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INFORMATION ON THE PARENT COMPANY

Sun Finance Group

Joint Stock Company
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%QSRK XLI JEWXIWX KVS[MRK )YVSTIER GSQTERMI)

*SV XLI »IJXL GSRWIGYXMZI JIEV 7YR *MRERGI LEW FIIR VIGSKRMWIH F] 8LI *MRER
J)YVSTIER 'SQTERMIW -R XLI +VSYT [EW VEROIH XLI JEWXIWX KVS[MRK »RXIGL
secured the 3rd position. Since then, the Group has sustained its growth trajectory, securing a position among the fastest
growing European companies every year, with 2025 being no exception. To date, only 11 European companies have
QEREKIH XS IEVR E WTSX MR XLMW VEROMRK »ZI XMQIW MR E V

'SQTER] SJ XLI =IEV V &EPXMG *MRXIGL %[E\

*SV XLI »VWX XMQI IZIV XLI &EPXMG *MRXIGL %[EVHW GIVIQSR] [EW LIPH EW TEVX
2025. The ceremony celebrated the achievements of industry leaders and innovators who have driven the development
SJ XLI VIKMSRYW »RXIGL MRHYWXV] %W E XIWXEQIRX XS MXW GSRXMRYSYW KVS[X

Company of the Year.

Caring for others

*SV WIZIVEP JIEVW 7YR *MRERGI QEMR SOGI MR 6MKE LEW EGXMZIP] TEVXMGMTE;
is dedicated to reducing greenhouse gas emissions and minimizing the ecological footprint of the workplace. The Group
has attained the highest level of the Carbon Footprint Standard and, back in 2021, achieved the status of a Carbon
Neutral Company. Additionally, Sun Finance is deeply committed to charitable endeavours, particularly those focused on
aiding shelter animals and less fortunate segments of society. As part of our corporate culture, we encourage employees
XS IRKEKI [MXL XLIMV PSGEP GSQQYRMXMIW XLVSYKL ZEVMSYW MRMXMEXMZIW S
TVSZMHMRK »RERGMEP WYTTSVX JSV XLIMV GLSWIR TVSNIGX)
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+IRIVEP MRJSVQEXMSR

AS Sun Finance Group (the “Parent Company”) and its subsidiaries (the “Group”) is one of the leading online and mobile lending
platforms headquartered in Europe, with established operations in Poland, Latvia, Kazakhstan, Mexico, Sweden, Philippines, Sri

Lanka, Kenya and Spain.

8LI +VSYT SOIVW E VERKI SJ SRPMRI PIRHMRK WIVZMGIW XEMPSVIH XS XIGL HVMZIR TV
who value convenience, speed and transparent pricing. Currently, the Group provides three types of unsecured lending products
across its operational markets: instalment loans, lines of credit, and microloans with a term of up to 30 days.

The Parent Company was established on 8 April, 2019. The share capital of the Parent Company as at 31 December 2024 was
EUR 340 thousand divided into 3 281 850 (2023: 3 229 434) ordinary shares, 66 300 (2023: 66 300) non-voting shares and 51 850
(2023: 104 266) employees shares with nominal value of EUR 0.1 each.

% WXVIRKXLIRIH »RERGMEP JSYRHEXMSR XS WYTTSVX JYXYVI KVS[XL

(YVMRK XLI VITSVXMRK TIVMSH XLI +VSYT QEMRXEMRIH WXVSRK »RERGMEP TIVJSVQE
its geographic scope of operations. By the end of 2024, the Group’s net portfolio amounted to EUR 170.3 million, a decline of

6.3% compared to EUR 181.7 million at the end of 2023. Interest income slightly decreased by 2.6% compared to the same period
TVIZMSYW ]JIEV V )96 QMPPMSR EQSYRXMRK XS )96 QMPPMSR -R XLl
million, marking a 0.7% decrease compared to the 2023 result (EUR 72.1 million).

The Group’s loan issuance volume reached EUR 862.6 million during the period, being an increase of 4.7% compared to EUR 823.8
million issued in the same period last year. The growth was delivered by further strengthening the Group’s position in European

markets, as well as scaling products in the newer markets, such as the Philippines, Sri Lanka and Kenya.

In March, Sun Finance was once more recognised as one of the Fastest Growing European Companies by The Financial Times,
maintaining its position in the ranking for the 4th consecutive year - a notable achievement not only for the Baltic region but also

at the European level.

In April, the Group reached a milestone of EUR 3 billion in loans issued to customers, further cementing its position as one of the

industry leaders in the region.

The Group continues operating in a regional hub structure, streamlining its operations, and maintaining a lean organizational
structure. As a result of this approach, the Group has maintained a cost-to-income ratio of 28.4%* during the period. During 2024,
the Group’s total number of employees amounted to 1 121 (in 2023: 1 333).

Financing

In March 2024, the Group’s EUR 27 million 3.5-year senior unsecured bond with an annual rate of 11% + 3M EURIBOR and the
maturity on 30 November 2026 was admitted to trading on the Nasdaq First North market. It became the Group’s fourth bond
issuance listed on the stock exchange, further reinforcing its capital markets track record.

8S VI»RERGI )96 QMPPMSR ]JIEV FSRH QEXYVMRK MR .YRI ERH XS JYVXLIV WYTTS)\
the Group registered a new senior unsecured bond issue at the end of May 2024, with a maturity on 30 November 2027, bearing a

»\IH ERRYEP MRXIVIWX VEXI SJ 8LI MWWYERGI [EW SVKERM”IH MR XLI JSVQ SJ E TV
to EUR 25.6 million. The bonds have been listed on the Nasdaq First North market since 28 February 2025.

%HHMXMSREPP] XLI +VSYT GSRXMRYIH XS [SVO SR TVIZMSYWP] MRMXMEXIH JYRHMRK
largest European peer-to-peer lending marketplace Mintos (www.mintos.com).

* Cost-to-income ratio is calculated as Operating costs divided by the sum of Interest income, Fee and commission income and Other
operating income.

Sun Finance Group Consolidated Annual Report as at and for the year ended 31 December 2024 6
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Future developments

The Group’s long-term strategy involves a matrix expansion approach, focusing on geographic footprint expansion as a horizontal
QIXVMG [LMPI TVSHYGX SOIVMRK HMZIVWM»GEXMSR FIMRK E ZIVXMGEP HVMZIV

As such, in the upcoming periods, the Group will be focusing on the following:

*  Horizontal growth: geographies. The Group is in the process of reviewing new geographies and preliminary testing and
WIXXMRK YT STIVEXMSRW MR RI[ GSYRXVMIW EGVSWW HMOIVIRX VIKMSREP ,9&W

. JIVXMGEP KVS[XL TVSHYGX SOIVMRK *SPPS[MRK XLI WXVEXIK] XS INTERH SYV E|
GSRXMRYSYWP] [SVOMRK SR MQTVSZIQIRXW MR XLI GYVVIRX TVSHYGX SOIVMRK E
TVSGIWW XLI +VSYT QEMRXEMRW E JSGYW SR IRLERGMRK XLI TVSHYGX VERKI SO

Sustainability

;LMPI XLI 4EVIRX 'SQTER] MW RSX ]JIX MR WGSTI JSV QERHEXSV] WYWXEMREFMPMX] HM!
importance of environmental, social, and governance (ESG) practices.

8LI +VSYT LEW MRMXMEXIH TVIPMQMREV] IOSVXW XS EWWIWW )7+ VMWOW ERH STTSVX
. 6IWTSRWMFPI PIRHMRK TVEGXMGIW ERH IREFPMRK EGGIWW XS »RERGMRK JSV YRI
e Minimising operational environmental footprint
»  Employee diversity and development

The Group aims to provide a more comprehensive overview of its ESG activities and an analysis of their impact on the set ESG
goals in future periods.

/1] LMKLPMKLXW SJ XLI +VSYTYW »RERGMEP TIVISVQERGI HYVMRK XLI TIVMSH

Interest income for the twelve months ended 31 December 2024 amounted to EUR 271.3 million, compared to EUR 278.7 million
in 2023, which represents a decrease of 2.6%. The slight decline in interest income was primarily attributable to the strategic
decision to reduce exposure in the Central Asia market.

The balance of outstanding net loan portfolio at the end of 2024 was EUR 170.3 million, a 6.3% reduction compared to EUR 181.7
million as of 31 December 2023. The decrease was largely driven by the downsizing in the Central Asia market; however, other
operational regions, particularly Europe, demonstrated strong growth.

8LI +VSYTYW RIX TVS»X JSV XLI JIEV IRHIH (IGIQFIV EQSYRXIH XS )96 QMPPMS
VITSVXIH JSV XLI X[IPZI QSRXLW IRHIH (IGIQFIV (IWTMXI E HIGPMRI MR XLI +VSY
remained broadly stable, due to the Group’s advanced risk strategies and tight operational cost oversight.

3ZIVEPP XLI +VSYT HIPMZIVIH WXEFPI »RERGMEP TIVIJSVQERGI HYVMRK XLI VITSVXMF
SOIVIH XS MXW PS]EP GYWXSQIV FEWI MR IWXEFPMWLIH STIVEXMSREP QEVOIXW [LMF
regions.

Other information

8LI +VSYT ETTPMIW +VSYT PIZIP TSPMGMIW JSV SZIVEPP VMWO QEREKIQIRX ERH XLIV
as credit risk, liquidity risk, market risk, interest rate risk, operational risk and reputational risk. Management has implemented

procedures to control the key risks as described below. More detailed information on risks and relevant policies can be seen in

Note 4.

Sun Finance Group Consolidated Annual Report as at and for the year ended 31 December 2024 7
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Credit risk

'"VIHMX VMWO MW XLI VMWO SJ E »RERGMEP PSWW XS XLI +VSYT MJ E GSYRXIVTEVX] GY
primarily from the Group’s loans and advances to customers. This includes scenarios where the customer makes payments late,

only partially, or not at all. The Industry’s customers generally have higher frequency of delinquencies, higher risk of non-payment

and, thus, higher credit losses than customers who are served by traditional providers of consumer credit. The Group’s Credit

4SPMG] HI»RIW PIRHMRK KYMHIPMRIW EGGSVHMRK XS XLI FYWMRIWW WXVEXIK] ERH 10
as well as complying with the local regulatory requirements.

Liquidity risk
The Group manages its liquidity positions through its Treasury department. The Group manages its liquidity risk by arranging
an adequate amount of committed credit facilities with related parties and by issuing bonds. In addition, the Group attracts a

WMKRM»GERX EQSYRX SJ JYRHMRK XLVSYKL TIIV XS TIIV TPEXJSVQW [LMGL EVI QSVI ¥
the management to increase or reduce the amount of funding available to the Group on a timely manner.

Market risk

Market risk is the risk that movements in market prices, including foreign exchange rates, interest rates, credit spreads and equity
TVMGIW [MPP EOQIGX XLI +VSYTYW MRGSQI SV XLI ZEPYI SJ MXW TSVXJSPMSW 8LI +VSY
and price risk as part of the broader market risk umbrella which are explained in more detail below.

Interest rate risk

-RXIVIWX VEXI VMWO MW XLI VMWO XLEX QSZIQIRXW MR MRXIVIWX VEXIW [MPP EOIGX )
EWWIXW 1EREKIQIRX FIPMIZIW XLEX JSV XLI +VSYT MRXIVIWX VEXI VMWO MW RSX QE
VEXIW ;LMPWX XLI QENSVMX] SJ XLI +VSYTYW FSVVS[MRKW EVI WYFNIGX XS “SEXMR
the interest rate set by the European Central Bank, which has gradually decreased the reference rate since September 2023.

Currently, there are no indications of expected increases. Management actively manages this risk, and more recent borrowings

EVI WXVYGXYVIH [MXL »\IH MRXIVIWX VEXIW

Currency risk

The Group has assets and liabilities denominated in several foreign currencies. Foreign currency risk arises when the actual or
forecasted assets in a foreign currency are either greater or less than the liabilities in that currency. Please see Note 38 for more
HIXEMPIH EREPJWMW SJ +VSYTYW WIRWMXMZMX] XS HMOIVIRX GYVVIRGMIW MR [LMGL |

Price risk

4VMGI VMWO MW XLI VMWO XLEX XLI ZEPYI SJ E »RERGMEP MRWXVYQIRX [MPP %%YGXY
GLERKIW EVI GEYWIH F] JEGXSVW WTIGM»G XS XLI MRHMZMHYEP MRWXVYQIRX SV JEGX
VMWO EVMWIW [LIR XLI +VSYT XEOIW E PSRK SV WLSVX TSWMXMSR MR E »RERGMEP MR
RSX LSPH »RERGMEP MRWXVYQIRXW HITIRHERX SR GLERKIW MR QEVOIX TVMGIW

7YR *MRERGI +VSYT 3[RIVWLMT

AS Sun Finance Group is the Parent Company of the Sun Finance Group (the “Group”). As of 31 December 2024, the Group has
active lending operations in 9 countries. Each country’s subsidiary is entitled to take operational decisions regarding its business
activities. Countries located in a certain region are combined in “HUBS" coordinated by sub-holding companies controlled by the
Parent Company. Each Hub is entitled to take decisions regarding the activities of the countries included in the Hub as well as

general Hub activities.

The share capital of the Parent Company is indirectly held by the two founders of the Group and strategic investors attracted in
2018, AS Puzzle International.

Sun Finance Group Consolidated Annual Report as at and for the year ended 31 December 2024 8
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Subsequent events

3R *IFVYEV] XLl +VSYT PMWXIH XLI JIEV GSVTSVEXI FSRH [MXL ER MWWYI WN
interest rate of 11.0%, registered in May 2024, for trading on the Nasdaq First North market. The bond maturity is November 2027.

8S VI»RERGI XLI +VSYTYW JIEV )96 QMPPMSR GSVTSVEXI FSRH [MXL XLI QEXYVMX] HE
a new 3.5-year corporate bond on 7 April 2025, with an issue size of up to EUR 50 million. The new bond, maturing in September
MW SVKERMA?AIH EW E TVMZEXI| TPEGIQIRX [MXL E »\IH ERRYEP GSYTSR VEXI SJ )

On 26 March 2025, the Group announced about exercising the right of early redemption of the 3-year EUR 50 million corporate

bond. The bond has been redeemed in full ahead of schedule on 30 April 2025.
See also Note 40 section Regulatory environment and contingencies.

1EREKIQIRX EGORS[PIHKIW XLI VIGIRX HIZIPSTQIRXW VIKEVHMRK XLI MQTSWMXMSR &
assessment along with an analysis of cooperation partners, concluding that there is no direct or indirect impact on the Group’s
STIVEXMSRW WXVEXIKMG TPERRMRK SV »RERGMEP VIWYPXW EW XLI +VSYT W QEMR
engage in the export of goods to the U.S.

)J)QiIPW OEXOSZWOMW
Member of the Board
27 June 2025

Sun Finance Group Consolidated Annual Report as at and for the year ended 31 December 2024 9



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

Notes EUR EUR
6IGPEWWM»IH
Interest income 6 151 033 463 155152 423
Interest expense 8 (18 126 056) (17 785 932)
21X MRXIVIWX MRGSQI
Fee and commission income 7 120 300 666 123 558 269
Net impairment losses on loans and advances to customers 9 (45 267 274) (22 891 935)

+EMR PSWWIW JVSQ HIVIGSKRMXMSR S1J »%BRGMEP EWWI)@@796I6:_4 YVIH

at amortised cost

Operating costs 10,35 (86 313 752)
Other operating income 11 32135978
Other operating expense 12 (5630 123)
Net foreign exchange result 13 (168 820)

4VS»X FIJSVI XE\

(92 285 427)
(85 581 058)
42 303 374
(9 083 129)

(1227 742)

Corporate income tax 14 (22 143 075) (20 731 397)
Deferred corporate income tax 15 2 464 609 487 661
4VS»X JSV XLI TIVMSH JVSQ GSRXMRYMRK STIVEXMSRW
4VS»X JVSQ XLI TIVMSH JVSQ HMWGSRXMRS$IH STIVEXMSRW = 146 716
PROFIT FOR THE PERIOD
711 2SXI JSV HIXEMPW SJ VIGPEWWM»GEXMSR
4VS» X EXXVMFYXEFPI XS
Equity holders of the Group 68 502 701 69 725 011
Non-controlling interests 3046 872 2336 812
4VS»X JSV XLI TIVMSH 71 549 573 72 061 823
3XLIV GSQTVILIRWMZI MRGSQI PSWWwW
*SVIMKR GYVVIRG] XVERWPEXMSR HMOIVIRGIW SR JSVIMKR STIVEXMSRW
Equity holders of the Group 309 213 (646 535)
Non-controlling interests (37 430) 23197
Total comprehensive income for the period 71821 356 71438 485
8SXEP GSQTVILIRWMZI MRGSQI PSWW EXXVMFYXEFPI XS
Equity holders of the Group 68 811 915 69 078 476
Non-controlling interests 3009 442 2 360 009
Total comprehensive income for the period 71 821 357 71438 485
The accompanying notes on pages 16 to 79 form an integral part of these Consolidated Financial Statements.
YQIPW 0OEXOSZWOMW YPTRE >IVRI —
Member of the Board +VSYT 'LMIJ *MRERGMI%—%/?LO/GJ_V//
27 June 2025 27 June 2025 D
Sun Finance Group Consolidated Annual Report as at and for the year ended 31 December 2024 10



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Notes
EUR EUR
6IGPEWWM»IH
ASSETS
Property and equipment, leasehold improvements 16 1365 748 1598 165
Right-of-use assets 16 2 894 515 2190 739
Intangible assets 17 3147 808 2590 976
Goodwill 17 11 313714 11 255 566
8ERKMFPI ERH MRXERKMFPI EWWIXW
Loans and advances to customers 20 10 699 938 20 302 398
Other loans and receivables 18 4 155 396 44 832
3XLIV RSR GYVVIRX »RERGMEP EWWIXW 19 4 416 215 70 069
2SR GYVVIRX »RERGMEP EWWIXW
Deferred tax asset 15 6 031 428 2827 507
8SXEP RSR GYVVIRX EWWIXW
Loans and advances to customers 20 159 621 384 161 431 373
Prepaid expense 21 1693 737 1213992
Other receivables 22 18 700 234 28 467 803
Other loans and receivables 18 357 557 11 780
Cash and cash equivalents 23 34 843 331 22 641 935
8SXEP GYVVIRX EWWIXW
TOTAL ASSETS
711 2SXI JSV HIXEMPW SJ VIGPEWWM»GEXMSR

The accompanying notes on pages 16 to 79 form an integral part of these Consolidated Financial Statements.

)J)QiIPW OEXOSZWOMW
Member of the Board
27 June 2025

Sun Finance Group Consolidated Annual Report as at and for the year ended 31 December 2024
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Notes EUR EUR
6IGPEWWM»IH
SHAREHOLDERS' EQUITY
Share capital 24 340 000 340 000
Share premium 27 040 27 040
Reserves (Share-based payments) 2,35 1540 000 1654 000
Foreign currency translation reserve 341 362 32149
Retained earnings 90 685 244 90 772 364
8SXEP IUYMX] EXXVMFYXEFPI XS IUYMX] LSPHIVW SJ XLI 4EVIRX 'SQTER]
Non-controlling interest 1980 025 1997 014
TOTAL EQUITY
LIABILITIES
Loans and borrowings 25 58 873 133 78 989 228
Deferred tax liabilities 15 616 012 162 046
Provisions 30 877 762 1628 734
2SR GYVVIRX PMEFMPMXMIW
Loans and borrowings 25 72 438 246 47 686 412
Prepayments and other payments received from clients 26 5980 328 6 176 647
Trade and other payables 27 9314 311 8 158 751
Corporate income tax payable 14 10 581 690 11 140 334
Taxes payable 28 3139 760 2686 643
Accrued liabilities 29 2 506 092 3195773

'"YVVIRX PMEFMPMXMIW

TOTAL LIABILITIES

838%0 7,%6),30()67Y )59-8= %2( 0-%&-0-8-)7

711 25Xl JSV HIXEMPW SJ VIGPEWWM»GEXMSR

The accompanying notes on pages 16 to 79 form an integral part of these Consolidated Financial Statements.

