

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the
reporting date {or a shorter period if the expecied life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Company is
exposed to credit risk,

Measurement of ECLs

ECLs are a probabifity-weighted estimate of credit losses. Credit losses are measured as the present vaiue of all cash

shortfalls (i.e.. the difference between the cash flows due to the entity in accordance with the contract and the cash flows
that the Company expects 1o receive),

ECLs are discounted at the effective interest rate of the financial asset. In the case of interest-free short-term financial
assets, such as irade receivables, ECLs are not discounted,

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit impaired. A

financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
¢ significant financial difficuity of the borrower or issuer;
» & breach of contract such as a default or being more than 90 days past due;

¢ the restructuring of a loan or advance by the Company on terms that the Company would nof consider otherwise;
e itis probable that the borrower will enter bankruptey or other financial reorganisation; or

« the disappearance of an active markat for a security because of financial difficuities.
Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the

assets. Impairment losses related {o trade and other receivables, including confract assets, are presented separately in
the statement of comprehensive income.

Write-off

The gross camrying amount of a financial asset is written off when the Company has no reasonable expectations of
recovering a financial asset in its entirety or 2 portion thereof. The Company individually makes an assessment with respect
fo the timing and amount of write-off on its financial assets based on whether there is 2 reasonable expectation of recovery
and with reference to its historical experience of recoveries.

The Company expects no significant recovery from the amount written off. However, financial assets that are written off

could still be subject to enforcement activities in order to comply with the Company's procedures for recovery of amounts
due.

Borrowings

Borrowings comprise funds acquired in order to assist with the financing of the Company’s operations. Borrowings are
classified as current liabilities unless there is an unconditional right to defer settlement of the liability for at least one year
after the reporting date. If not, they are presented as non-current liabilities. Any interest payable is recognised as an
expense as this accrues in profit or loss, using the effective interest method

Other Payables

QOther payabies comprise obligations to pay for goods and services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current fiabilities, if payment is due within one year or less.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that
can be estimated reliably, and it is probably that an outflow of economic benefit will be required to settle the obligation.
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Share Capital
Ordinary shares are classified as equity.
Finance Income and Finance Costs

Finance income comprises interest income. Interest income is recognised as this accrues in profit or loss, using the
effective interest method,

Foreign currency gains and losses on financial assets and financial liabilities are reported on a net basis as either finance
income or finance cost depending on whether foreign currency movements are in a net gain or net loss position.
Tax

Tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in profit or loss exceptto
the extent that it relates to items recognised directly in equity or in other comprehensive income.

Current tax is the expected tax payable on the taxable income or loss for the period, using tax rates enacted or
substantively enacted at the reporting date.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for:

a} temporary differences on the initial recognition of assets or liabilities in a transaction that is not & business
combination and that affects neither accounting nor taxable profit or loss; and

b} temporary differences relating to investments in subsidiaries, associates and jointly controlled entities to
the extent that it is probable that they will not reverse in the foreseeable future.

Deferred tax is measured at the fax rates that are expected fo be applied to temporary differences when they reverse,
using tax rates enacted or substantively enacted at the reporting date.

Deferred tax assets are recognized only if it is probable that future taxable amounts will be available 1o utilize those
temporary differences and losses.

Deferred tax assets and liabifities are offset if there is a legally enforceable right to offset current tax liabilities and assets,
and they relate to taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they

intend to settie current tax liabilities and assets on a net basis or their tax assets and liabilities will be recognized
simultanesously.

(4) Finance Income

2024 2023

EUR EUR
Loan Interest Income 13 464 988 10926 848
Guarantee Fees 852 537 253120
income from deposits 26 877

14 444 382 11179 968

{5)  Finance Costs

2024 2023
EUR EUR
Loan Interest Experse 10249914 5148 152
Notes Coupon Costs 10438718 10130 751

20 688 632 15278 903
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(6) Operational Costs

2024 2023

EUR EUR

Expected Credit Losses 1886 820 2 561402
Amortisation of Notes Costs 1059 891 966 688
Bad Debts Written Off 49 500 -
2996 211 3528 090

{7 Administrative Costs

2024 2023

EUR EUR

Bank Charges 127 384 63 888
Director's Remuneration 43994 42708
Legal and Professional Fees 36 976 24 603
Auditors' Remuneration {incl.VAT) 9878 17 110
Rent Payable* 4814 4814
Annual Return Fee 400 400
Depreciation 392 254
Other administrative expenses 5 041 1954
228 677 185 731

* The Company assessed its concluded agreement in the context of IFRS 16 Leases and concluded that the agreement
does rot meet the criteria of IFRS 16. Therefore, IFRS 16 is not applicable, and no right-of-use assets or lease liabilities
have been recognized.

{7.1) Employee Information
The Company did not have any persons employed with it during the accounting year, except for the working director,

(8)  Other operating income

2024 2023
EUR EUR
Bank Interest 72 866 12 208
72 B6B 12 208

9) Net foreign exchange result
2024 2023
EUR EUR
Realised Foreign Exchange Gains 222 -
Realised Loss on Exchange - {1 146}
Unrealised Foreign Exchange Losses {340 942) (79 930)
(340 720) (81 076)

21



Sun Finance Treasury Limited Annual report and financial statement for the year ended 31 December 2074

Notes to the Financial statements for the year ended 31 December 2024

{10)  Tax expense

2024 2023
EUR EUR
Current Tax - Foreign Withholding Taxes 114 979 23 204
Total Tax Charge 114 979 23 204

{10.1) Reconciliation of Effective Tax Rate

The tax expense and the resulf of the accounting profit/(ioss) multiplied by the applicable tax rate in Malta, the Company's
country of incorporation, are reconciled as follows:

2024 2023

EUR EUR
Loss before Tax {9 736 992) (7 851 624)
Tax Using the Company's Domestic Tax Rate of 35% (3407 947) (2 748 068)
Tax Effect of Non-Chargeable Income - -
Tax Effect of Non-Allowable Expenses 2612 340 (1182612
Tax Effect of Tax Losses Carried Forward 795 807 3937 680
Foreign Tax Paid 114 979 23 204
Tax Expense for the Year 114 979 23204

(10.2) Deferred Tax

As of the reporting date, the Company had unabsorbed tax losses giving rise fo a deferred tax asset. The deferred tax
benefits arising from these unabsorbed tax losses have not been recognized in these financial statements because the

probability that future taxable profits will be available for set-off in the near future against the deferred tax asset is not
assured.
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(11}  Properties, Plant and Equipment

At At
01.01.2023 Additions 31.12.2023
EUR EUR EUR
Cost:
Computer Equipment - 1176 1176
At Charge At
01.01.2023 For Year 31.12.2023
EUR EUR EUR
Depreciation:
Computer Equipment - (254) {254}
Net Book Amount - 922
At At
01.01.2024 Additions 31.12.2024
EUR EUR EUR
Cost:
Computer Equipment 1178 - 1176
At Charge At
01.01.2024 For Year 31.12.2024
EUR EUR EUR
Depreciation:
Computer Equipment (254) (392) (646)
Net Book Amount 922 530

The Company did not have any commitments to purchase any property, plant and equipment at year end.

(12)  Investment in Subsidiaries

2024 2023
EUR EUR
Equity Investments:
Investment in Subsidiary Companies at Cost 219 495 219485
Impairment Provision on investment in Subsidiary Companies (219 404) (212 494;
Total Investment in Subsidiaries 1 1

The Company's principal subsidiaries as at 31 December 2024 are set out below. The share capital consists solely of
ordinary shares that are held directly by the Company and the proportion of ownership interests held equals the voting
rights held by the Company,

Subsidiaries Incorp. In % Holding % Holding Nature of Business
2024 2023
Primastar Sp. Z0.0.  Poland 100% 100% Consumer Lending Services

The directors decide to leave the full impairment of the investment during the year under review.
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(13)  Interest Bearing Receivables

2024 2023

EUR EUR

Loans and Interest Receivable from Related Companies 87 931 354 100 820 282
Loans and Interest Receivable from Subsidiary Company 9564 231 9 324 791
Loans and Interest Receivable from Ultimate Parent Company 12 056 821 4136 242
119 552 406 114 281 325

Expected Credit Loss Provisions on Related Companies Loans {6130 77%) {4 243 959)
Net Loans Receivable 113 421 627 110 037 366

Loans receivable have a maturity date that varies from 2025 to 2027.

The loans receivable bear interest at rates ranging from 8.5% p.a. to 14.8% p.a., with the majority of the loans bearing an
interest rate ranging between 14.3% p.a. to 145% p.a..

The balanices due on the said loans are unsecured and repayable on the earlier of the above-indicated maturity dates or
any accelerated date. The borrowing parties are to pay interest at the stated rates per annum on the principal amount due,
both before and after maturity, default and judgement.

The Company’s exposure to credit risk related to loans recsivable. The Company applies the IFRS § simplified approach
fo measuring expected credit losses which uses a lifetime expected loss allowance for all loans receivable. To measure
the expected credit losses, loans receivable are grouped based on shared credit risk characteristics.

Loans receivable are staled net of expected credit loss allowances amounting to EUR6 130779 (31.12.2023;
EUR 4 243 958). The expecled loss rates are based on the historical payment profiles of the related companies. The
Company uses judgement in making these assumptions and selecting the inputs to the impairment calculation based on
the Company’s history, existing market conditions, as well as forward looking estimates at the end of each reporting period.

(14)  Other Receivables

2024 2023

EUR EUR

Amounts Due from Related Companies 8 660 643 6117674
Accrued Coupen Receivable 258 589 -
Prepaid Expenses 7980 6815
Paid security deposits 401 401
6 967 623 6124 830

The balance due from the related companies is unsecured, interest free. The directors are still confident that all receivables
from these related parties will be fully repaid.

No expected credit loss allowance was considered necessary by the directors on the other balances receivable.

{15)  Cash and Cash Equivalents

2024 2023

EUR EUR

Bank Balances 913 369 2872237
913 368 2872237

The Company's exposure to credit 7isk related to cash and cash equivalents is disclosed in Note 21.3. The directors do
not consider to have any credit risk exposure with respect to bank balances, as these are all held with highly-rated banking
institutions.
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Included with bank balances is an amount of € 80,000 held with Satabank p.l.c. and which bank has been placed into
liguidation. The director befieves that no Expected Credit Losses are to be provided for on this balance as i is deemed to
be recoverable through the Depositor Guarantee Scheme.

(16)  Share Capital and Reserves

(16.1) Share Capital

2024 2023
EUR EUR
Authorised
231 166 Ordinary Shares of EUR 1 each 231 166 -
51 166 Ordinary Shares of EUR 1 gach - 51166
fssued and Fully Paid Up
231 166 Ordinary Shares of EUR 1 each 231166 -
£1 166 Ordinary Shares of EUR 1 each - 51 168

The holders of Ordinary shares are entitled to receive dividends as declared from time fo time and are entitled to one vote
per share at meetings of the Company.

The Malta Business Registry approved and registered increase in share capital of the Company on May 2024,

{16.2) Capital Contribution

2024 2023
EUR EUR
Capital Contribution - 180 000
Total Capital Contribution E 180 000

The balance of EUR 180 000 on 31.12.2023 represents funds advanced and contributed by the joint parent companies on
account of a future increase in share capital of the Company. The increase was resolved, approved and registered with
the Malta Business Registry on May 2024
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