YQIPW OEXOSZWOMW YPIRE >IVRI

—_
Member of the Board +VSYT 'LMIJ *MRERGME&’/}%M

27 June 2025 27 June 2025
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Notes

EUR EUR
'%7, *03;7 *631 34)6%8-2+ %'8-:-8-)7
4VS»X FIJSVI XE\IW 91 228 039 92 305 559
Adjustments for:
Depreciation and amortization 10, 32 2 697 362 2 645 064
+SSH[MPP [VMXI SO 12,17 - 250 214
7SPH TSVXJSPMS [VMXI SO 103 932 226 158 975 445
Increase in impairment allowance 9, 32 45 267 274 35516 919
E;ls\/s(gSXl SO ERH HMWTSWEP SJ MRXERKMFPI E§6I’-|17TVSTIVX] ER§|43I(%§MTQIRX 565 351
Provisions (except doubtful debt allowance) (211 604) 1219 257
-RGVIEWI HIGVIEWI SJ VIWIVZIW (114 000) 123 947
Non-controlling interest retained earnings (482 042) 314 041
Interest income 11 (384 707) (19 819)
Interest expenses 8 18 126 056 17 785 932
Loss from discontinued operations 32 - 2 652 019
3XLIV RSR GEWL MXIQW MRGPYHMRK PSWW KEMR SR HMWTSWEPW (757 867)
4VS»X SV PSWW FIJSVI EHNYWXQIRXW JSV XLI I0IGX SJ GLERKIW XS GYVVIRX
assets and short-term liabilities
Adjustments for:
Increase in loans and advances to customers (137 787 050) (211 414 456)
-RGVIEWI HIGVIEWI MR SXLIV EWWIXW 1740773 (5850972)
Increase in accounts payable to suppliers, contractors, and other 1861 367 3402 533

creditors

+VSWW GEWL “%S[W JVSQ STIVEXMRK EGXMZMXMIW

Corporate income tax paid

(20 237 109)

(13 291 076)

21X GEWL “%S[W JVSQ STIVEXMRK EGXMZMXMIW

"%7, *03;7 *631 -2:)78-2+ %'8-:-8-)7

Purchase of property and equipment and intangible assets 16, 17 (4 090 847) (3222 626)

Loans issued to related and other parties (8 832 094) (1768 159)
Received loan repayment 3416 125 224 185
Interest received 116 687 56 997

Acquisition of subsidiaries, net of cash acquired (36 331) 1324933
Disposal of discontinued operations, net of cash disposed 32 - (3 245 644)

2IX GEWL %#S[W YWIH MR MRZIWXMRK EGXMZMXMIW

Sun Finance Group Consolidated Annual Report as at and for the year ended 31 December 2024 13
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Note

*03:7

EUR

EUR

"%7, *03;7 *631 *-2%2'-2+ %'8-:-8-)7
Loans received and notes issued
Repayment of loans
Interest payments
Funding received from P2P
Repayment of funding received from P2P

Return to Investors

64 660 970
(43 139 121)
(17 264 639)
5 787 594
(22 572 621)
(71 171 641)

84334 428
(81 934 938)
(14 318 087)

87 970 063
(99 461 298)
(42 812 637)

21X GEWL %S[W YWIH MR »RERGMRK EGXMZMXMIW

2IX MRGVIEWI MR GEWL ERH GEWL IUYMZEPIRXW 11 569 308
'"EWL ERH GEWL IUYMZEPIRXW EX XLI FIKMRRMRK SJ XLI TIVMSH
YOIGX SJ I\GLERKI VEXI “YGXYEXMSRW SR GEWL (652 339) 288 048
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 23
The accompanying notes on pages 16 to 79 form an integral part of these Consolidated Financial Statements.
)J)QTPW OEXOSZWOMW JPTRE >IVRI —
Member of the Board +VSYT 'LMIJ *MRERGMW
27 June 2025 27 June 2025 D
Sun Finance Group Consolidated Annual Report as at and for the year ended 31 December 2024 14



'32730-(%8)( 78%8)1)28 3* ',%2+)7 -2 )59-8=

7LEVI GETMXEP
pre

+VSYT EUR

'YVVIRG]
translation
VIWIVZI

Share
mium

Other Retained
VIWIVZIW earnings

EUR EUR EUR EUR

Total

EUR

Non-
GSRXVSPPMR KTotal
interests

EUR

EUR

1530053

Changes in ownership

%QGUYMWMXMSR (MWTSWEP SJ
non-controlling interest -
without change in control

8SXEP GSQTVILIRWMZI MRGSQI

4VS»X JSV XLI VITSVXMRK _
period

Other comprehensive
income

S8VERWEGXMSRW [MXL WLEVILSPH

Value of employee services
(Note 35)

Reserves -

Earnings Allocation -

(9 064)

69 725011

- (646 535) - -

IVW VIGSVHIH HMVIGXP] MR ITUYMX]

135000 -

(11 053) -

(41 759 000)

135000

691 586

2336812

23197

- 135 000

(1 697 266)

Changes in ownership

%GUYMWMXMSR (MWTSWEP SJ
non-controlling interest -
without change in control

8SXEP GSQTVILIRWMZI MRGSQI

4VS»X JSV XLI VITSVXMRK B
period

Other comprehensive
income

8VERWEGXMSRW [MXL WLEVILSPH

Value of employee services
(Note 35)

Reserves -

Earnings Allocation -

430179

68 502 701

- 309 213 - -
IVW VIGSVHIH HMVIGXP] MR IUYMX]

(114 000) -

(69 020 000)

(1044 463)

3046 872

(37 430)

(1981 968)

The accompanying notes on pages 16 to 79 form an integral part of these Consolidated Financial Statements.

)J)QiIPW OEXOSZWOMW
Member of the Board
27 June 2025

JPTRE >IVRI
+VSYT 'LMIJ *MRERGM
27 June 2025

200 =

—_
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6ITSVXMRK IRXMX]

AS Sun Finance Group (the “Parent Company”) is registered in Skanstes 52, Riga, Latvia, LV-1013 (reg.no: 40203205428). The
Parent Company is operating as the holding company for several subsidiaries in Europe, Scandinavia, Central Asia, Southeast
Asia, Latin America and Africa (together referred to as the ‘Group’). The Group entities provide consumer loans to customers and
currently the Group has active lending operations in Poland, Latvia, Kazakhstan, Kyrgyzstan, Mexico, Sweden, Azerbaijan, Sri

Lanka, Philippines, Kenya and Spain.
AS Sun Finance Group was established in April 2019.
&EWMW SJ TVITEVEXMSR

8LIWI GSRWSPMHEXIH ERRYEP »RERGMEP WXEXIQIRXW EW SJ ERH JSV XLI ]JIEV IRHIH

-*67 GGSYRXMRK WXERHEVHW -*67 EW EHSTXIH F] XLI )YVSTIER 9RMSR )9 8LI +VS’
ERH MXW »RERGMEP VIWYPX EVI EOIGXIH F] EGGSYRXMRK TSPMGMIW EWWYQTXMSRW
RIGIWWEVMP] LEZI XS FI QEHI MR XLI GSYVWI SJ TVITEVEXMSR SJ XLI ERRYEP GSRWSF

8LI +VSYTXW QEREKIQIRX QEOIW IWXMQEXIW ERH EWWYQTXMSRW XLEX EOIGX XLI VITS
GYVVIRX ERH RI\X »RERGMEP TIVMSH %PP IWXMQEXIW ERH EWWYQTXMSRW VIUYMVIH
in accordance with the applicable standard. Estimates and judgements are evaluated on a continuous basis, and are based on

past experience and other factors, including expectations with regard to future events. Accounting policies and management’s
NYHKIQIRXW JSV GIVXEMR MXIQW EVI IWTIGMEPP] GVMXMGEP JSV XLI +VSYTYW VIWYP
IZIRXW SGGYV [LMGL GEYWI XLI EWWYQTXMSRW YWIH MR EVVMZMRK EX XLI IWXMQEXIV
FI VIGSVHIH MR XLI »RERGMEP WXEXIQIRXW [LIR HIXIVQMREFPI

8LIWI GSRWSPMHEXIH »RERGMEP WXEXIQIRXW [IVI ETTVSZIH F] XLI 4EVIRX 'SQTER]JYW .
XLI TS[IV XS VINIGX XLI »RERGMEP WXEXIQIRXW TVITEVIH ERH TVIWIRXIH F] XLI &SEV

statements are prepared.

E &EWMW SJ 1LIEWYVIQIRX

8LI GSRWSPMHEXIH »RERGMEP WXEXIQIRXW EVI TVITEVIH SR E LMWXSVMGEP GSWX F
measured at fair value.

8LI TVITEVEXMSR SJ »RERGMEP WXEXIQIRXW MR GSRJSVQMX] [MXL -*67 VIUYMVIW XLI

requires management to exercise its judgement in the process of applying the Group’s accounting policies. The areas involving a
LMKLIV HIKVII SJI NYHKIQIRX SV GSQTPI\MX] SV EVIEW [LIVI EWWYQTXMSRW ERH IWXMC

statements, are disclosed in Note 5. The Management has assessed all the main risks and considers it appropriate to adopt going
GSRGIVR FEWMW SJ EGGSYRXMRK MR TVITEVMRK XLIWI »RERGMEP WXEXIQIRXW

+SMRK GSRGIVR
8LI GSRWSPMHEXIH »RERGMEP WXEXIQIRXW LEZI FIIR TVITEVIH SR E KSMRK GSRGIVR
ability to continue as a going concern for a period of at least twelve months from the reporting date.

LMW EWWIWWQIRX MRGPYHIH GSRWMHIVEXMSR SJ INTIGXIH TVS»XEFMPMX] HIFX VI
PMUYMHMX] VIWIVZIW ERH EGGIWW XS »RERGMRK &EWIH SR XLMW EWWIWWQIRX QE!
XS GSRXMRYI STIVEXMRK JSV XLI JSVIWIIEFPI JYXYVI ERH RS QEXIVMEP YRGIVXEMRXM
the Group’s ability to continue as a going concern.

%GGSVHMRKP] XLI »RERGMEP WXEXIQIRXW LEZI FIIR TVITEVIH SR E KSMRK GSRGIVR

would be necessary if the Group were unable to continue as a going concern.
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F *YRGXMSREP ERH TVIWIRXEXMSR GYVVIRG]

8LI GSRWSPMHEXIH »RERGMEP WXEXIQIRX EVI TVIWIRXIH MR IYVS )96 YRPIWW WXEXI
since most of the Group’s operational activities are based in European Union. During 2024 Group’s subsidiaries companies
STIVEXIH MR XLI JYRGXMSREP GYVVIRGMIW SJ )96 402 />8 7)/ 1<2 4,4 97( 0/6 ERH

functional currency is EUR.
TMKRM»GERX EGGSYRXMRK TSPMGMIW

8LI EGGSYRXMRK TSPMGMIW WIX SYX FIPS[ LEZI FIIR ETTPMIH GSRWMWXIRXP] XS EPI
statements except for new International Accounting Standards Board standards and pronouncements which are applied when
XLI] FIGSQI IOIGXMZI

Basis of Consolidation
M 7TYFWMHMEVMIW

Subsidiaries are those entities controlled by the Parent Company as at 31 December 2024. List of subsidiaries is presented in Note
'SRXVSP I\MWXW [LIR XLI 4EVIRX 'SQTER] LEW XLI TS[IV HMVIGXP] SV MRHMVIGXP]
ER IRXMX] WS EW XS SFXEMR FIRI»XW JVSQ MXW EGXMZMXMIW 8LYW XLI +VSYT GSRX\

(a) power over the entity
(b) exposure, or rights, to variable returns from its involvement with the entity and
G XLI EFMPMX] XS YWI MXW TS[IV SZIV XLI IRXMX] XS EOIGX XLI EQSYRX SJ XLI MRZI
7TYFWMHMEVMIW EVI IN\GPYHIH JVSQ GSRWSPMHEXIH »RERGMEP WXEXIQIRXW JVSQ XLI
Non-controlling interests represent the equity in subsidiaries not attributable, directly or indirectly, to the Parent Company. They

EVI TVIWIRXIH WITEVEXIP] [MXLMR IUYMX] MR XLI GSRWSPMHEXIH WXEXIQIRX SJ »RER
S[RIVW SJ XLI TEVIRX 8LI WLEVI SJ TVS»X SV PSWW ERH SXLIV GSQTVILIRWMZI MRGSC
TVIWIRXIH WITEVEXIP] MR XLI GSRWSPMHEXIH 7XEXIQIRX SJ 4VS»X SV OSWW ERH 3XLI\

MM  -RXIVIWX MR NSMRX EVVERKIQIRXW EWWSGMEXIW ERH SXLIV YRGSRWSPMHEXIH

TMKRM»GERX NYHKIQIRXW ERH EWWYQTXMSRW EVI QEHI EWWIWWMRK XLI MRXIVIW
unconsolidated subsidiaries. The Parent Company assess the interest according to IFRS 12 and IFRS 10. The Parent Company has

no interest in joint arrangements, associates or other unconsolidated subsidiaries.
MMM 8VERWEGXMSRW IPMQMREXIH SR GSRWSPMHEXMSR

-RXVE +VSYT FEPERGIW ERH XVERWEGXMSRW ERH ER] YRVIEPMWIH KEMRW PSWWIW E
TVITEVMRK XLI GSRWSPMHEXIH »RERGMEP WXEXIQIRXW

MZ *SVIMKR GYVVIRG]
0] Foreign currency transactions

Transactions in foreign currencies are translated into the respective functional currency of the operation at the exchange rate set
by the European Central Bank or, when no ECB rate is available for a particular currency, from the relevant local central bank..
Monetary assets and liabilities denominated in foreign currencies are translated into the euro applying the reference exchange
VEXI IWXEFPMWLIH F] XLI "IRXVEP &ERO EX XLI PEWX HE] SJ XLI VITSVXMRK JIEV 8LI HN
SR VITSVXMRK JSVIMKR GYVVIRG] XVERWEGXMSRW EX VEXIW HMOIVIRX JVSQ XLSWI EX

are recorded in the income statement accounts.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the
IW\GLERKI VEXI EX XLI HEXI SJ XLI XVERWEGXMSR *SVIMKR GYVVIRG] HMOIVIRGIW EVM
SJ 4VS»X SV OSWW
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Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated into EUR using the
following exchange rates:

EZIVEKI EZIVEKI
PLN 4.2750 4.3395 4.3058 4.5420
DKK = 7.4529 7.4589 7.4509
/>8 546.4700 502.2400 507.5063 493.1945
LKR 304.5646 358.7451 333.7313 354.1131
1<2 21.5241 18.7231 19.8314 19.1830
SEK 11.4590 11.0960 11.4325 11.4788
PHP 60.4738 61.2830 62.0072 60.1626
uUsD 1.0387 1.1050 1.0824 1.0813
KES 134.2899 173.7797 147.0274 151.0894

(i) Foreign operations

The assets and liabilities of foreign operations are translated into EUR the Group’s presentation currency at exchange rates

set by the Central Bank at the reporting date. The income and expenses of foreign operations are translated into the Group's
JYRGXMSREP GYVVIRG] EX I\GLERKI VEXIW EX XLI HEXIW SJ XLI XVERWEGXMSRW *SVIM
in other comprehensive income.

Z '"EWL ERH GEWL IUYMZEPIRXW

'EWL ERH GEWL IUYMZEPIRXW GSQTVMWI GEPP HITSWMXW MR FEROW ERH GEWL SR LE
in their fair value and are used by the Group in the management of its short-term commitments.

ZM *MRERGMEP -RWXVYQIRXW
@) Recognition

*MRERGMEP EWWIXW ERH PMEFMPMXMIW EVI VIGSKRM”IH MR XLI WXEXIQIRX SJ »RERC(
contractual provisions of the instrument. Loans and advances to customers are recognized when funds are transferred to the
GYWXSQIVWY EGGSYRXW %PP VIKYPEV [E] TYVGLEWIW SJ »RERGMEP EWWIXW EVI EGG

MM 'PEWWM»GEXMSR ERH 1IEWYVIQIRX

*MRERGMEP EWWIX ERH »RERGMEP PMEFMPMXMIW EVI MRMXMEPP] QIEWYVIH EX JEMV
JEMV ZEPYIl XLVSYKL TVS»X SV PSWW XVERWEGXMSR GSWXW XLEX EVI HMVIGXP] EXXV
GEVV]IMRK EQSYRX 8VEHI ERH SXLIV VIGIMZEFPIW [MXLSYX E WMKRM»GERX »RERGMF
price.

8LI +VSYTYW EWWIWWQIRX SR TEVXMGYPEV EWWIX GPEWWM»GEXMSR MW FEWIH SR XI
QEREKIH ERH FEWIH SR GSRXVEGXYEP GEWL %»S[ GLEVEGXIVMWXMGW SJ XLEX EWWIX
-*67 HMWXVMEYXIW EPP »RERGMEP EWWIXW MRXS QIEWYVIQIRX GEXIKSVMIW

. %QSVXMWIH GSWX %' 8LI EQSYRX EX [LMGL XLI »RERGMEP EWWIX MW QIEWYV
VITE]QIRXW TPYW SV QMRYW XLI GYQYPEXMZI EQSVXMWEXMSR YWMRK XLI 101G X
that initial amount and the maturity amount and adjusted for any loss allowance;

e Fair value through other comprehensive income (FVOCI) - Financial asset measured at fair value with unrealized changes
in fair value recognized in other comprehensive income;
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. *EMV ZEPYIl XLVSYKL TVS»X SV PSWW *:840 *MRERGMEP EWWIX QIEWYVIH EX JE
JEMV ZEPYI VIGSKRMAIH MR TVS»X SV PSWW

4YVGLEWIH SV SVMKMREXIH GVIHMX MQTEMVIH »RERGMEP EWWIXW VIUYMVI WTIGMEP
GVIHMX MQTEMVIH »RERGMEP EWWIXW %' QIEWYVIQIRX E GVIHMX EHNYWXIH IOIGXMZ
JYXYVI GEWL Y%S[W RIIH XS MRGPYHI NTIGXIH GEWL PSWWIW GSQTEVIH XS GSRXVEGXY

7TYFWIUYIRX XS MRMXMEP VIGSKRMXMSR »RERGMEP EWWIXW MRGPYHMRK HIVMZEXMZ
any deduction for transaction costs that may be incurred on sale or other disposal, except for loans and advances to customers
XLEX EVI QIEWYVIH EX EQSVXMAIH GSWX YWMRK XLI IO0IGXMZI MRXIVIWX QIXLSH

%PP »RERGMEP PMEFMPMXMIW SXLIV XLER XLSWI HIWMKREXIH EX JEMV ZEPYI XLVSYK
GSWX MW GEPGYPEXIH YWMRK XLI IOIGXMZI MRXIVIWX VEXI QIXLSH 4VIQMYQW ERH HM
MR XLI GEVV]MRK EQSYRX SJ XLI VIPEXIH MRWXVYQIRX ERH EQSVXMWIH FEWIH SR XLI

-R SVHIV JSV E »RERGMEP EWWIX XS FI GPEWWM»IH ERH QIEWYVIH EX EQSVXMWIH GSW
Y%S[W XLEX EVI XWSPIP] TE]QIRXW SJ TVMRGMTEP ERH MRXIVIWX 744- Y SR XLI TVMRG
XS EW XLI 744- XIWX ERH MW TIVJSVQIH EX ER MRWXVYQIRX PIZIP *MRERGMEP EWWIX
QIEWYVIH EX JEMV ZEPYIl XLVSYKL TVS»X SV PSWW MVVIWTIGXMZI SJ XLI FYWMRIWW (

(iii) Business model assessment

8LI +VSYT HIXIVQMRIW MXW FYWMRIWW QSHIP EX XLI PIZIP XLEX FIWX VI%4IGXW LS[ M)
FYWMRIWW SFNIGXMZI XLI VMWOW XLEX EOIGX XLI TIVIJSVQERGI SJ XLI FYWMRIWW QS|
frequency, value and timing of sales are also important aspects of the Group’s assessment. The business model assessment is

FEWIH SR VIEWSREFP] NTIGXIH -J GEWL %S[W EJXIV MRMXMEP VIGSKRMXMSR EVI VIEP|
NTIGXEXMSRW XLI +VSYT HSIW RSX GLERKI XLI GPEWWM»GEXMSR SJ XLI VIQEMRMRK
MRGSVTSVEXIW WYGL MRJSVQEXMSR [LIR EWWIWWMRK RI[P] SVMKMREXIH SV RI[P] TYV
FYWMRIWW QSHIP MW [MXL XLI MRXIRXMSR XS LSPH »RERGMEP EWWIXW MR SVHIV XS
meet the credit risk criteria of the Group credit policy — to sell the underperformed portfolio.

MZ WWWIWWQIRX SJ [LIXLIV GSRXVEGXYEP GEWL “S[W EVI WSPIP] TE]QIRXW SJ TVM

% »RERGMEP EWWIX MW GPEWWM»IH EW QIEWYVIH EX EQSVXMAIH GSWX [LIR MX QIIX)
FYWMRIWW QSHIP 8LI 744- XIWX VIUYMVIW GSRWMHIVEXMSR [LIXLIV XLI GSRXVEGXYE
HEXIW XS GEWL %S[W XLEX EVI WSPIP] TE]JQIRX SJ TVMRGMTEP ERH MRXIVIWX 8LI QS
typically the consideration for the time value of money and credit risk.

All of the Group’s lending products are tested and meet the SPPI criteria. SPPI tests are mandatory and are performed during new
TVSHYGX HIZIPSTQIRX SV QSHM»GEXMSR SJ GYVVIRX TVSHYGX JIEXYVIW

V) Derecognition

% »RERGMEP EWWIX MW HIVIGSKRMWIH [LIR XLI GSRXVEGXYEP VMKLXW XS XLI GEWL ¥
XVERWJIVW WYFWXERXMEPP] EPP SJ XLI VMWOW ERH VI[EVHW SJ S[RIVWLMT SJ XLI »RE
MR XLI XVERWJIV EVI VIGSKRM~IH WITEVEXIP] EW EWWIXW SV PMEFMPMXMIW % »RERG

-J XLI +VSYT VITYVGLEWIW E TEVX SJ E »RERGMEP PMEFMPMX] XLI +VSYT EPPSGEXIW
between the part that continues to be recognised and the part that is derecognised based on the relative fair values of those

TEVXW SR XLI HEXI SJ XLI VITYVGLEWI 8LI HMOIVIRGI FIX[IIR E XLI GEVV]MRK EQSYR
the consideration paid, including any non-cash assets transferred or liabilities assumed, for the part derecognised recognised in

TVS»X SV PSWW

ZM 1SHM»GEXMSR SJ »RERGMEP EWWIXW ERH PMEFMPMXMIW

%R] QSHM»GEXMSR XS »RERGMEP GSRXVEGX XLEX MW QIEWYVIH EX EQSVXMWIH GSV
QIEWYVIH MJ QSHM»GEXMSR MW GSRWMHIVIH EW RSR WYFWXERXMEP &SXL UYEPMXE
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EWWIWW MJ XLI QSHM»GEXMSR MW WYFWXERXMEP SV RSX *SV QSHM»GEXMSRW XLEX
SJ XLI EWWIX MW VIGEPGYPEXIH F] HMWGSYRXMRK XLI QSHM»IH GSRXVEGXYEP GEWL
% GVIHMX EHNYWXIH IOIGXMZI MRXIVIWX VEXI MW YWIH JSV NTIGXIH GVIHMX PSWWIW
EWWIXW 8LI GVIHMX EHNYWXIH IOIGXMZI MRXIVIWX VEXI VI4IGXW INTIGXIH GVIHMX PS)
RSX »RERGMEP EWWIX MW GVIHMX MQTEMVIH XLI +VSYT IZEPYEXIW [LIXLIV XLI GEWL }%
and the Group considers the following qualitative factors:

. TMKRM»GERX GLERKIW MR NTIGXIH GEWL YS[W
. TMKRM»GERX GLERKI MR EKVIIQIRX XIVQW
. ;LIXLIV PIKEP SFPMKEXMSRW LEZI FIITR NXMRKYMWLIH

'LERKIW MR XLI GSRXVEGXYEP GEWL %S[W SJ XLI EWWIX EVI VIGSKRM~”AIH MR 7XEXIQIR
EHNYWX XLI GEVV]MRK EQSYRX SJ XLI QSHM»IH »RERGMEP EWWIX ERH EVI EQSVXM~IH
8LIVIJSVI XLI SVMKMREP I0IGXMZI MRXIVIWX VEXI )-6 HIXIVQMRIH EX MRMXMEP VIGS
or fees incurred.

(vii) Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market

participants at the measurement date in the principal, or in its absence, the most advantageous market to which the Group

LEW EGGIWW EX XLEX HEXI 8LI JEMV ZEPYIl SJ E PMEFMPMX] VIZIGXW MXW RSR TIVJ.
accordance with IFRS 13 Fair Value Measurement.

%PP EWWIXW ERH PMEFMPMXMIW JSV [LMGL JEMV ZEPYI MW QIEWYVIH SV HMWGPSWI|
ZEPY!l LMIVEVGL] HIWGVMFIH EW JSPPS[W FEWIH SR XLI PS[IWX PIZIP MRTYX XLEX MW

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

. 01ZIP 'EPYEXMSR XIGLRMUYIW JSV [LMGL XLI PS[IWX PIZIP MRTYX XLEX MW WMK
indirectly observable

. ol1ZIP 'EPYEXMSR XIGLRMUYIW JSV [LMGL XLI PS[IWX PIZIP MRTYX XLEX MW WMKR|

;LIR ETTPMGEFPI XLI +VSYT QIEWYVIW XLI JEMV ZEPYIlI SJ ER MRWXVYQIRX YWMRK UY !
% QEVOIX MW VIKEVHIH EW EGXMZI MJ XVERWEGXMSRW JSV XLI EWWIX SV PMEFMPMX]
pricing information on an ongoing basis.

;LIR XLIVIE MW RS UYSXIH TVMGI MR ER EGXMZI QEVOIX XLI +VSYT YWIW ZEPYEXMSF
observable inputs and minimise the use of unobservable inputs. The chosen valuation technique incorporates all the factors that

market participants would take into account in pricing a transaction.

8LI OlI] »RERGMEP MRWXVYQIRXW SJ XLI 4EVIRX 'SQTER] ERH XLI +VSYT EVI GEWL XVI
received and bonds issued, trade payables and other creditors arising from the business activities.

(viii) Loans and advances to customers

OSERW ERH EHZERGIW XS GYWXSQIVW EVI RSR HIVMZEXMZI »RERGMEP EWWIXW [MXL »
ER EGXMZI QEVOIX %PP +VSYT PSERW EVI QEREKIH YRHIV JLIPH XS GSPPIGX[ FYWMRI
solely payments of principal and interest.

*SV XLI TYVTSWIW SJ XLIWI GSRWSPMHEXIH »RERGMEP WXEXIQIRXW XVEHI VIGIMZEF
EQSVXMAIH GSWX YWMRK XLI IOIGXMZI MRXIVIWX VEXI QIXLSH %R MQTEMVQIRX PSWW

Credit losses are measured in accordance with the expected credit loss (ECL) model described in Note 20.
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M\ :VMXI SO
8LI +VSYT GSRWMHIVW ER] OMRH SJ »RERGMEP EWWIX GSQTPIXIP] YRVIGSZIVEFPI ERI
IRXMVIP] MJ EPP PIKEP EGXMSRW LEZI FIIR TIVIJSVQIH XS VIGSZIV »RERGMEP EWWIX

recovering the exposure.

ZM 4VSTIVX] TPERX ERH IUYMTQIRX
The Group accounts for property, plant and equipment in accordance with International Accounting Standard (IAS) 16.
@) Owned assets

Items of property, plant and equipment are stated at acquisition cost less accumulated depreciation and any impairment in value.
;LIVI ER MXIQ SJ TVSTIVX] ERH IUYMTQIRX GSQTVMWIW QENSV GSQTSRIRXW LEZMRK H

separate items of property and equipment.
(i) Depreciation

Depreciation is charged to the income statement on a straight-line basis over the estimated useful lives of the individual assets.
Depreciation commences on the date of acquisition or, in respect of internally constructed assets, from the time an asset is
completed and ready for use. The carrying values of equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values
exceed the estimated recoverable amount, the assets or cash-generating units are written down to their recoverable amount.

The estimated useful lives are as follows:

Computer equipment 3years
Furniture 3years
Leasehold improvements over lease term

ZMM -RXERKMFPI EWWIXW ERH +SSH[MPP

Intangible non-current assets, other than Goodwill, are stated at cost and amortized over their estimated useful lives on a straight-
line basis. The carrying values of intangible assets are reviewed for impairment when events or changes in circumstances indicate
that the carrying value may not be recoverable. Losses from impairment are recognized where the carrying value of intangible

non-current assets exceeds their recoverable amount.

Amortization is charged to the income statement on a straight-line basis over the estimated useful lives of intangible assets. The

estimated useful lives are as follows:

Concessions, patents, licenses, trademarks

and similar rights 5 years

Software and other intangible assets 3-4 years

@) Internally generated intangible assets

Internally generated intangible assets primarily include the development costs of Group's information management systems.
8LIWI GSWXW EVI GETMXEPMAIH SRP] MJ XLI] WEXMWJ] XLI GVMXIVME EW HI»RIH F] -%7

Internal and external development costs on management information systems arising from the development phase are capitalized.
TMKRM»GERX QEMRXIRERGI ERH MQTVSZIQIRX GSWXW EVI EHHIH XS XLI MRMXMEP GSYV

criteria.

Internally generated intangible assets cost value is increased by Group's information technology costs - salaries and social
security contribution capitalization. Asset useful life is reassessed by management at each year end and amortization periods
adapted accordingly.

Sun Finance Group Consolidated Annual Report as at and for the year ended 31 December 2024 21



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Internally generated intangible assets are amortized over their useful lives of 4 years, software and other intangible assets - over 3
JTEVW 8LI QEMR MRXIVREPP] KIRIVEXIH MRXERKMFPI EWWIXW EVI '61 WIWXIQW [SVOY

applications.
According to IAS38, development costs shall be capitalized if, and only if, the Group can meet all of the following criteria:
. XLI TVSNIGX MW GPIEVP] MHIRXM»IH ERH XLI VIPEXIH GSWXW EVI MXIQM”~IH ERH V
e the technical and industrial feasibility of completing the project is demonstrated,;
e there is a clear intention to complete the project and to use or sell the intangible asset arising from it;
e the Group has the ability to use or sell the intangible asset arising from the project;
. XLl +VSYT GER HIQSRWXVEXI| LS[ XLI MRXERKMFPI EWWIX [MPP KIRIVEXI TVSFEFPI

. XLl +VSYT LEW EHIUYEXI XIGLRMGEP »RERGMEP ERH SXLIV VIWSYVGIW XS GSQTP

asset.
i LIR XLIWI GSRHMXMSRW EVI RSX WEXMW»IH HIZIPSTQIRX GSWXW KIRIVEXIH F] XLI +V¢€

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when development is completed and the asset

is available for use.

Impairment is recognised when there is an indication that the asset may be impaired, such as underperformance of the related
WIWXIQ 6IGSZIVEFPI EQSYRX MW PS[IV SJ JEMV ZEPYI PIWW GSWXW XS WIPP ERH ZEP

Additional information is included in Note 17.
(i) Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the business less
accumulated impairment losses, if any. For the purposes of impairment testing, goodwill is allocated to each of the Group’s cash-
KIRIVEXMRK YRMXW XLEX EVI NTIGXIH XS FIRI»X JVSQ XLI W]JRIVKMIW SJ XLI GSQFMRE
EWWIXW XLEX KIRIVEXI GEWL MR¥%“S[W JVSQ GSRXMRYMRK YWI XLEX EVI PEVKIP] MRHI
A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there

is an indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less than its carrying

amount, the impairment loss is recognized. The recoverable amount of cash generating units has been determined based on

value of used calculations. The Group applies the requirements of IAS 36 Impairment of Assets when testing goodwill. Impairment

losses recognised for goodwill are not reversed in subsequent periods, even if the recoverable amount of the CGU subsequently

increases. These calculations require the use of estimates as disclosed in Note 17.
ZMMMQTEMVQIRX
0] Financial assets — loans and advances to customers

%X IEGL VITSVXMRK HEXI XLI +VSYT EWWIWWIW [LIXLIV XLIVI MW SENIGXMZI IZMHIRGI X
TVS»X SV PSWW EVI MQTEMVIH 8LI +VSYT EREP]WIW MXW TSVXJSPMS SJ PSERW ERH
categories according to each receivables days past due (DPD) metrics. The collective expected credit loss model (ECL) that is
predominantly based on DPD is applied by the Group in assessment of impairment for loans and advances to customers.

The Group continuously monitors all assets subject to ECLs. In order to determine whether an instrument or a portfolio of
MRWXVYQIRXW MW WYFNIGX XS Q)'0 SV 08 PMJIXMQI )'0 XLl +VSYT EWWIWWIW [LIXL

risk (SICR) since initial recognition.
The Group segregates loans and advances to customers in the following categories:
1. Not past due

2. 1-30 days past due

Sun Finance Group Consolidated Annual Report as at and for the year ended 31 December 2024 22



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. 31-60 days past due

4. 61-90 days past due

5. 91+ days past due
(I»)RMXMSR SJ HIJEYPX

8LI +VSYT GSRWMHIVW QENSVMX] SJ »RERGMEP MRWXVYQIRXW EW HIJEYPXIH FEWIH S
EVI SZIVHYI QSVI XLER HE]W -R )YVSTIER QEVOIXW »RERGMEP MRWXVYQIRX MW GSR
EVI SZIVHYIl QSVI XLER ERH HE]W -R GIVXEMR GEWIW LSJ[IZIV E »RERGMEP EWWIX
SV I\XIVREP MRJSVQEXMSR MRHMGEXIW XLEX MX MW YRPMOIP] XLEX XLI +VSYT [MPP
taking any debt collection actions.

Loans and advances to customers are grouped into Stage 1, Stage 2 and Stage 3, based on the applied impairment methodology,
as described below:

. 7XEKI V -RMXMEP VIGSKRMXMSR SJ PSERW 4EVX SJ PSER TSVXJSPMS [LIVI RS W
days past due), Group recognizes an allowance based on twelve month expected credit losses for single payment loans
and twelve months expected credit losses for line of credit.

. 7XEKI OSERW [MXL WMKRM»GERX MRGVIEWI MR GVIHMX VMWO \ HE]W TEW X
GVIHMX VMWO WMRGI MRMXMEP VIGSKRMXMSR +VSYT VIGSVHW ER EPPS[ERGI JS
QEVOIXW [LIVI XLI +VSYT STIVEXIW 7XEKI JSV )'0 MW RSX ETTPMIH %W E VIWYPX
(4( EVI HIIQIH XS LEZI XVERWMXMSRIH HMVIGXP] XS E GVIHMX MQTEMVIH WXEXYYV
XLI )'0 QSHIP 'SRWIUYIRXP] XLI MRXIVQIHMEXI GPEWWM»GEXMSR SJ 7XEKI MW
transition directly from Stage 1 to Stage 3 upon the occurrence of such delays.

e  Stage 3 - Defaulted loans. Financial assets are recognized in Stage 3 when there is objective evidence that the loan is
MQTEMVIH HE]W TEWX HYI JSV WTIGM»G QEVOIXW ERH HEJ]W TEWX HYI + )
losses for these loans setting PD at level of 100%.

Healed portfolio share refers to the proportion of exposures that have transitioned from Stage 2 or Stage 3 to a lower credit risk
category (i.e., Stage 1 or Stage 2), based on active products. This metric is calculated using data from the last three trailing
months (TMs) employed for provisioning purposes.

The healed portfolio share is assessed for materiality based on the following criterion:

e If the share of exposures moving to Stage 1 or Stage 2 remains below 5% over the three-month observation period, it is
HITQIH MRWMKRM»GERX MRHMGEXMRK RS QEXIVMEP MQTVSZIQIRX MR GVIHMX VM!

e Consequently, no additional adjustments to staging or credit risk assessment are applied in such cases.

-J XLI LIEPIH TSVXJSPMS WLEVI MW IUYEP XS SV IN\GIIHW JSV XLVII GSRWIGYXMZI Q

improving credit quality. In such instances, a healing period is applied before exposures can be transferred to a lower-risk stage,
as follows:

e Transition from Stage 2 or Stage 3 to Stage 1:
0 A two-month healing period is required.

S (YVMRK XLMW XMQI INTSWYVIW VIQEMR MR 7XEKI XS GSR»VQ WYWXEMRIH MQ
to Stage 1.

e Transition from Stage 3 to Stage 2:
o A one-month healing period is applied.

o Exposures will remain in Stage 3 for at least one additional month, even if they otherwise meet the criteria for Stage 2.
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SLIWI QIEWYVIW IRWYVI XLEX MQTVSZIQIRXW MR GVIHMX VMWO EVI WXEFPI ERH WYWXE
stage.

The expected credit loss is calculated as a function of the probability of default (PD), the exposure at default (EAD) and the loss
KMZIR HIJEYPX O0+( LIV

e The Probability of Default (PD) is an estimate of the likelihood of default over a given time horizon;

e The Exposure at Default (EAD) is an estimate of the exposure at a future default date, taking into account expected changes
in the exposure after the reporting date, including repayments, whether scheduled by contract or otherwise;

e The Loss Given Default (LGD) is an estimate of the loss arising in the case where a default occurs at a given time. It is based
SR XLI HMOIVIRGI FIX[IIR XLI GSRXVEGXYEP GEWL %S[W HYIl ERH XLSWI XLEX XLI P|
the realization of any collateral sell of defaulted loans. It is usually expressed as a percentage of the EAD. LGD is based on
HMWGSYRXIH GEWL %S[W SR HIJEYPXIH PSERW

8LI EQSYRX SJ XLI NTIGXIH GVIHMX PSWWIW MW QIEWYVIH EW XLI HMOIVIRGI FIX[IIR
EGGSVHERGI [MXL XLI GSRXVEGX ERH EPP XLI GEWL ¥%S[W XLEX EVI NTIGXIH XS FI VIG
SVMKMREP I0IGXMZI MRXIVIWX VEXI )-6

The carrying amount of the asset is reduced through the use of an allowance account and recognition of the loss in Statement of

4VS»X SV 0SWW %PPS[ERGIW JSV GVIHMX PSWWIW SR PSERW ERH EHZERGIW XS GYW
impairment allowances cover credit losses inherent in portfolios of loans and advances to customers with similar credit risk
GLEVEGXIVMWXMGW [LIR XLIVI MW SENIGXMZI IZMHIRGI XS WYKKIWX XLEX XLI] GSRXEM
MXIQW GERRSX ]IX FI MHIRXM»IH

In assessing collective impairment, the Group uses statistical modelling of historical trends of the probability of default, timing of

recoveries and the amount of expected loss, adjusted for management’s judgement as to whether current economic and credit

conditions are such that the actual losses are likely to be greater or less than suggested by historical modelling. Default rates, loss

rates and the expected timing of future recoveries are regularly benchmarked against actual outcomes to ensure that they remain
ETTVSTVMEXI 7TIGM»G MRHMZMHYEP MQTEMVQIRX XIWXMRK MW RSX YRHIVXEOIR WMI

exposure loans that would make individual impairment testing impractical.

The Group integrates reasonable and supportable forward-looking information into the measurement of expected credit losses.

LMW MRGPYHIW QEGVSIGSRSQMG JSVIGEWXW YRIQTPS]QIRX VEXI MR¥Y“EXMSR VEXI

ERH MRXIVREP MRJSVQEXMSR XLEX EOIGX XLI GVIHMX VMWO ERH XLI NTIGXIH TIVJSVQ
ZEVMEFPIW ERH XLI QEGVS IOIGX MW GEPGYPEXIH FEWIH SR VIGIRX QEGVS IGSRSQMG
and are integrated in ECL models. Each half a year there is a review and update of forecasted macro variables values, and the

QEGVS IOIGX MW VIGEPGYPEXIH FEWIH SR VIGIRX QEGVS IGSRSQMG HEXE SYXPSSO F]

-QTEMVQIRX PSWWIW SR TSVXJSPMSW SJ EWWIXW GEVVMIH EX EQSVXM~AIH GSWX EVI C
SJ XLI »RERGMEP EWWIX ERH XLI TVIWIRX ZEPYI SJ IWXMQEXIH HMWGSYRXIH JYXYVI (
TXEXIQIRX SJ 4VS»X SJ OSWW ERH VI¥%IGXIH MR ER EPPS[ERGI EGGSYRX EKEMRWX PSE
EQSYRX SJ MQTEMVQIRX PSWW XS HIGVIEWI XLI HIGVIEWI MR MQTEMVQIRX PSWW MW
QE\MQYQ TIVMSH JSV [LMGL XLI GVIHMX PSWWIW EVI HIXIVQMRIH MW XLI GSRXVEGXYE

ISHM»GEXMSRW

8LI +VSYT MR WTIGM»G GEWIW TVSZMHI GYWXSQIVW [MXL STXMSR XS QEOI EQIRHQIR?
WYFWXERXMEP EQIRHQIRXW EVI XVIEXIH EW E RI[ EKVIIQIRX VEXLIV XLER QSHM»GEX
criteria test.

MM -QTEMVQIRX SJ »RERGMEP EWWIXW SXLIV XLER PSERW ERH VIGIMZEFPIW HYI JV¢

Financial assets where the Group calculates ECL on an individual basis or collective basis are:
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e Other receivables from customers - on collective basis
e Trade receivables - on individual basis

e Loans to related parties — on individual basis

e Cash and cash equivalents - on individual basis

Impairment for other assets - for other receivables that are not related to loans and advances to customers, the Group applies

E WMQTPM»IH ETTVSEGL MR GEPGYPEXMRK )'OW 8LIVIJSVI XLI +VSYT HSIW RSX XVEC
loss allowance based on lifetime ECLs at each reporting date. The ECL recorded is based on its historical credit loss experience,
EHNYWXIH JSV JSV[EVH PSSOMRK JEGXSVW WTIGM»G XS XLI HIFXSVW ERH XLI IGSRSQN
has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent

that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or

amortisation, if no impairment loss had been recognised.

An impairment loss is reversed only if the reversal can be objectively related to an event occurring after the loss was recognised,
and the asset's carrying amount does not exceed the amount that would have been determined if no impairment loss had been

recognised.

Impairment for loans to related parties - Receivables from related parties inherently are subject to the Group's credit risk. Therefore,
a benchmarked PD and LGD rate - based on corporate statistics studies has been applied in determining the ECLs.

Impairment of cash and cash equivalents - For cash and cash equivalents default is considered as soon as balances are not
cleared beyond conventional banking settlement timeline, ie., a few days. Therefore, transition is straight from Stage 1 to Stage 3
KMZIR XLI PS[ RYQFIV SJ HE]W XLEX MX [SYPH XEOI XLI NTSWYVI XS VIEGL 7XEKI GPE

M\ 4VSZMWMSRW ERH GSRXMRKIRGMIW

IEREKIQIRX LEW ETTPMIH WMKRM»GERX NYHKIQIRX MR IWXMQEXMRK VIKYPEXSV] VIPE
MW FEWIH SR FIWX I WXMQEXIW SJ TSXIRXMEP IGSRSQMG SYX¥“S[W WYTTSVXIH F] Plk
VITSVXMRK HEXI ERH TVSZMWMSRW EVI VIZIVWIH MJ XLI PMOIPMLSSH SJ SYX%S[ FIGSC

Provisions are recognized in accordance with IAS 37 Provisions, Contingent Liabilities and Contingent Assets when the Group has

E TVIWIRX PIKEP SV GSRWXVYGXMZI SFPMKEXMSR EVMWMRK JVSQ E TEWX IZIRX ERH
FI VIUYMVIH XS WIXXPI XLI SFPMKEXMSR ;LIVI XLI XMQI ZEPYIl SJ QSRI] MW QEXIVMEP
INTIGXIH JYXYVI GEWL %¥S[W HMWGSYRXIH YWMRK E TVI XE\ VEXI XLEX VI%4IGXW GYVVI
ERH [LIVI ETTPMGEFPI XLI VMWOW WTIGM»G XS XLI PMEFMPMX]

JI\TIRWIW VIPEXIH XS TVSZMWMSRW EVI TVIWIRXIH MR XLI 7XEXIQIRX SJ 4VS»X SV 0SW
LEW E TVIWIRX SFPMKEXMSR EW E VIWYPX SJ E TEWX IZIRX MX MW TVSFEFPI XLEX EF
XLI SFPMKEXMSR -J XLI IOIGX SJ XLI XMQI ZEPYIl SJ QSRI] MW QEXIVMEP TVSZMWMSR
GEWL %S[W EX E TVI XE\ VEXI XLEX VI%ZIGXW GYVVIRX QEVOIX EWWIWWQIRXW SJ XLI

VMWOW WTIGM»G XS XLI PMEFMPMX] 8LI NTIRWI VIPEXMRK XS ER] TVSZMWMSR MW -

reimbursement.

Group has implemented IFRIC 23 Uncertainty over Income Tax Treatment. Under IFRIC 23 the Group recognize the provisions
for the potential tax liabilities if is not probable that the taxation authority will accept an uncertain tax treatment. Provisions
estimated using either of the following methods, depending on which method the entity expects to better predict the resolution

of the uncertainty: (a) the most likely amount - the single most likely amount in a range of possible outcomes; or (b) the expected

value -the sum of the probability-weighted amounts in a range of possible outcomes.

A contingent liability is disclosed when there is a possible obligation that arises from past events and whose existence will be

GSR»VQIH SRP] F] XLI SGGYVVIRGI SV RSR SGGYVVIRGI SJ SRI SV QSVI YRGIVXEMR J
XLl IRXMX] SV E TVIWIRX SFPMKEXMSR XLEX EVMWIW JVSQ TEWX IZIRXW FYX MW RS>
SJ VIWSYVGIW IQFSHIMRK IGSRSQMG FIRI»XW [MPP FI VIUYMVIH XS WIXXPI XLI SFPMK
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QIEWYVIH [MXL WYOGMIRX VIPMEFMPMX] 8LI TVSZMWMSR MW QIEWYVIH YWMRK IMXLIV
depending on which better predicts the resolution. Tax provisions are reassessed at each reporting date.

% GSRXMRKIRX EWWIX MW HMWGPSWIH FYX RSX VIGSKRMWIH [LIR ER MR%S[ SJ IGSR
becomes virtually certain, the asset is no longer contingent and is recognised.

Provisions for tax liabilities

TMKRM»GERX QEREKIQIRX NYHKIQIRX MW YWIH JSV IWXMQEXMRK TVSZMWMSRW MR VIF
Group’s management has assessed all potential contingencies regarding taxes and evaluated probability of any contingencies
arising from them to be low, therefore no reliable contingent liability should be disclosed.

Accruals for unused vacations

As at the period end, an accrued expense for unused vacations has been recognized in accordance with local legislation in each
separate country of operation and is based on the number of vacation days unused as at 31 December 2024 and historical
VIQYRIVEXMSR %GGVYEPW JSV YRYWIH ZEGEXMSR HE]W EVI VIGSKRMWIH EW WLSVX X

\ 7LEVI '"ETMXEP ERH VIWIVZIW
0] Currency revaluation reserve (IAS 21)

8LI GYVVIRG] VIZEPYEXMSR VIWIVZI GSQTVMWIW EPP JSVIMKR GYVVIRG] HMOIVIRGIW E
of foreign operations into functional and presentation currencies.

(i) Share based payments (IFRS 2)

The cost of equity-settled transactions is determined by the fair value at the grant date using an appropriate valuation model.

*EMV ZEPYlI MW QIEWYVIH YWMRK HMWGSYRXIH GEWL %S[ ERH QEVOIX QYPXMTPI ETTVE
GEPGYPEXIH SR QEVOIX WTIGM»G GSYRXV] VMWO TVIQMYQW ERH EZIVEKI QEVO
MW VIGSKRM~AIH MR IQTPS]Il FIRI»XW MR 4VS»X SV 0SWW XSKIXLIV [MXL E GSVVIWTSF
TIVMSH [LIR XLI TIVISVQERGI GSRHMXMSRW EVI JYP»PPIH XLI ZIWXMRK TIVMSH 8LI
XVERWEGXMSRW EX IEGL VITSVXMRK HEXI YRXMP XLI ZIWXMRK HEXI VI%AIGXW XLI I\X
Group’s best estimate of the number of equity instruments that will ultimately vest.

(iii) Non-controlling interests
2SR GSRXVSPPMRK MRXIVIWXW EVI QIEWYVIH EX XLI TVSTSVXMSREXI WLEVI SJ XLI EGL
\M OSERW ERH FSVVS[MRKW

Loans and borrowings at initial recognition are recognized at present value. After initial recognition, interest-bearing loans and
FSVVS[MRKW EVI WYFWIUYIRXP] QIEWYVIH EX EQSVXM~"IH GSWX YWMRK XLI )-6 QIXLS
loss when the liabilities are derecognized; interest expense is recognized through the EIR amortization process. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.

8LI )-6 EQSVXMA"EXMSR MW MRGPYHIH EW »RERGI GSWXW MR XLI 7XEXIQIRX SJ 4VS»X
bearing loans and borrowings.

\MM OIEWIW V XLI +VSYT EW PIWWII

At inception of a contract, the Group assesses whether a contract is or contains, a lease. A contract is or contains, a lease if the
GSRXVEGX GSRZI]W XLI VMKLX XS GSRXVSP XLI YWI SJ ER MHIRXM»IH EWWIX JSV E TI
[LIXLIV E GSRXVEGX GSRZIIW XLI VMKLX XS GSRXVSP XLI YWI SJ ER MHIRXM»IH EWWIX

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of use asset is initially
measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the

commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset
or to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end of the
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lease term, unless the lease transfers ownership of the underlying asset to the Group by the end of the lease term or the cost of the

VMKLX SJ YWI EWWIX VI#4IGXW XLEX XLI +VSYT [MPP INIVGMWI E TYVGLEWI STXMSR -R
over the useful life of the underlying asset, which is determined on the same basis as those of property and equipment. In addition,

the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease

liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,

discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Group’s incremental

borrowing rate. Generally, the Group uses its incremental borrowing rate as the discount rate. The Group determines its
MRGVIQIRXEP FSVVS[MRK VEXI F] SFXEMRMRK MRXIVIWX VEXIW JVSQ ZEVMSYW I\XIVRE
VIY4alGX XLI XIVQW SJ XLI PIEWI ERH X]TI SJ XLI EWWIX PIEWIH

8LI PIEWI PMEFMPMX] MW QIEWYVIH EX EQSVXMWIH GSWX YWMRK XLI I0IGXMZI MRXIV
JYXYVI PIEWI TE]QIRXW ;LIR XLI PIEWI PMEFMPMX] MW VIQIEWYVIH MR XLMW [E] E G!

EQSYRX SJ XLI VMKLX SJ YWI EWWIX SV MW VIGSVHIH MR TVS»X SV PSWW MJ XLI GEVV
to zero.

Initial recognition exemptions applied

As a recognition exemption the Group elects not to apply the recognition requirements of right-of-use asset and lease liability to:
e Short term leases — for all classes of underlying assets; and
e Leases of low-value assets — on a lease-by-lease basis.

*SV PIEWIW UYEPMJIMRK EW WLSVX XIVQ PIEWIW ERH SV PIEWIW SJ PS[ ZEPYIl EWWIX

right-of-use asset. The Group recognizes the lease payments associated with those leases as an expense on a straight-line basis
over the lease term.

Short term leases:

A short-term lease is a lease that, at the commencement date, has a lease term of 12 months or less. A lease that contains a
purchase option is not a short-term lease. This lease exemption is applied for all classes of underlying assets.

Leases of low-value assets:
8LI +VSYT HI»RIW E PS[ ZEPYI EWWIX EW SRI

e that has a value, when new of EUR 2 000 or less. Group assesses the value of an underlying asset based on the value of the
asset when it is new, regardless of the age of the asset being leased;

. XLI +VSYT GER FIRI»X JVSQ YWI SJ XLI EWWIXW SR MXW S[R SV XSKIXLIV [MXL SX
Group; and

e the underlying asset is not dependent on, or highly interrelated with, other assets.

\MMMBVERWEGXMSRW [MXL TIIV XS TIIV TPEXJSVQW

Certain subsidiary, as loan originators, have signed cooperation agreements with operator of a peer-to-peer (P2P) investment
internet-based platform. Cooperation agreements and the related assignment agreements are in force until parties agree to
terminate. Purpose of the cooperation agreement for the Group is to attract funding through the P2P platform. The Group retains
WYFWXERXMEPP] EPP GVIHMX VMWO ERH VI[EVHW SJ S[RIVWLMT SJ XLI »RERGMEP EWV

A receivable arises when investor funds are committed but not yet transferred to the Group. A payable arises for repurchase
obligations under defaulted assets.

4 4 TPEXJSVQ MW EGXMRK EW ER EKIRX MR XVERWJIVVMRK GEWL %S[W FIX[IIR XLI +VS

from investors through P2P platform corresponds to the due payments from P2P platform. The Group retains the legal title to
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its debt instruments (including payment collection) but transfers a part of equitable title and interest to investors through P2P

platform.

Receivable is arising from assignments made through P2P platform where the related investment is not yet transferred to the
Group (Note 22).

P2P platform commissions and service fees incurred by the Group are fees charged by P2P platform for servicing the funding

attracted through peer-to-peer platform and are disclosed in Note 8 and Note 10.
Funding attracted through P2P platform

Liabilities arising from assignments with or without recourse rights are initially recognized at cost, being the fair value of the

consideration received from investors net of issue costs associated with the loan.

OMEFMPMXMIW XS MRZIWXSVW EVI VIGSKRM”AIH MR WXEXIQIRX SJ »RERGMEP TSWMXM

platform (Note 25) and are treated as loans received.
Assignments with recourse rights (buy back guarantee)

WWWMKRQIRXW [MXL VIGSYVWI VMKLXW TVSZMHI JSV HMVIGX VIGSYVWI XS XLI +VSYT
TEWW XLVSYKL EVVERKIQIRX MR EGGSVHERGI [MXL -*67 7TTIGM»GEPP] RIMXLIV MRZIW
XS GVIHMX[SVXLMRIWW SJ XLI +VSYTXW FSVVSJ[IV 8LI +VSYT MW SFPMKIH SR »VWX HI(
PSER EKVIIQIRX [MXL FSVVS[IV HIJEYPXW %HHMXMSREPP] XLI +VSYT VIXEMRW XLI VM

Therefore, the Group’s respective debt instruments do not qualify to be considered for partial derecognition and interest expense
TEMH XS MRZIWXSVW MW WLS[R MR KVSWW EQSYRX YRHIV -RXIVIWX INTIRWI GEPGYPEX

\MZ (MZMHIRHW

Dividend distribution to the shareholders of the Group is recognized as a liability and as distribution of retained earnings in the
»RERGMEP WXEXIQIRXW MR XLI TIVMSH MR [LMGL XLI HMZMHIRHW EVI ETTVSZIH F] XLI

dividends.
\Z 8E\EXMSR

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the income statement except to the

extent that it relates to items recognised directly in equity or in other comprehensive income.
@) Current tax — general terms

'YVVIRX XE\ MW XLI INTIGXIH XE\ TE]JEFPI SR XLI XE\EFPI MRGSQI HIVMZIH JVSQ GYVV
taxable income, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in

respect of previous years.
(i) Current tax for entities in Latvia

-R OEXZME PIKEP IRXMXMIW EVI RSX VIUYMVIH XS TE] MRGSQI XE\ SR IEVRIH TVS»XW
-RGSQI 8E\ -RWXIEH SJ XLMW 'SVTSVEXI MRGSQI XE\ [SYPH FI TEMH EX VEXI SJ KV!
TVS»X HMWXVMFYXMSRW 'SVTSVEXI MRGSQI XE\ SR HMZMHIRHW [SYPH FI VIGSKRM”"IH
VITSVXMRK TIVMSH [LIR VIWTIGXMZlI HMZMHIRHW EVI HIGPEVIH [LMPI EW VIKEVHW SX
is incurred in the reporting year.

(iii) Deferred tax — general terms

(1JIVVIH XE\ MW TVSZMHIH JSV XIQTSVEV] HMOIVIRGIW FIX[IIR XLI GEVV]IMRK EQSYRXW
TYVTSWIW ERH XLI EQSYRXW YWIH JSV XE\EXMSR TYVTSWIW (I1JIVVIH XE\ MW RSX VI
the initial recognition of goodwill, the initial recognition of assets or liabilities in a transaction that is not a business combination
ERH XLEX EOIGXW RIMXLIV EGGSYRXMRK RSV XE\EFPI TVS»X SV PSWW ERH HMOIVIRGI
that they probably will not reverse in the foreseeable future. Deferred tax is measured at the tax rates that are expected to be
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ETTPMIH XS XLI XIQTSVEV] HMOIVIRGIW [LIR XLI] VIZIVWI FEWIH SR XLI PE[W XLEX LE:
the reporting date.

% HIJIVVIH XE\ EWWIX MW VIGSKRMWIH SRP] XS XLI I\XIRX XLEX MX MW TVSFEFPI XLEX
the asset can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
TVSFEFPI XLEX XLI VIPEXIH XE\ FIRI»X [MPP FI VIEPMWIH

(iv) Deferred tax for entities in Latvia

Under IAS 12 Income taxes, deferred tax assets and liabilities should be recognized by applying a rate expected to be applied to
VIXEMRIH IEVRMRKW 8EOMRK MRXS EGGSYRX XLI WTIGM»G REXYVI SJ 'SVTSVEXI MRG S
TVS»XW [LMPI XLI VEXI ETTPMIH XS VIXEMRIH IEVRMRKW 8LI +VSYT LEW HIGMHIH
TVS»XW MR JYVXLIV HIZIPSTQIRX SJ VIWTIGXMZI WYFWMHMEVMIW MR OEXZME XLIVIJ!
subsidiaries in foreseeable future, therefore, no deferred income tax liabilities are recognised. Maximum possible tax liability in

case all retained earnings were distributed is disclosed in Note 15.

\ZM -RGSQI ERH NTIRWI VIGSKRMXMSR
0] Interest income and expense

-RXIVIWX MRGSQI ERH INTIRWI EVI VIGSKRMWIH MR 7XEXIQIRX SJ 4VS»X SV OSWW YWMR
IOIGXMZI MRXIVIWX VEXI MW XLI VEXI XLEX IN\EGXP] HMWGSYRXW XLI IWXMQEXIH JYXY
PMJI SJ XLI »RERGMEP EWWIX SV PMEFMPMX] SV [LIVI ETTVSTVMEXI E WLSVXIV TIV
PMEFMPMX] ;LIR GEPGYPEXMRK XLI IOIGXMZI MRXIVIWX VEXI XLI +VSYT IWXMQEXIW J
XLl »RERGMEP MRWXVYQIRX FYX RSX JYXYVI GVIHMX PSWWIW

The Group stops accruing interest income once a Single Payment Loan passes its due date, and Long-term products are typically
WSPH XLVSYKL E JSV[EVH %4S[ EKVIIQIRX FIJSVI XLI] FIGSQI GVIHMX MQTEMVIH 7XEKI

MM *IIl ERH GSQQMWWMSR MRGSQI EGGSVHMRK XS XLI I0IGXMZI MRXIVIWX VEXI QIXL

*I ERH GSQQMWWMSR MRGSQI MW VIGSKRMAIH FEWIH SR XLI IOIGXMZI MRXIVIWX VEXI
issuance fees and any other fees that are integral to the loan contract.

MMM *II ERH GSQQMWWMSR MRGSQI XLEX MW RSX MRXIKVEP TEVX SJ XLI I0IGXMZI MR

3XLIV JIIW ERH GSQQMWWMSRW XLEX EVI RSX MRXIKVEP TEVX SJ XLI I0IGXMZI MRXI\
performed and control over a service is transferred to a customer. These services are provided only upon voluntary requests

by clients and include credit restructuring assistance, communication with banks to facilitate sooner payments processing and

others. Over time revenue recognition is proportional to progress towards satisfying a performance obligation by transferring

control of promised services to a customer. Income which does not qualify for recognition over time is recognised at a point in time

when the service is rendered and payment is received, according to IFRS 15.

Fee and commission income contains also loan extension fees and guarantee fees that customers apply for to extend the loan
period which guarantees the payment in case of default.

(iv) Delay fee income

Penalty fee income and delay fee income are recognised under IFRS 15 on cash basis at the point in time when the contractual
condition giving rise to the penalty is met and collection is considered probable.

(v) Income from Debt Sales

-RGSQI JVSQ HIFX WEPIW VITVIWIRXW TVSGIIHW VIGIMZIH JVSQ XLI WEPI SJ »RERGM|
XLMVH TEVX] HIFX TYVGLEWIVW 8LI +VSYT HIVIGSKRM”IW XLI VIPEXIH »RERGMEP EW'
9 — Financial Instruments, when substantially all the risks and rewards of ownership have been transferred to the buyer. Income

MW VIGSKRM”IH EX XLI TSMRX MR XMQI [LIR GSRXVSP SJ XLI »RERGMEP EWWIX MW XV
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MRZSPZIQIRX MR XLl EWWIX 8LI KEMR SV PSWW SR WEPI MW QIEWYVIH EW XLI HMOIVIF
at the time of derecognition and the consideration received.

(vi) Income from management services

8LI +VSYT TVSZMHIW QEREKIQIRX WIVZMGIW XS MXW VIPEXIH ERH RSR VIPEXIH TEVXM|
the consideration to which the Group expects to be entitled in exchange for providing these services, in accordance with IFRS 15.
8LI TIVIJSVQERGI SFPMKEXMSR MW WEXMWx»IH EW XLI VIWTIGXMZI WIVZMGI MW FIMRK 1

The pricing of these related-party transactions is determined in accordance with the arm’s length principle. The Group maintains
appropriate transfer pricing documentation to support the pricing of provided services and regularly reviews its policies to ensure
compliance with applicable local tax laws and regulations.

ZMM 4VS»X WLEVMRK EVVERKIQIRXW

8LI +VSYT LEW GSRGPYHIH TVS»X WLEVMRK GSRXVEGXW [MXL E XLMVH TEVX] EGGSVFH
TVS»X WLEVMRK EVVERKIQIRX XLI +VSYT LEW KVERXIH XS XLMVH TEVX] ER STTSVXYRN
GYWXSQIVW MR WSQI GSYRXVMIW ;MXLMR WYGL E GSSTIVEXMSR XLI +VSYT LEW YRGS
SFPMKEXMSR XS TE] XS XLI +VSYT E WYFWXERXMEP TEVX SJ MXW RIX TVS»X JVSQ GSS
STIVEXMSREP »RERGMEP WXEXIQIRXW 8LIWI GSRXVEGXW JEPP [MXLMR XLI WGSTI SJ
XLI TVS»X MW IEVRIH M | [LIR MX FIGSQIW IRXMXPIH XS XLI TVS»X YRHIV XLI GSRX\
according to IFRS 10 and IAS 24 and third party does not qualify for the Group subsidiary or related party.

ZMMMBXLIV MRGSQI -RGSQI JVSQ MRWYVERGI EKIRX EGXMZMXMIW

-RGSQI JVSQ MRWYVERGI FVSOIV EGXMZMXMIW MRGPYHI MRGSQI [LIVIF] XLI PSER MW
company services to clients. Loan issuers do not bear the insurance risk — loan default risks due to accidents which might lead to

default event on these transactions. Income is recognized as the service has been performed and control over service is transferred

to the customer according to IFRS15. The Group’s subsidiaries do not issue insurance policies, nor carry any related risks to

insurance transactions.

M\ 3XLIV MRGSQI -RGSQI JVSQ KYEVERXII EKVIIQIRX

The Group has concluded agreement with third-party for credit enhancement against default risk. As the result of this agreement
XLl +VSYT VIGSKRMA W MRGSQI -RGSQI MW VIGSKRM”IH EX ER EQSYRX XLEX VI¥IGXW
FI IRXMXPIH MR IN\GLERKI JSV TVSZMHMRK XLIWI WIVZMGIW MR EGGSVHERGI [MXL -*6

respective service is being provided.
\ZMM*EMV ZEPYI SJ IQTPS]IIl WLEVI STXMSRW

Group’s employees have entered a share option agreements with Parent Company or Subsidiaries. Under the agreements

respective employees obtain rights to acquire Parent Company’s or certain subsidiaries’ shares under several graded vesting
WGIREVMSW 8LI VIWTIGXMZI STXMSRW EVI GPEWWM»IH EW ER IUYMX] WIXXPIH WLE
statements in accordance with IFRS 2. There are cash settlement alternatives. Cash settlement risk has been assessed as not

probable, and that estimate is based on current conditions. Group records expenses over the vesting period related to this

transaction and corresponding increase in Equity - Reserves. No expense is recognised for awards that fail due to service or non-

market performance conditions.
\ZMMMIPEXIH TEVXMIW

8LI TEVXMIW EVI GSRWMHIVIH VIPEXIH [LIR SRI TEVX] LEW E TSWWMFMPMX] XS GSRXV
SXLIV TEVX] MR QEOMRK »RERGMEP ERH STIVEXMRK HIGMWMSRW 6IPEXIH TEVXMIW S.
LEZI WMKRM»GERX MR%“YIRGI SZIV XLI +VSYT MR EGGITXMRK STIVEXMRK FYWMRIWW }
including members of Supervisory body — close family members of any above-mentioned persons, as well as entities over which

XLSWI TIVWSRW LEZI E GSRXVSP SV WMKRM»GERX MR¥YIRGI

Sun Finance Group Consolidated Annual Report as at and for the year ended 31 December 2024 30



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

8LI +VSYT LEW HI»RIH XLEX E TIVWSR SV E GPSWI QIQFIV SJ XLEX TIVWSRYW JEQMP] M
* has control or joint control of the reporting entity
e has control or joint control of the reporting entity;
* is a member of the key management personnel of the reporting entity or of a parent of the reporting entity.

An entity is related to a reporting entity if any of the following conditions applies:

e The entity and the reporting entity are members of the same group (which means that each parent, subsidiary and fellow
subsidiary is related to the others);

*  One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of
which the other entity is a member);

»  Both entities are joint ventures of the same third party;
e One entity is a joint venture of a third entity and the other entity is an associate of the third entity;

. 8LI IRXMX] MW E TSWX IQTPS]JQIRX FIRI»X TPER JSV XLI FIRI»X SJ IQTPS]IIW SJ IMX
to the reporting entity. If the reporting entity is itself such a plan, the sponsoring employers are also related to the reporting
entity;

. 8LI IRXMX] MW GSRXVSPPIH SV NSMRXP] GSRXVSPPIH F] E TIVWSR MHIRXM»IH XL
member of the key management personnel of the entity (or of a parent of the entity);

e The entity, or any member of a group of which it is a part, provides key management personnel services to the reporting
entity or to the parent of the reporting entity.

A related party transaction is a transfer of resources, services or obligations between a reporting entity and a related party,
regardless of whether a price is charged.

All related party transactions were conducted on an arm’s length basis, consistent with the Group’s transfer pricing policy and in
accordance with the OECD Transfer Pricing Guidelines.

\M\ 2SR GSRXVSPPMRK MRXIVIWX

Non-controlling interest is that part of the net results and of the equity of a subsidiary attributable to interests which are not
owned, directly or indirectly, by the Group. Non-controlling interest forms a separate component of the Group’s equity.

\\ &EYWMRIWW GSQFMREXMSRW

Acquisitions of businesses, including acquisitions under common control in situations the common control transaction has
commercial substance, are accounted for using the acquisition method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the acquisition date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree and the equity interests issued by the Group in exchange for
GSRXVSP SJ XLI EGUYMVII %GUYMWMXMSR VIPEXIH GSWXW EVI KIRIVEPP] VIGSKRMW 1|

%X XLI EGUYMWMXMSR HEXI XLI MHIRXM»EFPI EWWIXW EGUYMVIH ERH XLI PMEFMPM
HIJIVVIH XE\ EWWIXW SV PMEFMPMXMIW ERH EWWIXW SV PMEFMPMXMIW VIPEXIH XS I
in accordance with IAS 12 Income Taxes and IAS 19 respectively. Goodwill is measured as the excess of the sum of the consideration
XVERWJIVVIH SZIV XLI JEMV ZEPYI SJ RIX SJ XLI EGUYMWMXMSR HEXI EQSYRXW SJ XLI |
Goodwill is tested for impairment at least once a year.
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\\M 'LERKIW MR EGGSYRXMRK TSPMGMIW
The Group has consistently applied the accounting policies set out in Note 3.
a) New standards, interpretations and amendments adopted from 1 January 2024
8LI JSPPS[MRK EQIRHQIRXW EVI IOIGXMZI JSV XLI TIVMSH FIKMRRMRK .ERYEV]
e Supplier Finance Arrangements (Amendments to IAS 7 & IFRS 7);
e Lease Liability in a Sale and Leaseback (Amendments to IFRS 16);
. 'PEWWM»GEXMSR SJ OMEFMPMXMIW EW '"YVVIRX SV 2SR 'YVVIRX %QIRHQIRXW XS -
*  Non-current Liabilities with Covenants (Amendments to IAS 1).

8LIWI EQIRHQIRXW XS ZEVMSYW -*67 %GGSYRXMRK 7XERHEVHW EVI QERHEXSVMP] 101
January 2024.

Supplier Finance Arrangements (Amendments to IAS 7 & IFRS 7)

On 25 May 2023, the IASB issued Supplier Finance Arrangements, which amended IAS 7 Statement of Cash Flows and IFRS 7
Financial Instruments: Disclosures.

8LI EQIRHQIRXW VIUYMVI IRXMXMIW XS TVSZMHI GIVXEMR WTIGM»G HMWGPSWYVIW U
EVVERKIQIRXW 8LI EQIRHQIRXW EPWS TVSZMHI KYMHERGI SR XLI GLEVEGXIVMWXMGW

Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)
On 22 September 2022, the IASB issued amendments to IFRS 16 — Lease Liability in a Sale and Leaseback (the Amendments).

4VMSV XS XLI %QIRHQIRXW -*67 HMH RSX GSRXEMR WTIGM»G QIEWYVIQIRX VIUYMVIC
lease payments arising in a sale and leaseback transaction. In applying the subsequent measurement requirements of lease

liabilities to a sale and leaseback transaction, the Amendments require a seller-lessee to determine ‘lease payments’ or ‘revised

lease payments’ in a way that the seller-lessee would not recognize any amount of the gain or loss that relates to the right of use
VIXEMRIH F] XLI WIPPIV PIWWII 8LIWI EQIRHQIRXW LEH RS I0IGX SR XLI GSRWSPMHEX
Entity.

'PEWWM»GEXMSR SJI OMEFMPMXMIW EW '"YVVIRX SV 2SR 'YVVIRX ERH 2SR GYVVIRX OME

8LI -%7& MWWYIH EQIRHQIRXW XS -%7 MR .ERYEV] 'PEWWM»GEXMSR SJ OMEFMPM
in October 2022: Non-current Liabilities with Covenants.

The amendments clarify the following:

e An entity’s right to defer settlement of a liability for at least twelve months after the reporting period must have substance
and must exist at the end of the reporting period.

. -J ER IRXMX]YW VMKLX XS HIJIV WIXXPIQIRX SJ E PMEFMPMX] MW WYFNIGX XS GSZ
at the end of the reporting period only if the entity is required to comply with the covenant on or before the end of the
reporting period.

. 8LI GPEWWM»GEXMSR SJ E PMEFMPMX] EW GYVVIRX SV RSR GYVVIRX MW YREOIGX
to defer settlement.

* In the case of a liability that can be settled, at the option of the counterparty, by the transfer of the entity’'s own equity
MRWXVYQIRXW WYGL WIXXPIQIRX XIVQW HS RSX EOIGX XLI GPEWWM»GEXMSR SJ X
MW GPEWWM»IH EW ER IUYMX] MRWXVYQIRX

8LIWI EQIRHQIRXW LEZI RS IOIGX SR XLI QIEWYVIQIRX SJ ER] MXIQW MR XLI GSRWSPI
+VSYT )RXMX] ,S[1ZIV XLI GPEWWM»GEXMSR SJ GIVXEMR FSVVS[MRKW LEW GLERKIH
ETTPMGEXMSR SJ XLI EQIRHQIRXW JSV XLI GYVVIRX »RERGMEP JIEV EW [IPP EW XLI GS
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F 2I] WXERHEVHW MRXIVTVIXEXMSRW ERH EQIRHQIRXW RSX ]JIX IOIGXMZI

There are a number of standards, amendments to standards, and interpretations which have been issued by the IASB that are
IOIGXMZI MR JYXYVI EGGSYRXMRK TIVMSHW XLEX XLI +VSYT JRXMX] LEW HIGMHIH RSX

8LI JSPPS[MRK EQIRHQIRXW EVI IOIGXMZI JSV XLI ERRYEP VITSVXMRK TIVMSH FIKMRRN\
. OEGO SJ )\GLERKIEFMPMX] %QIRHQIRX XS -%7 8LI )OIGXW SJ 'LERKIW MR *SVIMK
8LI JSPPS[MRK EQIRHQIRXW EVI IOIGXMZI JSV XLI ERRYEP VITSVXMRK TIVMSH FIKMRRN\

. %QIRHQIRXW XS XLI '"PEWWM»GEXMSR ERH 1IEWYVIQIRX SJ *MRERGMEP -RWXVYQIF
and IFRS 7).
»  Contracts Referencing Nature-dependent Electricity (Amendments to IFRS 9 and IFRS 7).

8LI JISPPS[MRK WXERHEVHW ERH EQIRHQIRXW EVI IOIGXMZI JSV XLI ERRYEP VITSVXMR!

. IFRS 18 Presentation and Disclosure in Financial Statements
e |IFRS 19 Subsidiaries without Public Accountability: Disclosures

8LI +VSYT )RXMX] MW GYVVIRXP] EWWIWWMRK XLI I0IGX SJ XLIWI RI[] EGGSYRXMRK WX

IFRS 18 Presentation and Disclosure in Financial Statements

This standard, issued by the IASB in April 2024, supersedes IAS 1 and results in major consequential amendments to IFRS
Accounting Standards, including IAS 8 Basis of Preparation of Financial Statements (renamed from Accounting Policies, Changes

MR %GGSYRXMRK )YWXMQEXIW ERH )VVSVW )ZIR XLSYKL -*67 [MPP RSX LEZI ER]
MXIQW MR XLI GSRWSPMHEXIH WITEVEXI »RERGMEP WXEXIQIRXW SJ XLI +VSYT )RXMX
TVIWIRXEXMSR ERH HMWGPSWYVI SJ GIVXEMR MXIQW 8LIWI GLERKIW MRGPYHI GEXIK
OSWW EKKVIKEXMSR HMWEKKVIKEXMSR ERH PEFIPPMRK SJ MRJSVQEXMSR ERH HMWG

IFRS 19 Subsidiaries without Public Accountability: Disclosures
8LI +VSYT )RXMX] HSIW RSX INTIGX XS FI IPMKMFPI XS ETTP] -*67

The Group has not yet assessed the impact of the above standards, amendments and interpretations on the Group's accounting
TSPMGMIW ERH »RERGMEP WXEXIQIRXW
\WMM 7YFWIUYIRX IZIRXW

A4SWX TIVMSH IRH IZIRXW XLEX TVSZMHI EHHMXMSREP MRJSVQEXMSR EFSYX XLI +VSYT
EHNYWXMRK IZIRXW EVI VIY4IGXIH MR XLI GSRWSPMHEXIH »RERGMEP WXEXIQIRXW 4S

disclosed in the notes when material.
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\WMMMLERKIW MR GPEWWM»GEXMSR

(YVMRK XLl +VSYT QEHI
'SQTVILIRWMZI -RGSQI
LEZI FIITR VIGPEWWM»IH

[LIVI RIGIWWEV]

GIVXEMR GPEWWM»GEXMSR GLERKIW MR XLI
ERH XLI 7XEXIQIRX SJ *MRERGMEP 4SWMXMSR XS FIXXIV VIYalG)

'SRWSPMF

XS GSRJSVQ XS XLI GYVVIRX JIEVYW TVIWIR

impact on the Group’s total comprehensive income or equity for the periods presented.

'SRWSPMHEXIH 7XEXIQIRX SJ 4VS»X SV OSWW ERH 3XLIV 'SQTVILIRWMZI -RGSQI

EUR EUR

In annual report

Interest income

Interest expense

21X MRXIVIWX MRGSQI

Fee and commission income

Net impairment losses on loans and advances to
customers

+EMR PSWWIW JVSQ HIVIGSKRMXMSR SJ »

measured at amortised cost

Operating costs

'?9588%%5)'3 EWWIXW

6IGPEWWM>» QEIXNIE R IGPEWWM»G E X
for 2023

278 710 692 (123 558 269) 155 152 423

(17 785 932) (17 785 932)
- 123 558 269 123 558 269
(22 891 935) - (22 891 935)
(92 285 427)

(85 581 058) - (85 581 058)

Other operating income 42 450 090 (146 716) 42 303 374
Other operating expense (5021 856) (4061 273) (9 083 129)
Net foreign exchange result (1 227 742) - (1227 742)
4VS»X FIJSVI XE\

Corporate income tax (24 305 009) 3573612 (20 731 397)
Deferred corporate income tax - 487 661 487 661
4VS»X JVSQ GSRXMRYMRK STIVEXMSRW

4VS»X JVSQ HMWGSRXMRYIH STIVEXMSRW - 146 716 146 716

PROFIT FOR THE PERIOD -
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'SRWSPMHEXIH 7XEXIQIRX SJ *MRERGMEP 4SWMXMSR

EUR EUR

In annual report

Assets 6IGPEWWM»GEXIMER VIGPEWWM»G |

for 2023
Property and equipment, leasehold improvement 3788904 (2 190 739) 1598 165
Right-of-use assets - 2190 739 2190 739
Intangible assets 13 846 542 (11 255 566) 2590976
Goodwill - 11 255 566 11 255 566
S8ERKMFPI ERH MRXERKMFPI EWWIXW -
Loans and advances to customers - 20 302 398 20 302 398
Other loans and receivables 44 832 - 44 832
3XLIV RSR GYVVIRX »RERGMEP EWWIXW 70 069 - 70 069
2SR GYVVIRX »RERGMEP EWWIXW 114 901 20 302 398 20 417 299
Deferred tax asset 2827 507 - 2827 507
8SXEP RSR GYVVIRX EWWIXW
Loans and advances to customers 181 733 771 (20 302 398) 161 431 373
AVITEMH IN\TIRWI -
Other receivables 28 467 803 - 28 467 803
Other loans and receivables 11 780 - 11 780

'"EWL ERH GEWL IUYMZEPIRXW -

TOTAL CURRENT ASSETS

TOTAL ASSETS -
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7LEVILSPHIVWY IUYMX]

EUR EUR
TOTAL EQUITY -
OMEFMPMXMIW
Loans and borrowings 78 989 228 - 78 989 228
Deferred tax liabilities 162 046 - 162 046
Provisions - 1628 734 1628 734
232j'966)28 0-%&-0-8-)7
Loans and borrowings 47 686 412 - 47 686 412
Prepayments and other payments received from clients 6 176 647 - 6 176 647
Trade and other payables 8 158 751 - 8 158 751
Corporate income tax payable 11 140 334 - 11 140 334
Taxes payable 2686 643 - 2686 643
Accrued liabilities 4 824 507 (1628 734) 3195773

'YVVIRX PMEFMPMXMIW

TOTAL LIABILITIES -

838%0 7,%6),30()67Y )59-8= %2( 0-%&-0-8-)7 -

\\AMM (MWGSRXMRYIH STIVEXMSRW

% HMWGSRXMRYIH STIVEXMSR MW E GSQTSRIRX SJ XLI +VSYTXW FYWMRIWW XLI ST
distinguished from the rest of the Group and which:

*  represent a separate major line of business or geographical area of operations;
e is part of a single co-ordinated plan to dispose of a separate major line of business or geographical area of operations;
e are operations that are ceased.

'PEWWM»GEXMSR EW E HMWGSRXMRYIH STIVEXMSR SGGYVW EX XLI IEVPMIV SJI HMWTS
EW LIPH JSV WEPI MR EGGSVHERGI [MXL -*67 ;LIR ER STIVEXMSR MW GPEWWM»IH

7TXEXIQIRX SJ 4VS»X SV 0OSWW ERH SXLIV GSQTVILIRWMZI MRGSQI 3'- MW VITVIWIRXIH
the start of the comparative year.
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6MWO QEREKIQIRX
/Il »RERGMEP VMWOW VIPEXIH XS XLI +VSYTYW »RERGMEP MRWXVYQIRXW EVI
e Credit risk
e Liquidity Market risks
e Operational risks
e Reputational risks
Management has implemented procedures to control the key risks.
E '"'VIHMX VMWO

'"VIHMX VMWO MW XLI VMWO SJ E »RERGMEP PSWW XS XLI +VSYT MJ E GSYRXIVTEVX] GY
primarily from the Group’s loans and advances to customers. This includes scenarios where the customer makes payments late,

only partially, or not at all. The Group’s customers generally have higher frequency of delinquencies, higher risk of non-payment

and, thus, higher credit losses than customers who are served by traditional providers of consumer credit. The Group’s Credit

4SPMG] HI»RIW PIRHMRK KYMHIPMRIW EGGSVHMRK XS XLI FYWMRIWW WXVEXIK] ERH 10
as well as complying with the local regulatory requirements. Loan credit risk is managed by multiple triggers that are analysed

prior to the loan being issued, including customer credit history checks and revenue levels. The triggers exclude any possibility

SJ NYHKQIRX EW WGSVMRK MW HSRI EYXSQEXMGEPP] ERH MW FEWIH SR WXEXMWXMG
XS WTIGM»G GSYRXVMIW VIUYMVIQIRXW ERH XIRHIRGMIW 'VIHMX WGSVMRK QSHIPW E
JSPPS[ QEVOIX ERH WTIGM»G GPMIRX KVSYT XIRHIRGMIW

4IVISVQERGI SJ HMOIVIRX GYWXSQIV KVSYTW MW EREP]WIH SR E VIKYPEV FEWMW 8
processes across all the Group’s business units. All debt collection methods in each operating market, procedures and instructions

[LMGL EVI MR TPEGI EVI EHNYWXIH XS GSQTP] [MXL PSGEP PIKMWPEXMSR ERH VI¥“IG
The Group’s regular debt collection processes are executed already before payment due date in order to collect cash and to

VIHYGI XLI ZSPYQI SJ TSXIRXMEPP] HIPE]IH TE]J]QIRXW -J GEWL »%S[W EJXIV MRMXMEP
JVSQ XLI +VSYTXW SVMKMREP NTIGXEXMSRW V LIPH XS GSPPIGX XLI +VSYT HSIW RSX
assets held in that business model as initially business model is based on held to collect principle. The assessed business model

MW [MXL XLI MRXIRXMSR XS LSPH »RERGMEP EWWIXW MR SVHIV XS GSPPIGX GSRXVEG
relate to credit events. Loans from portfolios might be sold to debt collector agencies when underlying debtors have defaulted on

XLIMV SFPMKEXMSRW ;LIR ERH SRP] [LIR ER IRXMX] GLERKIW MXW FYWMRIWW QSHIP
EQOIGXIH »RERGMEP EWWIXW

2S »RERGMEP PMEFMPMX] VIGPEWWM»GEXMSRW XEOI TPEGI 8LI +VSYT LEW EPWS
management driven by automatic forward sales of overdue loans in most of the markets. The Group’s key elements of success

are high quality loan portfolio, best practices sharing process across countries, implementation of continuous improvements in

MXW HIFX GSPPIGXMSR ETTVSEGL ERH XIEQ SJ UYEPM»IH ERH QSXMZEXIH WTIGMEPMYV
WYOGMIRX XS IOIGXMZIP] QSRMXSV GVIHMX VMWO SJ GYWXSQIV KVSYTW MR EHHMXM!
loans as a result separate customer exposure cannot cause material losses to the Group. Quantitative information on the Group’s

credit risks is disclosed in Note 39.
F OMUYMHMX] VMWO

OMUYMHMX] VMWO MW XLI VMWO XLEX XLI +VSYT [MPP IRGSYRXIV HMOGYPX] MR QIIXM
WIXXPIH F] HIPMZIVMRK GEWL SV ERSXLIV »RERGMEP EWWIX OMUYMHMX] TSWMXMSR
The Group manages its liquidity risk by arranging an adequate amount of committed credit facilities with related parties and by

MWWYMRK FSRHW 8LI 1IEREKIQIRX FIPMIZIW XLEX GYVVIRX TVSGIHYVIW EVI WYDOGMIR X
XLI +VSYT 1EXYVMX] EREP]WMW SR XLI +VSYTYW »RERGMEP EWWIXW ERH PMEFMPMXN
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G 1EVOIX VMWO

Market risk is the risk that movements in market prices, including foreign exchange rates, interest rates, credit spreads and equity
TVMGIW [MPP EOIGX XLI +VSYTYW MRGSQI SV XLI ZEPYIl SJ MXW TSVXJSPMSW 1EVOIX
TVMGI VMWO 1EVOIX VMWO EVMWIW JVSQ STIR TSWMXMSRW MR MRXIVIWX VEXI ERH
ERH WTIGM»G QEVOIX QSZIQIRXW ERH GLERKIW MR XLI PIZIP SJ ZSPEXMPMX] SJ QEV(

The objective of market risk management is to manage and control market risk exposures within acceptable parameters, whilst

optimizing the return on risk.
H -RXIVIWX VEXI VMWO

-RXIVIWX VEXI VMWO MW XLI VMWO XLEX QSZIQIRXW MR MRXIVIWX VEXIW [MPP EOIGX
EWWIXW 1EREKIQIRX FIPMIZIW XLEX JSV XLI +VSYT MRXIVIWX VEXI VMWO MW RSX Q
VEXIW ;LMPWX XLI QENSVMX] SJ XLI +VSYTYW FSVVS[MRKW EVI WYFNIGX XS “WSEXM
the interest rate set by the European Central Bank, which has gradually decreased the reference rate since September 2023.

Currently, there are no indications of expected increases. Management actively manages this risk, and more recent borrowings

EVI WXVYGXYVIH [MXL »\IH MRXIVIWX VEXIW

| 'YVVIRG] VMWO

The Group has assets and liabilities denominated in several foreign currencies. Foreign currency risk arises when the actual or

forecasted assets in a foreign currency are either greater or less than the liabilities in that currency.
+VSYT MW INTSWIH XS XLI IOIGXW SJ YYGXYEXMSRW MR XLI TVIZEMPMRK JSVIMKR GY
ERH GEWL %S[W

The Group monitors foreign currency exposure on key currency pairs and performs periodic sensitivity analysis to assess the
MQTEGX SJ GLERKIW MR GYVVIRG] I\GLERKI VEXIW SR TVS»X SV PSWW

8LI WIRWMXMZMX] EREPIWMW TVIWIRXIH VI%IGXW E QSZIQIRX MR INGLERKI VEXIV
TIVGIRXEKI MW FEWIH SR LMWXSVMGEP ZSPEXMPMX] SJ INGLERKI VEXIW SZIV XLI TEW

of a reasonably possible change in foreign currency rates during the next reporting period.

An analysis of sensitivity of the Group’s net income for the year and equity to changes in the foreign currency exchange rates
FEWIH SR TSWMXMSRW I\MWXMRK EW EX (IGIQFIV ERH E WMQTPM»IH WGIREVM:
PHP to EUR exchange rates is as follows:

(IGIQFIV (IGIQFIV

21X MRGSQI YUY MX] 21X MRGSQI YUYMX]
EUR ‘000 EUR ‘000 EUR ‘000 EUR ‘000
5% appreciation of PLN against EUR 1813 1813 1,363 1,363
5% depreciation of PLN against EUR (1 813) (1813) (1,363) (1,363)
5 % appreciation of SEK against EUR 1066 1066 893 893
5% depreciation of SEK against EUR (1 066) (1 066) (893) (893)
ETTVIGMEXMSR SJ />8 EKEMRWX )96 902 902 4,209 4,209
HITVIGMEXMSR SJ />8 EKEMRWX )96 (902) (902) (4,209) (4,209)
ETTVIGMEXMSR SJ 1<2 EKEMRWX )96 530 530 505 505
HITVIGMEXMSR SJ 1<2 EKEMRWX )96 (530) (530) (505) (505)
5% depreciation of KES against EUR 304 304 128 128
5% depreciation of KES against EUR (304) (304) (128) (128)
5% appreciation of PHP against EUR 254 254 186 186
5% depreciation of PHP against EUR (254) (254) (186) (186)

Sun Finance Group Consolidated Annual Report as at and for the year ended 31 December 2024 38



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

J 4VMGI VMWO

4VMGI VMWO MW XLI VMWO XLEX XLI ZEPYIl SJ E »RERGMEP MRWXVYQIRX [MPP Y“%YGXY
GLERKIW EVI GEYWIH F] JEGXSVW WTIGM»G XS XLI MRHMZMHYEP MRWXVYQIRX SV JEGX
VMWO EVMWIW [LIR XLI +VSYT XEOIW E PSRK SV WLSVX TSWMXMSR MR E »RERGMEP MF

8LI +VSYT MW RSX INTSWIH XS TVMGI VMWO EW MX HSIW RSX LSPH »RERGMEP MRWXVY
K 3TIVEXMSREP VMWOW

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Group’s processes,
personnel, technology and infrastructure, and from external factors other than credit, market and liquidity risks such as those
arising from legal and regulatory requirements and generally accepted standards of corporate behaviour. Operational risks arise

from all of the Group'’s operations.

8LI +VSYTYW SFENIGXMZI MW XS QEREKI STIVEXMSREP VMWO WS EW XS FEPERGI XLI EZ
VITYXEXMSR [MXL SZIVEPP GSWX IOIGXMZIRIWW ERH XS EZSMH GSRXVSP TVSGIHYVIW

The primary responsibility for the development and implementation of controls to address operational risk is assigned to senior
management within each business unit. This responsibility is supported by the development of overall Group standards for the

management of operational risk in the following areas:
e requirements for appropriate segregation of duties, including the independent authorisation of transactions
e regulatory and compliance risks
e documentation of controls and procedures
e anti-money laundering and Know Your Customer laws compliance risk
e data protection compliance risk.
L 'ETMXEP QEREKIQIRX

Capital management of the Group is not controlled by any requirements set by regulatory institutions or international bodies.

The Group considers both equity capital as well as borrowings a part of overall capital risk management strategy. The Group

manages its equity capital position on a regular basis, to ensure that it will be able to continue as a going concern. The Group
QSRMXSVW IUYMX] GETMXEP SR XLI FEWMW SJ XLI GETMXEPMA"EXMSR VEXMS EW HI»R
as Net worth (the sum of paid in capital, retained earnings and reserves) divided by Net Loan portfolio. In order to maintain or

adjust the overall capital structure, the Group may issue new Notes, borrow in P2P platform or sell assets to reduce debt. For

commitments and contingencies related to capital management refer to Note 40.
IWI SJ IWXMQEXIW ERH GVMXMGEP EGGSYRXMRK NYHKQIRXW

8LI TVITEVEXMSR SJ GSRWSPMHEXIH »RERGMEP WXEXIQIRXW VIUYMVIW QEREKIQIRX X
EOIGX XLI ETTPMGEXMSR SJ EGGSYRXMRK TSPMGMIW ERH XLI VITSVXIH EQSYRXW S1J
QE] HMOIV JVSQ XLIWI IWXMQEXIW

-R TVITEVMRK XLIWI GSRWSPMHEXIH »RERGMEP WXEXIQIRXW XLI WMKRM»GERX NYHKI
EGGSYRXMRK TSPMGMIW ERH XLI OI] WSYVGIW SJ IWXMQEXMSR YRGIVXEMRX] [IVI XLI

statements of the Group as at and for the year ended 31 December 2023. Key sources of estimation uncertainty are:
e Recoverable amount of goodwill (see Note 17)

Goodwill is tested for impairment annually, or more frequently when there is an indication that the unit may be impaired.
(IXIVQMRMRK [LIXLIV KSSH[MPP MW MQTEMVIH VIUYMVIW XLI QEREKIQIRX XS IWXMQE
XLl GEWL KIRIVEXMRK YRMX ;LIVI XLI EGXYEP JYXYVI GEWL %S[W EVI PIWW XLER I\T
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«  Allowances for expected credit losses on loans and advances to customers (see Note 2, Note 20)

8LI QIEWYVIQIRX SJ MQTEMVQIRX PSWWIW YRHIV -*67 EGVSWW EPP GEXIKSVMIW S.
TEVXMGYPEV XLI IWXMQEXMSR SJ XLI EQSYRX ERH XMQMRK SJ JYXYVI GEWL %%S[W |
PSWWIW ERH XLI EWWIWWQIRX SJ E WMKRM»GERX MRGVIEWI MR GVIHMX VMWO 8LIW
MR [LMGL GER VIWYPX MR HMOIVIRX PIZIPW SJ EPPS[ERGIW

The Group's ECL calculations are outputs of complex models with a number of underlying assumptions regarding the choice

of variable inputs and their interdependencies. Elements of the ECL models that are considered accounting judgements and
IWXMQEXIW MRGPYHI 4VSFEFMPMX] SJ (IJEYPX ERH OSWW +MZIR (IJEYPX NYHKQIRX N
MR GVIHMX VMWO 8LI +VSYT GSRWMHIVW QENSVMX] SJ »RERGMEP MRWXVYQIRXW E\
QSVI XLER HEIW 7TIGM»G QEVOIX »RERGMEP MRWXVYQIRX MW GSRWMHIVIH EW H|
QSVI XLER ERH HE]W -R GIVXEMR GEWIW E »RERGMEP EWWIX QMKLX FI GSRW
MRIJSVQEXMSR MRHMGEXIW XLEX MX MW YRPMOIP] XLEX XLI +VSYT [MPP VIGIMZI EPF
HIFX GSPPIGXMSR EGXMSRW 8LI +VSYT HI»RIW WMKRM»GERX MRGVIEWI MR GVIHMX
HITIRHMRK SR XLI REXYVI SJ XLI »RERGMEP EWWIX

The Group integrates reasonable and supportable forward-looking information into the measurement of expected credit

PSWWIW 8LMW MRGPYHIW QEGVSIGSRSQMG JSVIGEWXW WYGL EW 4( TIVIJSVQERGI M
HSQIWXMG TVSHYGX VEXIW +(4 ERH VIPIZERX I\XIVREP ERH MRXIVREP MRJSVQEXN
TIVISVQERGI SJ »RERGMEP EWWIXW *SVIGEWXIH QEGVSIGSRSQMG ZEVMEFPIW ERH
QEGVS IGSRSQMG HEXE SYXPSSO F] YWMRK »\IH VIKVIWWMSR GSIOGMIRXW ERH EVI |

¢ Recoverability of deferred tax asset (see Note 15)

(1JIVVIH XE\ EWWIXW EVI VIGSKRM”IH JSV YRYWIH XE\ PSWWIW ERH SXLIV XIQTSVEV]
XE\EFPI TVS»X [MPP FI EZEMPEFPI EKEMRWX [LMGL XLI PSWWIW ERH XIQTSVEV] HMC
judgment is required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and
PIZIP SJ JYXYVI XE\EFPI TVS»XW XSKIXLIV [MXL JYXYVI XE\ TPERRMRK WXVEXIKMIW
TVS»XEFMPMX] EWWYQTXMSRW SZIV ]IEV LSVMASR -R HIZIPSTMRK XLIWI EWWYQTXN
evidence of past performance and future development plans to ensure that assumptions used are reasonable, realistic and
achievable. Budgeting models used are the same as the ones used in goodwill impairment tests. At each reporting date, the
Group’s management analyses the recoverability of deferred tax and reduces the deferred tax asset if it is no longer probable
XLEX HYVMRK XLI TIVMSH SJ YXMPMA"EXMSR SJ XE\ PSWWIW JYXYVI XE\EFPI TVS»XW

be utilized.
«  Capitalization of development costs

For capitalization of expenses in process of developing Group's enterprise resource planning (ERP) system and other IT systems
management uses certain assumptions. Capitalization of salary expenses of IT personnel is based on employee time sheets
and personnel involved in development dedicate up to 70% of their time on developing new functionality. Therefore, up to 70%
of salary expenses of involved personnel are capitalized under Other intangible assets while remaining 30% are recognized as
WEPEV] NTIRWIW MR 7XEXIQIRX SJ 4VS»X SV OSWW WII 2SXI

e Fair value of employee share options (see Note 35)

The Group's employees have entered a share option agreement with the Parent Company or the Parent Company’s
shareholders and Subsidiaries. Under the agreements respective employees obtain rights to acquire Parent Company’s or
GIVXEMR WYFWMHMEVMIWY WLEVIW YRHIV WIZIVEP KVEHIH ZIWXMRK WGIREVMSW 8
WIXXPIH WLEVI FEWIH TE]QIRX XVERWEGXMSR MR +VSYTYW GSRWSPMHEXIH »RERGM
cash settlement alternatives. Given absence of an ongoing sale of any of Subsidiaries or the Parent or any listing process
initiated and other relevant cash settlement events, then cash settlement is considered not to be probable, and the Group does
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not have a present obligation to settle in cash. In estimating fair value for the share option, the most appropriate valuation

model would depend on the terms and conditions of the grant. In 2019 fair value of employee share options has been estimated

F] »WVWX IWXEFPMWLMRK XLI JEMV ZEPYIl EX XLI KVERX HEXI SJ XLI VIPIZERX MWWY
valuation methodology and same assumptions as the ones used in value in use estimation. Subsequently, the estimate is

adjusted by the number of options granted, vesting period and the employee turnover rates in the respective grade. During the

JEMV ZEPYIlI IWXMQEXMSR TVSGIWW XLI 1EREKIQIRX LEW GSRWMHIVIH XLI »RERGMEP
options, the particular features mentioned in the option agreements, such as buy-back options, non-competition clauses

embedded in the agreements, restrictions of sales of shares, as well as dividend policy of the Parent Company (for both of the

plans described in Note 35).

¢ Lease term and incremental borrowing rate determination under IFRS 16 (see Note 16)

IFRS 16 requires that in determining the lease term and assessing the length of the non-cancellable period of a lease, an entity

shall determine the period for which the contract is enforceable. In assessment of lease term determination, the Group considers

the enforceable rights and obligations of both parties. If both the lessee and the lessor can terminate the contract without more

XLER ER MRWMKRM»GERX TIREPX] EX ER] XMQI EX SV EJXIV XLI IRH SJ XLI RSR GERC
ERH SFPMKEXMSRW FI]SRH XLI RSR GERGIPPEFPI XIVQ *SV PIEWI EKVIIQIRXW [MXLS
over” on monthly basis until either party gives notice the Group considers that it does have enforceable rights and obligations

under such agreements, therefore a reasonable estimate of the lease term assessment is made.

;LIR HIXIVQMRMRK XLI PIEWI XIVQ XLI +VSYT GSRWMHIVW EPP VIPIZERX JEGXW ERH
JSV XLI PIWWII XS NIVGMWI ER STXMSR XS VIRI[ SV RSX XS NITVGMWI ER STXMSR XS X
is reasonably certain to exercise an option to extend, or not to exercise an option to terminate early, the economic reasons

underlying the Group's past practice regarding the period over which it has typically used particular types of assets (whether

leased or owned) are considered. Furthermore, the following factors are considered: level of rentals in any secondary period

compared with market rates, contingent payments, renewal and purchase options, costs relating to the termination of the

lease and the signing of a new replacement lease, costs to return the underlying asset, nature and the level of specialization

SJ XLl PIEWIH EWWIXW EWWIX PSGEXMSR EZEMPEFMPMX] SJI WYMXEFPI EPXIVREXM:

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,

discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Group’s incremental

borrowing rate. Generally, the Group uses its incremental borrowing rate as the discount rate. The Group has used market

VEXIW MR IEGL SJ XLI GSYRXVMIW EW MXW MRGVIQIRXEP FSVVS[MRK VEXI 8LI HM!
government institutions as the average market rate available at the beginning of the lease agreement for loans over a similar

term, security, value and applied in similar economic environment. The Group considers market rates used as an appropriate
QIEWYVI JSV MRGVIQIRXEP FSVVS[MRK VEXIW EW XLI] GSVVIGXP] VI#4IGX XLI EFMPM
asset purchase in each of the jurisdictions given the Group’s wide geographical coverage, its track record in ability to raise

TYFPMG HIFX ERH XLI SZIVEPP »RERGMEP VIWYPXW SJ XLI +VSYT ERH IEGL WYFWMH|

¢ Control and business combinations

The Group consolidates entities over which it has control. Control is achieved when the Group is exposed, or has rights, to
ZEVMEFPI VIXYVRW JVSQ MXW MRZSPZIQIRX [MXL XLI MRZIWXII ERH LEW XLI EFMPM:.
MRZIWXIlI 7TIGM»GEPP] XLI +VSYT GSRXVSPW ER MRZIWXII MJ ERH SRP] MJ MX LEW

«  Power over the investee (i.e., existing rights that give the current ability to direct the relevant activities of the investee);
*  Exposure, or rights, to variable returns from its involvement with the investee; and
e 8LI EFMPMX] XS YWI MXW TS[IV SZIV XLI MRZIWXII XS EQOIGX XLI EQSYRX SJ XLI MR

The Group reassesses whether it controls an investee if facts and circumstances indicate changes to one or more of the control

elements.
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Business combinations are accounted for using the acquisition method in accordance with IFRS 3. The cost of an acquisition is
measured as the aggregate of the consideration transferred, measured at acquisition date fair value, and the amount of any
non-controlling interest in the acquiree.

-HIRXM»EFPI EWWIXW EGUYMVIH ERH PMEFMPMXMIW EWWYQIH MR E FYWMRIWW GSQ
EGUYMWMXMSR HEXI +SSH[MPP MW VIGSKRM~”IH EW XLI NGIWW SJ XLI GSRWMHIVEXM

Acquisition-related costs are expensed as incurred. If the Group obtains control over a previously held equity interest (step
acquisition), any previously held equity interest is remeasured to fair value at the acquisition date, with the resulting gain or
PSWW VIGSKRMAIH MR TVS»X SV PSWW

e Provisions and contingencies (see Note 40)

In determining whether to recognize a provision or disclose a contingent liability, management evaluates each situation
MRHMZMHYEPP] 8LI OI] JEGXSVW GSRWMHIVIH MRGPYHI XLI TVSFEFMPMX] SJ SYXY
the existence of a legal or constructive obligation. These judgments are based on available evidence, legal opinions, past

experience, and the stage of negotiations or litigation.

% TVSZMWMSR MW VIGSKRMWIH MR XLI WXEXIQIRX SJ »RERGMEP TSWMXMSR [LIR XLI
SJ E TEWX IZIRX ERH MX MW TVSFEFPI XLEX ER SYX¥S[ SJ IGSRSQMG FIRI»XW [MPP
the industry in which the Group operates is associated with inherent contingencies related to legal, tax and regulatory matters,

WIl 2SXI -J XLI 10IGX MW QEXIVMEP TVSZMWMSRW EVI HIXIVQMRIH F] HMWGSYRXN
XLEX VIZ4IGXW GYVVIRX QEVOIX EWWIWWQIRXW SJ XLI XMQI ZEPYI SJ QSRI] ERH [LIV

'SRXMRKIRX PMEFMPMXMIW EVI RSX VIGSKRM”*IH MR XLI »RERGMEP WXEXIQIRXW 8L
SJ VIWSYVGIW IQFSHJIMRK IGSRSQMG FIRI»XW MW VIQSX] % GSRXMRKIRX EWWIX M)\
HMWGPSWIH [LIR ER MR¥%S[ SJ IGSRSQMG FIRI»XW MW TVSFEFPI

1EMR X]TI SJ GSRXMRKIRX PMEFMPMXMIW ERH XLI WMKRM»GERX NYHKIQIRXW QEHI F
. %REP]WMW SJ XLI GSQTSRIRX SJ IOIGXMZI MRXIVIWX VEXI WII 2SXI

TMKRM»GERX QEREKIQIRX NYHKIQIRX MW YWIH JSV IWXMQEXMRK XLI GSQTSRIRXW SJ
carried at amortised cost.

The EIR includes not only contractual interest but also fees and transaction costs that are integral to the yield. Management
IWXMQEXIW XLI NTIGXIH GSRXVEGXYEP GEWL %S[W SZIV XLI NTIGXIH PMJI SJ XLI »RE

about loan maturity, fee recognition patterns, and product performance.

-RXIVIWX MRGSQI
Interest income represents revenue generated during the reporting period from the Group’s activities — consumer loans. Interest
income includes loan interest income, commission income and issuance fees. Interest income for loans issued to related and other
TEVXMIW MW GPEWWM»IH YRHIV 3XLIV STIVEXMRK MRGSQI WII 2SXI

EUR EUR
6IGPEWWM>»IH

Interest income from loans and advances to customers according to
IOIGXMZI MRXIVIWX VEXI QIXLSH 132812890 137 685 169

*IIW ERH GSQQMWWMSR MRGSQI EGGSVHMRK XS XLI 101GX IVIWX VEXI
method Mg 2267 17 467 254

TOTAL

711 25Xl JSV HIXEMPW SJ VIGPEWWM»GEXMSR
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*II ERH GSQQMWWMSR MRGSQI
Fee and commission income represents income earned for services provided in connection with loans issued to customers,

recognized in the period when the services are rendered, as well as penalty fees and delay fee income on late payments.

EUR EUR
6IGPEWWM»IH

*Il ERH GSOQMWWMSR MRGSQI XLEX MW RSX MRXIKVEP TE 1IOIGXMZI MR
e e 1%3300b66° A5Y 4% X0

TOTAL

711 25Xl JSV HIXEMPW SJ VIGPEWWM»GEXMSR

-RXIVIWX NTIRWI

EUR EUR
Interest expense on issued bonds 11 498 608 11 089 868
Interest expense for loans from related parties* 5403 377 1664 938
Interest expenses for loans from P2P platform investors** 648 661 3529315
Interest expense for loans from non-related parties 395 570 1421634
Interest expense for lease liabilities 179 840 80177

TOTAL

-RXIVIWX MRGSQI JSV PSERW JVSQ VIPEXIH TEVXMIW MRGVIEWIH EW E VIWYPX SJ EHHMXMSREP »
strategy, see Note 25.

-RXIVIWX NTIRWIW SR PSERW JVSQ 4 4 HIGPMRIH HYlI XS E WMKRM»GERX VIHYGXMSR MR NTSWYVI

21X MQTEMVQIRX PSWWIW SR PSERW ERH EHZERGIW XS GYWXSQIVW

EUR EUR
Change in impairment losses on loans and advances to customers (Note 20) 112 718 126 111 778 297
Reversal of provision on debt portfolio sales (90 435 304) (103 007 572)
:VMXXIR SO HIFXW 22984 452 14 121 210

TOTAL

8LI +VSYT GSRWMHIVW ER] OMRH SJ »RERGMEP EWWIX GSQTPIXIP] YRVIGSZIVEFPI ERI
IRXMVIP] MJ EPP PIKEP EGXMSRW LEZI FIIR TIVISVQIH XS VIGSZIV »RERGMEP EWWIX

recovering the exposure.
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3TIVEXMRK GSWXW

EUR EUR
Personnel costs (including equity-settled share-based payment, see Note 35) 21707 911 19 295 683
Data costs 17 435 664 14 265 531
Marketing costs 12 995 655 16 613 984
Professional services 9 100 520 10 669 781
Bank services 5125 852 3155 386
Debt collection costs 4 419 333 4859 181
IT expenses 3557 637 3601776
Legal and consulting 3229234 2264 033
Amortization and depreciation 2 697 362 2 639 392
Communication expenses 2622 203 3084 844
Rent expenses and utilities 1639 180 2019 239
30GI NTIRWIW 656 570 733301
Service fee for 2P2 platform 187 973 568 397
Other costs 938 658 1810530
TOTAL 85581 058
/)= 1%2%+)1)28 4)67322)0 '314)27%8-32 e EUR
1IQFIVW SJ XLI FSEVH
Remuneration* 1508 231 1053 057
Social security contribution expenses 240 220 169 422
TOTAL

* Including vacation accruals

%:)6%+) 291&)6 3* )1403=))7
7IRMSY QEREKIQIRX )\IGYXMZIW 41 66
Employees 1080 1267
TOTAL 1333

Key management personnel are considered to be all Group top management employees, regional management employees and
country managers. There are no emoluments granted for current and for former members of the management and commitments

in respect of retirement pensions for former members of the management. See also Note 35 Share-based payments.
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3XLIV STIVEXMRK MRGSQI

e 61GPEWWM»IH
Income from insurance agent activities 13 005 297 7 889 758
-RGSQI JVSQ TVS»X WLEVMRK EVVERKIQIRXW 12 934 545 28 365 531
Income from management services*** 2098 737 4943 579
Income from guarantee agreement**** 1197 074 -
Interest income from issued loans to related and other parties 384 707 8 247
Other income 2515618 1096 259
TOTAL
711 2SXI JSV HIXEMPW SJ VIGPEWWM»GEXMSR
-R ZSPYQI SJ TVSZMHIH WIVZMGIW LEW HIGPMRIH EGGSVHMRKP] HIGVIEWI MR MRGSQI JVSC
*** The Group provides management services to other parties over that Group does not have control.
**** Income recognized from guarantee agreement that proves credit enhancement against default risk.
3XLIV STIVEXMRK INNTIRWI
EUR EUR

i MXLLSPHMRK XE\ 3197 040 4 061 273
Loss allowance on other loans and receivables* 1179 937 653 467
Other personnel expenses 552 121 361 422
Donation 84 017 509 201
Penalties paid 83 797 211 483
:VMXI SO SJ EWWIXW 1670 411 364
Provisions (see Note 40) - 1628 734
+SSH[MPP [VMXI] SO WII 2SXI - 250 214
Other expenses*** 531 541 995 971
TOTAL

* Expected credit loss allowance recognized on loans issued to third-parties.

:VMX1 SO SJ MRXERKMFPI EW [IPP EW »\IH EWWIXW
*** Eor the year 2023: mostly consist of contribution to the budget of Stabilization Fund in Kyrgyzstan (see Note 40).
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21X JSVIMKR INGLERKI VIWYPX

EUR EUR
Unrealised foreign exchange gain 1260 416 715 889
Realised foreign exchange (loss) (1 429 236) (1943 631)
TOTAL

'SVTSVEXI MRGSQI XE\

EUR EUR
Corporate income tax 22 143 075 20 731 397
Deferred corporate income tax (see Note 15) (2 464 609) (487 661)
TOTAL

EUR EUR
Corporate income tax payable 10 581 690 11 140 334

'"YVVIRX GSVTSVEXI MRGSQI XE\ VEXI JSV XLI +VSYT WYFWMHMEVMIW EVI XLI JSPPS[MRK MR 0EXZ
HINTQIH TVS»X MR EHHMXMSR WII 2SXI MR /EAEOLWXER V MR 4SPERH V MR 7[IHIR V
NTIRWIW MR SXLIV GSYRXVMIW EVI RSX WMKRM»GERX

6IGSRGMPMEXMSR SJ IOIGXMZI MRGSQI XE\

EUR EUR

%GGSYRXMRK TVS»X FIJSVI MRGSQI XE\
Theoretical corporate income tax at the applicable rate * 17 227 079 18 705 869
8E\ 10IGX SJ TIVQERIRX HMOIVIRGIW VIPEXIH XS RSR HIHY G XaWEA669\TIRW I W 1 050 206

8E\ I0IGX SJ XIQTSVEV] HMOIVIRGIW ERH XE\ PSWW GEVV] JS@7E288) 487 661

'SVTSVEXI MRGSQI XE\ JSV XLI VITSVXMRK JIEV

8LI IOIGXMZI XE\ VEXI SJ XLl +VSYT MR [EW [EW 8LI I0IGXMZI XE\ VEXI MR

the fact that the impairment (provisions) for loans and advances to customers are recognised as non-deductible for the corporate income tax
TYVTSWIW MR 4SPERH ERH %"EVFEMNER XLYW MW GSRWMHIVIH EW E TIVQERIRX HMOIVIRGI 1ER
consultants to ensure compliance with tax legislation in the countries in which the Group operates.

* Applicable tax rate used for each subsidiary of the Group
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(1JIVVIH XE\ EWWIX ERH PMEFMPMXMIW

(1JIVVIH XE\ VIPEXIW XS XLl JSPPS[MRK XIQTSVEV] HMOIVIRGIW
1SZIQIRX MR XIQTSVEV] HMOIVIRGIW HYVMRK XLI JIEV IRHIH (IGIQFIV

&EPERGI EW EX &EPERGI EW EX
YOIGX SJ
Deferred Deferred 4VS»X %GUYMWMGMERKIW [ oo Deferred
EUR XE\ EWWIX XE\ or loss of a in foreign XE\ EWWIX XE\
MEFMP Msaiieht WYFWMHMBG@LERKI MEFMPMXMIW
rates
Tax loss carry-forward 795 493 - (178 709) - (49 022) 567 762 -

Impairment and write-

SO PSWWIW SR PSERWOEIRBS - 2 675639 - 319161 4026 088
advances to customers

Unused vacation and other

e besieniny 41 419 - 167 536 - (1022) 207 933 -

Fixed assets 7789 (162 046) (1 117) - 14 487 8 044 (148 931)
Other assets 951 518 - (198 740) - 1742 1221601 (467 081)
21X HIJIVVIH GSVTSVEXI )

MRGSQI XE\ EWWIXW

1SZIQIRX MR XIQTSVEV] HMOIVIRGIW HYVMRK XLI JIEV IRHIH (IGIQFIV

&EPERGI EW EX &EPERGI EW EX
)OIGX SJ
Deferred Deferred AVS»X  %GUYMWMGMERKIW e Deferred
EUR XE\ EWW IX XE\ or loss ofa in foreign XE\ EWWIX XE\
M E F M P Mstarmiant WYFWMHMBG@LERK | PMIEFMPMXMIW
rates
Tax loss carry-forward 770018 - 94 845 (52 301) (17 069) 795 493 -

Impairment and write-

SO PSWWIW SR PSERWI1ORF - (99 294) 1079 163 (118 156) 1031 288 -
advances to customers

Unused vacation and other

cost accru-als 42 049 - (1989) - 1359 41 419 -
Fixed assets 750 (165 130) 3941 3560 2622 7789 (162 046)
Other assets 656 443 - 490 158 (229 209) 34 126 951 518 -
MRGSQI XEL EWW IXw 638835

At the year-end 2024 the Group has recognised a deferred corporate income tax asset in total amount of EUR 6 031 428 (31.12.2023: EUR 2 827

507) and a deferred tax liability of EUR 616 012 (31.12.2023: EUR 162 046) in subsidiaries located in following countries: Kazakhstan, Poland,
Philippines, Mexico, Azarbaijan and Kenya. During 2024, deferred corporate income tax assets increased by EUR 3 203 921 and deferred tax

liabilities increased by EUR 453 966 compared to the previous year, while, as a result of which changes in the net value of deferred tax impacted

XLI +VSYTYW TVS»X SV PSWW WXEXIQIRX SJ XLI JIEV IRHIH (IGIQFIV %PP XLI XE\ EWWIX V
projected performance, results of subsidiaries.

8LI +VSYT LEW RSX VIGSKRMAIH HIJIVVIH XE\ PMEFMPMXMIW JSV XE\EFPI XIQTSVEV] HMOIVIRGIW E
is not planning to distribute the untaxed retained earnings from subsidiaries to the Parent companies in the foreseeable future.
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1SZIQIRXW MR 4VSTIVX] ERH IUYMTQIRX 6MKLX SJ YWI EWWIXW ERH OIEWILSPH |

Movements in Property and equipment, Right-of-use assets and Leasehold improvements:

Computer Other equipment Leasehold Vgilg\]/h\t/;/olf-)l:?/?/ sOGI Total
equipment MQTVSZIQIRX TVIQMW I W
EUR EUR EUR EUR EUR

Additions 423583 317 588 21172 553 736

Acquisition of a subsidiary 191 147 32114 90 787 -
(MWTSWEPW ERH [VMXI SOW (133 026) (109 513) (15 271) (234)

YOIGX SJ GLERKIW MR JSVIMKR I\GLERE7Z498 XIW (21 284) (8 862) 1002

Additions 351154 246 400 29 440 2133879

Acquisition of a subsidiary 10 364 - - -
(MWTSWEPW ERH [VMXI SOW (258 960) (282 060) - (1230 152)

YOIGX SJ GLERKIW MR JSVIMKR I\GLERKIU6¥IE X|W 1546 15 662 (86 157)
%GGYQYPEXIH HITVIGMEXMSR

Depreciation 341 201 181 383 31765 829 837

Acquisition of a subsidiary 170 376 31356 80 692 -
(MWTSWEPW ERH [VMXI SOW (86 197) (47 237) (251) -

YOIGX SJ GLERKIW MR JSVIMKR I\GLERK368EXIW (5745) (7 984) 2767

Depreciation 391 380 171 407 29 167 1315689
Acquisition of a subsidiary 2994 - - -
(MWTSWEPW ERH [VMXI SOW (155 235) (106 434) - (1172 444)

YOIGX SJ GLERKIW MR JSVIMKR I\GLERKLR 84EX|W 2329 13920 (29 451)

&EPERGI EW EX

&EPERGI EW EX
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-RXERKMFPI EWWIXW ERH KSSH[MPP

EUR 61GPEWWM»IH
Goodwill 11 313714 11 255 566
Internally developed intangible assets 2519 562 1992 257
Other intangible assets** 628 246 598 719
TOTAL
711 2SXI  JSV HIXEMPW SJ VIGPEWWM»GEXMSR
** Other intangible assets mainly include trademarks, licences, software.
Movements in Intangible assets and Goodwill
-RXIVREPP] Other
+SSH[MPP HIZIPSTIH MRXERKMEPI Total
MRXERKMFPI EWWIXW ggsets
Cost Total EUR EUR
Additions - 1257 009 661 578
Acquisitions through business combinations 5154 612 - 785 510
Disposals - (841 211) (120 101)
YOIGX SJ GLERKIW MR JSVIMKR I\GLE RBO4YE X | W - 18 749
Additions 1082 143 247 830
Acquisitions through business combinations 30 388 - 732
Disposals - - (6 009)
YOIGX SJ GLERKIW MR JSVIMKR IN\GLERRT MEXIW - 45 062
30 651 535
%GGYQYPEXIH EQSVXMWEXMSR ERH
impairment
1389 880
Amortisation - 1026 170 234 708
Impairment 250214 - -
Acquisitions through business combinations - - 716 596
Amortisation of disposals - (466 465) (52 540)
YOIGX SJ GLERKIW MR JSVIMKR IN\GLERKI VEXIW - 31627
1033193
1033193
Amortisation - 554 838 234 969
Acquisitions through business combinations - - 136 136
Amortisation of disposals - - - -
YOIGX SJ GLERKIW MR JSVIMKR IN\GLERKI VEXIW - 22983
16 190 013

&EPERGI EW EX

&EPERGI EW EX
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Business combination and goodwill

7YR *MRERGI OEXMR

%QIVMGE 4VS\MQYW>IROE +VSYT Luma Finans Other Total
EUR EUR EUR EUR EUR
Considerations paid - 1 - - 1
8SXEP MHIRXM»EFPI RIX (5 397 500) . )
assets
Non-controlling interest - (242 888) - -

+SSH[MPP EX EGUYMWMXMSR- - -

J\GLERKI HMOIVIRGIW 290 184 - 7273 3001

' VMXI1 sO - - -

Considerations paid - - - 126 953

8SXEP MHIRXM»EFPI RIX ) ) ) (96 053)

assets

+SSH[MPP EX EGUYMWMXMSR- - - 30 388 30 388
J\GLERKI HMOIVIRGIW - - - 27 760

Dostukcha (Kyrgyzstan)

To expend its operation in existing market the Group acquired 100% of shares of LLC Microcredit company Dostukcha from

unrelated party on 23.07.2024. Total cost of acquisition amounted to EUR 126 953 which represents the fair value of the total
GSRWMHIVEXMSR TEMH %X XLI XMQI SJ XLI EGUYMWMXMSR XLI GEVV]MRK ZEPYI SJ |
EHNYWXQIRXW XS XLI VIGSKRMXMSR SJ EWWIXW PMEFMPMXMIW [IVI RIGIWWEV] *EMV
053 (assets EUR 101 008, liabilities EUR 4 955) as at the end of the reporting period.

The Balance sheet at fair value as of 23.07.2024 was as follows:

EUR
Cash and cash equivalents 90 622
Tangible and intangible assets 8 205
Other receivables 2181
Other liabilities (4 955)
Total net assets 96 053
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Dostukcha acquisition resulted in the recognition of goodwill of EUR 30 388. Core business of the subsidiary is holding of CGU in
/ITZVK]"WXER [MXL QEMR MHIRXM»EFPI EWWIXW V PSERW ERH EHZERGIW XS GYWXSQIVW

-QTEGX SR GSRWSPMHEXIH »RERGMEP WXEXIQIRXW JVSQ EGUYMWMXMSR HEXI XMPP
EUR 54 162.

>IROE +VSYT
8S HMZIVWMJ] ERH INTERH MXW STIVEXMRK EGXMZMX] XS RI[ NYVMWHMGXMSRW XLI

subsidiaries from unrelated party on 03.07.2023 Total cost of acquisition amounted to EUR 1 which represents the fair value of

XLl XSXEP GSRWMHIVEXMSR TEMH >IROE EGUYMWMXMSR VIWYPXIH MR XLI VIGSKRMXN
EGUYMWMXMSR XLI GEVV]MRK ZEPYI| SJ RIX MHIRXM»EFPI EWWIXW QEXGLIH XLIMV JEM
liabilities were necessary. Fair value of acquired net assets is EUR 5 011 660 as at the end of the reporting period.

The balance sheet at fair value as of 03.07.2023 was as follows:

EUR
Non-current assets (including deferred tax assets of EUR 0.8 million) 903 720
Loans and advances to customers 2 479 407
Cash and cash equivalents 1324934
Other receivables 507 525
Loans and borrowings (9472 131)
Trade and other payables (1 140 953)

Total net assets

'SVI FYWMRIWW SJ XLI +VSYT MW LSPHMRK SJ '+9 MR /IR]JE [MXL QEMR MHIRXM»EFPI
GSRWMHIVIH EW SRI '+9 VEXLIV XLER MRHITIRHIRX WYFWMHMEVMIW '"+9W HYIl XS WMKR
MR /IR]JE JVSQ >IROE +VSYT TEVIRX GSQTER] >IROE +VSYT EPWS MRGPYHIW RSR STIVE
2'-SJ >IROE +VSYT MW FEWIH SR XLIMV TVSTSVXMSREXI|I MRXIVIWX VIPEXMZIP] XS XLI T
MW INTIGXIH XS MRGVIEWI XLI +VSYTYW TVS»XEFMPMX] HYIl XS W]RIVKMIW EVMWMRK

resources and the acquiree’s operational infrastructure and accessibility to Kenya market.

+SSH[MPP MQTEMVQIRX XIWX

As at 31 December 2024, goodwill was tested for impairment. The goodwill impairment test was performed for each cash generating

unit separately. The recoverable amounts for each unit were calculated based on their value in use, determined by discounting the

JYXYVI GEWL %S[W INTIGXIH XS FI KIRIVEXIH JVSQ XLI GSRXMRYMRK EGXMZMXMIW SJ X
[IMKLXIH EZIVEKI GSWXW SJ GETMXEP [;%"'"\ 8LI ZEPYI MR YWI GEPGYPEXMSRW EVI Q
XIVQMREP KVS[XL VEXIW YWIH XS IN\XVETSPEXI GEWL ¥%S[W FI]SRH XLI FYHKIX TIVMSH

1. 4VSNIGXIH STIVEXMRK GEWL %S[W 8LIWI GEPGYPEXMSRW YWI XLI TVI XE\ GEWL ¥
TVITEVIH F] QEREKIQIRX GSZIVMRK »ZI ]JIEV TIVMSH 7EPIW ERH GSWXW IWXMQEXIV
stage of business development of each CGU and management expectations of legal environment and market development.

2. '"EWL %S[W FI]SRH XLI FYHKIX TIVMSH SJ J]JIEVW EVI IWXMQEXIH F] XIVQMREP ZEP)

3. (MWGSYRX VEXIW YWIH ZEVMIW JVSQ XS ERH GEPGYPEXIH F] [IMKLXIH EZIVE!
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(MWGSYRX VEBIGSZIVEEPI EQ'SWE‘QQ]I'\JE,L(P'?QE%YS%XR%‘”
Sun Finance Latin America (Proximus) 14.28% EUR 35.0 million EUR 25.6 million
>IROE +VSYT 19.33% EUR 48.2 million EUR 43.9 million
Luma Finans 11.93% EUR 62.5 million EUR 42.6 million

8LI +VSYT LEW RSX HMWGPSWIH XLI WTIGM»G ZEPYIW SJ SXLIV O] EWWYQTXMSRW EW E
are not expected to result in a material impact on the recoverable amount of the CGU or trigger impairment concerns.

Recoverable amounts have increased since 2023, primarily driven by improvements in customer repayment dynamics during the
VITSVXMRK TIVMSH [LMGL LEZI FIIR EGGSVHMRKP] VI 4IGXIH MR JYXYVI TIVMSH IWXMQ

As at 31 December 2023, goodwill was tested for impairment. The goodwill impairment test was performed for each cash generating

unit separately. The recoverable amounts for each unit were calculated based on their value in use, determined by discounting the

JYXYVI GEWL Y%S[W INTIGXIH XS FI KIRIVEXIH JVSQ XLI GSRXMRYMRK EGXMZMXMIW SJ X
[IMKLXIH EZIVEKI GSWXW SJ GETMXEP [;%''\ 8LI ZEPYlI MR YWI GEPGYPEXMSRW EVI Q
XIVQMREP KVS[XL VEXIW YWIH XS NXVETSPEXI GEWL %S[W FI]SRH XLI FYHKIX TIVMSH

1. 4VSNIGXIH STIVEXMRK GEWL %S[W 8LIWI GEPGYPEXMSRW YWI XLI TVI XE\ GEWL ¥
TVITEVIH F] QEREKIQIRX GSZIVMRK »ZI| JIEV TIVMSH 7EPIW ERH GSWXW IWXMQEXIV
stage of business development of each CGU and management expectations of legal environment and market development.

2. '"EWL %S[W FI]SRH XLI FYHKIX TIVMSH SJ JIEVW EVI IWXMQEXIH F] XIVQMREP ZEP)
3. (MWGSYRX VEXIW YWIH ZEVMIW JVSQ XS ERH GEPGYPEXIH F] [IMKLXIH EZIVE!

The Group does not disclose the estimated recoverable amount of CGU and values assigned to key assumptions because
reasonably possible changes in key assumptions on which management has based its determination of CGU recoverable amount
would not cause the CGU carrying amount to exceed its recoverable amount.

(MWGSYRX VEBIGSZIVEFPI EQ'SWE%%WEL(PE%%YS%XR%“
Sun Finance Latin America (Proximus) 18.30% EUR 18.6 million EUR 7.8 million
>IROE +VSYT 19.09% EUR 25.1 million EUR 19.8 million
Luma Finans 14.00% EUR 38.4 million EUR 19.5 million

In 2023 the Group has reviewed its business plan for CGU in Poland (Sun Finance Treasury). In 2023 due to changes in business
WXVEXIK] ERH EQIRHQIRXW XS VIKYPEXMSR LEZI FIIR MRXVSHYGIH XS XLI QEVOIX EG
were adjusted. Accordingly, the Group estimated the recoverable amount of goodwill for this CGU. Taking into account the
YRGIVXEMRXMIW VIPEXIH XS XLI IWXMQEXIH GEWL %S[W XLI +VSYT VIEWWIWWIH MXW
Treasury in full amount EUR 250 214. The impairment loss on goodwill in Sun Finance Treasury CGU is included in Other operating

expense Note 12.
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3XLIV PSERW ERH VIGIMZEFPIW

3XLIV PSERW ERH VIGIMZEFPIW XSXEP EUR EUR
Loans to other companies 4 491 552 14 316
Loans to individuals 21401 223
Loans to related parties (Note 33) - 42 073
TOTAL

2SR GYVVIRX EUR EUR
Loans to other companies 4 135 396 2759
Loans to individuals 20 000 -
Loans to related parties (Note 33) - 42 073
TOTAL

Current EUR EUR
Loans to other companies 356 156 11 557
Loans to individuals 1401 223

Loans to related parties (Note 33) -

TOTAL

Detailed information regarding loans to related parties can be seen below:

4VMRGMTEP %GGVYIH 4VMRGMTEP %GGVYIH

'"YVVIRG] 1EXYVMX 1”:36;2:1:1&:; amount interest amount interest

EUR EUR EUR EUR
Loan A EUR Jul 2027 14,5% 4095 274 253 240 - -
Loan B EUR Apr 2025 14,3% 97 123 984 - -
Loan C PLN Dec 2024 12,7% 846 200 8526 1783
Loan D EUR Mar 2026 20% 40 121 3764 - -
Loan E PLN Dec 2025 10% - - 2304 233
Loan F EUR Mar 2024 7% - - 1470 -
Related Party* EUR Mar 2026 20% - - 40122 1953
Individuals 1<2 May 2026 10% 21238 163 223 -
TOTAL 3969

* Borrower is not related party at the end of the year 2024.

Other loans and receivables are unsecured and are subject to the Group’s credit risk assessment. Therefore, a benchmarked PD
and LGD rate — based on Moody'’s rating corporate statistics studies has been applied in determining the ECLs. ECL was assessed

for these receivables, and the ECLs have been recognized as an expense (see Note 12).
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3XLIV RSR GYVVIRX »RERGMEP EWWIXW

EUR EUR

Advance for investment in equity instruments* 4 416 215 -

Investments in equity instruments - 66 920

3XLIV »RERGMEP EWWIXW - 3149
TOTAL

* Prepayment for investment in associated company.
OSERW ERH EHZERGIW XS GYWXSQIVW
2IX OSERW ERH EHZERGIW XS GYWXSQIVW XSXEP EUR EUR
6IGPEWWM»IH
262 055 389 253 569 354

Loans and advances to customers

Allowance for impairment

(91 734 067)

(71 835 583)

TOTAL

2o GrvvIRX e 61GPEWWM»IH

Loans and advances to customers 12 720 222 20 302 398

Allowance for impairment (2 020 284) (3799 772)

TOTAL 10 699 938

current 2R 61GPEWWM»IH
249 335 167 233 266 956

Loans and advances to customers

Allowance for impairment

(89 713 783)

(68 035 811)

TOTAL

711 25Xl JSV HIXEMPW SJ VIGPEWWM»GEXMSR

Credit quality of loan and advances to customers:

+VSWW PSERW t loans and
EHZERGIW XSEU.F&%S[ERGI Jg\{?

EHZERGIW X&RH EHZERGIW.

+VSWW PSERL%VPPS[ERGI JSI\{;tloansand

EHZERGIW XS

GYWXSQIVw mpairment GYWXSQIVWXS GYWXS Qv frairment GYWXSQIVW
EUR EUR EUR EUR EUR EUR
Stage 1 164 277 660 13 310 487 150 967 173 190 210 027 25 999 603 164 210 424
Stage 2 15 376 247 8 335038 7 041 209 29 788 144 17 222 938 12 565 206
Stage 3 82 401 482 70 088 542 12 312 940 33571183 28 613 042 4958 141
TOTAL
54
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An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to loans and advances to

customers are, as follows:

+VSWW O0SERW ERH EHZERGIW XS GYWXSQIV%I\?QEZ; 7X:UKR' Stagé’usR TZSL
&EPERGI EW EX .ERYEV]

Transfer to Stage 1 269 203 (199 785) (69 418) -
Transfer to Stage 2 (1941 774) 1954 797 (13 023) -
Transfer to Stage 3 (24 544 437) (14 268 101) 38812538 -
21l »RERGMEP EWWIXW EGUYMVIH 136 673 308 16 892 967 27 776 973 181 343 248
Receivables settled (106 077 367) (10 645 092) (12 912 027) (129 634 486)
6IGIMZEFPIW [VMXXIR SO (3 886 643) (3233722) (2 199 454) (9 319 819)
Receivables sold (19 583 190) (3832 019) (1058 169) (24 473 378)
Foreign exchange movement (6 841 467) (1080 942) (1507 121) (9 429 530)
&EPERGI EW EX (IGIQFIV

%PPS[ERGI JSV HSYFXJYP HIFXW StagETJE e Stag;jR TZ‘L"]"R
&EPERGI EW EX .ERYEV]

Transfer to Stage 1 153 685 (100 560) (53 125) -
Transfer to Stage 2 (201 141) 211481 (10 340) -
Transfer to Stage 3 (4 284 309) (7 545 748) 11 830 057 -
-QTEMVQIRX JSV RI[ »RERGMEP EWWIXW E GUY3VIOI H 10 762 593 32229040 60104 772
Reversed impairment for settled receivables (19 655 085) (6 987 820) (26 419 626) (53 062 531)
61ZIVWIH MQTEMVQIRX JSV [VMXXIR SO VI@G982ZEFPIW (3092 068) (2 162 899) (7 217 442)
Reversed impairment for sold receivables (3 649 297) (2 476 197) (924 901) (7 050 395)
Net remeasurement of loss allowance 91112 745 201 27911403 28747716
Foreign exchange movement (294 745) (404 782) (924 109) (1623 636)
&EPERGI EW EX (IGIQFIV 8335038
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Loan portfolio split by regions:

+VSWW PSERW loans and +VSWW PSERW loans and
EHZERGIW X(EBE.S[ERGI Jy?HZERGIW XSEHZERGIW XﬁBES[ERel Jg?HZERGIW XS
impairment impairment

GYWXSQIVW GYWXSQIVW GYWXSQIVW GYWXSQIVW

EUR EUR EUR EUR EUR EUR
Europe 139 538 505 27 510 822 112 027 683 78 087 958 10753 314 67 334 644
Central Asia 46 732 483 34 313 612 12 418 871 113 979 357 39816 011 74 163 346
Latin America 11 813 426 3927 666 7 885 760 12 318 159 3756 932 8 561 227
Scandinavia 45 996 865 16 350 844 29 646 021 35 700 995 9 443 495 26 257 500
South East Asia 10 222 366 6 356 807 3865 559 7945 375 4959 717 2985 658
Africa 7751744 3274316 4477 428 5537510 3106 114 2431396
TOTAL

8LI RIX PSERW ERH EHZERGIW XS GYWXSQIVW WXSSH EX )96

QMPPMSR EX XLI

2023, also largely driven by the downsizing in the Central Asia market. However, other operational regions, particularly Europe,

demonstrated strong growth.

%PPS[ERGI JSV HSYFXJYP HIFXW

EUR EUR
&EPERGI EX XLI FIKMRRMRK SJ XLI TIVMSH
Acquisitions through business combinations - 6 356 788
Charge for the period 112 718 126 123 467 946

Derecognized on disposal of portfolio

'YVVIRG] 10IGX

(90 435 304)

(2384 338)

(124 288 460)

(682 320)

&EPERGI EX TIVMSH IRH

21X PSWWIW EVMWMRK JVSQ HIVIGSKRMXMSR SJ »RERGMEP MRWXVYQIRXW XLVSYKL
)96 OSERW ERH EHZERGIW XS GYWXSQIVW QEMRP] VITVIWIRX WLSVX XIVQ P

12-month ECL and LTECL is observed due to nature of the short-term loan portfolio.

4AVITEMH INTIRWIW

EUR EUR
Prepayments for services 901 468 55 894
Next period expenses 792 269 1158 098

TOTAL
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3XLIV VIGIMZEFPIW

EUR EUR
Trade receivables**** 5664 917 3515979
Overpaid taxes 5 058 456 4 552 965
Security deposits* 2 690 357 244 926
6IGIMZEFPIW YRHIV TVS»X WLEVMRK EVVERKIQIRXW WIIl 2SX?2670884 6 870 032
61IGIMZEFPIW JSV WSPH »RERGMEP EWWIXW 1918 781 12 271 587
Advances to employees 87 850 18 105
Receivables for attracted funding through P2P platform (see Note 25) 84 557 514 369
Receivables for provided management services 849 164 564
Other debtors 523 583 315 276

TOTAL

* The increase in security deposits held with various service provides is consistent with business growth in Group's regions and is expected to
provide additional safeguards for cooperation continuance.

6IGSZIVEFMPMX] SJ 6IGIMZEFPIW YRHIV TVS»X WLEVMRK EVVERKIQIRXW EVI EWWIWWIH F] XLI +V¢
EVI RS LMWXSVMGEP IZIRXW SJ HIJEYPX ERH TE]JQIRXW EVI QEHI FEWIH SR EKVIIH XIVQW FEPERGI
EVI GPEWWM»IH EW JYPP] VIGSZIVEFPI ERH RS WMKRM»GERX MQTEMVQIRX PSWW MHIRXM»IH ERH V

61GIMZEFPIW JVSQ WSPH »RERGMEP EWWIXW HIGVIEWIH EW E VIWYPX SJ E VIHYGXMSR MR XLI ZS

*rx Recoverability of trade receivables has been assessed based on ECL model. Considering that substantial part of trade receivables has been
settled fully in 2025, there are no historical events of default and payments are made based on agreed terms, balances of Trade receivables are
GPEWWM»IH EW JYPP] VIGSZIVEFPI ERH RS WMKRM»GERX MQTEMVQIRX PSWW MHIRXM»IH ERH VIGS

'EWL ERH GEWL IUYMZEPIRXW

EUR EUR

Cash and cash equivalents 34 843 331 22 641 935

TOTAL

In certain countries the Group provides the possibility to its customer to receive and pay back loans in cash, therefore it holds
petty cash at the period end. As of 31 December 2024, it is EUR 35 466 (2023: EUR 543 895).
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7LEVI GETMXEP ERH HMZMHIRH HMWXVMFYXMSR

7LEVI GETMXEP

Parent Company is established on 8 April 2019. Share capital of Parent Company as at 31 December 2024 is EUR 340 000 and it
is divided into 3 281 850 ordinary shares, 66 300 non-voting shares and 51 850 employees shares with nominal value of EUR 0.1
each. Class A shares issued are fully paid.

The holders of ordinary class A shares are entitled to receive dividends as declared from time-to-time and are entitled to one vote
per share at annual and general meetings of the Group. The holders of non-voting preferred personnel shares and Class B shares
are only entitled to receive dividends as declared from time-to-time. Personnel shares are not transferable and shall be returned to
Parent Company upon termination of employment, per the terms of the employee share program. See also Note 35 Share-based
payment.

Other reserves include cumulative value of equity-settled employee share-based payment arrangements and other items

recognised directly in equity. See Note 35 and relevant policy for further details.

7TLEVI GETMXEPYQFIV SJ 2YQFIV SJ Personnel 8SXEP RYQFIV SJ

EUR Class A Shares  Class B Shares shares Shares
51 000
Subscriptions - 52 416 15 300 - 67 716
Repurchase and cancellation - - - (67 716) (67 716)
66 300
66 300
Subscriptions - 52 416 - - 52 416
Repurchase and cancellation - - - (52 416) (52 416)
66 300 51 850
OSERW ERH FSVVS[MRKW
OSERW ERH FSVVS[MRKW XSXEP EUR EUR
Bonds 75371 851 81 809 243
Loans from related parties (see Note 33) 43 182 655 16 338 483
Lease liabilities (see Note 31) 3195 815 2 293 265
Loans from non-related parties 4 607 572 4 364 461
Financing received from P2P investors 4 953 486 21870188

TOTAL
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2SR GYVVIRX EUR EUR
Bonds 42 735 343 63 043 401

Loans from related parties (see Note 33) 13120 044 13 299 307
Lease liabilities (see Note 31) 2 461 764 1986 940
Loans from non-related parties 555 982 659 580

TOTAL

Current EUR EUR
Financing received from P2P investors 4 953 486 21870188
Bonds 32 636 508 18 765 842
Loans from non-related parties 4 051 590 3704 881
Loans from related parties (see Note 33) 30 062 611 3039176

734 051 306 325

Lease liabilities (see Note 31)

TOTAL

8LI +VSYT HMH RSX WMKRM»GERXP] QSHMIJ]

assessed in accordance with IFRS 9 derecognition requirements.

Detailed information regarding Loans and borrowings can be seen below:

ER] FSVVS[MRK EKVIIQIRXW MR

4VMRGMTEP %GGVYIH

-J ER]

4VMRGMTEP %GGVYIH

'"YVVIRG] 1EXYVMX 1”?;:;:3; amount interest amount interest
EUR EUR EUR EUR
Sep 2025, Nov 11% & 11%+3M
Bonds EUR 2096 % Now 2027 EURIBOR 75 670 440 (298 589) 81 809 243 -
Eg;?g\'/’g{gfse“’ed from EUR 2025 8% - 13% 4935948 17 538 21 759 889 110 299
10% - 14%+3M
Loans from related EUR 2025 — 2027 42913924 268 731 16 035 972 302 511
parties EURIBOR
;Zi?efsrom non-related EUR, SEK 2025 — 2027 8% - 12% 4573879 33693 4134 847 229 614
I,:‘%?:e:ﬁ?blhtles (refer to 3195815 . 2293 265 .
TOTAL
59
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Bonds

All bonds are private placement bond issued by Sun Finance Treasury.

ISIN Interest rate per
'"YVVIRG] Issue date 1EXYVMX] annum Coupon

EUR EUR EUR EUR EUR EUR
LV0000802494 EUR 20.07.2021 20.07.2024 11% 20 million - 18 765 842
Lv0000860112 EUR 29.08.2022 29.08.2025 11% +3M EURIBOR 50 million 32 636 508 48 783 825
LV0000802692 EUR 31.05.2023 30.11.2026  11% +3M EURIBOR 27 million 18 282 352 14 259 576
Lv0000803187 EUR 09.05.2024 30.11.2027 11% 25.6 million 24 452 990 -

TOTAL

Interest expenses and income from coupons are disclosed on net basis (Note 8). Please see Note 40 for further information about
commitments and other additional information.
Loans from related parties

Loans from related parties comprise loans received from entities and individuals which are under control or joint control of the
shareholders of the Group, but not part of the Group or of key management personnel of the Group. Received loans from related

parties are unsecured.

AVMRGMTEP»GGVYIH 4VMRGMTEP®»GGVYIH

"YVVIRG] LEXYVMX 1nterest rate amount interest amount interest
per annum
EUR EUR EUR EUR
14% + 3m
Shareholder 1 EUR Jun 2025 EURIBOR 23692 082 154 6111 482 91533
Jun 2025, 14% + 3m
Shareholder 2 EUR Nov 2026 EURIBOR 4075 293 59 434 1069 003 15 649
14% + 3m
Related party 1 EUR Jun 2027 EURIBOR 4000 000 58 103 1250000 6 230
14% + 3m
Related party 2 EUR Jun 2027 EURIBOR 4000 000 58 103 900 000 4485
Related party 3 EUR Aug 2026 18% 2007 156 29502 2072819 25735
Related party 4 EUR Jun 2027 0% 2000 000 29 052 1100 000 5481
Related party 5 SEK Dec 2025 14.5% 1528520 19 085 1109 887 13 858
’ Mar 2025 -  10% - 14% + 3m
Kk
Related parties EUR & SEK Jun 2027 EURIBOR 1610874 15298 2030093 138 211
TOTAL

* Sum of Loans and borrowing from related parties with outstanding principal amount on individual level below EUR 1 million as at 31 December
2024.
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Loans from non-related parties

Loans from non-related parties comprise loans received from non-related companies and persons. Received loans received in EUR

and SEK currencies and are unsecured with interest rates 8-12%.

AVMRGMTEP»GGVYIH 4VMRGMTEP%GGVYIH

"YVVIRG] 1TEXYVMX in;e;:;rnaut; amount interest amount interest
EUR EUR EUR EUR
Non-related party 1 SEK Jun 2025 9.5% 955 581 7 686 682 932 5544
Non-related party 2 SEK Jun 2025 9% 698 141 5411 720 981 5588
Non-related party 3 SEK Jun 2025 9% 671 961 5208 693 944 5378
Non-related party 4 VND Dec 2025 0% 584 988 - 556 431
Non-related party 5 SEK Jun 2025 9% 453 792 3517 468 637 3632
Non-related party 6 EUR Jul 2025 ]éﬁglgsorg 300 000 3858 300 000 3985
Non-related party 7 EUR Dec 2027 13% 200 000 il 7728 200 000 1733
Non-related parties* SEK & EUR Mizozvoggz_? 8-12% 709 417 6 280 511 922 203 754
TOTAL 33693

* Sum of Loans and borrowing from non-related parties with outstanding principal amount on individual level below EUR 100 000 as at 31 December
2024.

*MRERGMRK VIGIMZIH JVSQ TIIV XS TIIV 4 4 MRZIWXSVW

%W HMWGPSWIH MR 2SXI TMKRM»GERX EGGSYRXMRK TSPMGMIW \MM 8VERWEGXMSR)
as loan originators are attracting funding from investors through P2P platform. The Group assigs certain debt instruments
(issued loans) to investors. All assignments are with recourse rights (buy back guarantee) and these assets do not qualify for the

derecognition. Please see Note 40 in respect of assets pledge given to P2P platform operator.

*YRHW EVI XVERWJIVVIH XS JVSQ +VSYTYW FERO EGGSYRXW SRGI TIV [IIO 6IGIMZEF
P2P platform where the related investment is not yet transferred to the Group as at 31 December 2024 amounted to

EUR 84 557 (31.12.2023: EUR 514 369). Payables for attracted funding’s through P2P platform represents the returns of funds and

as at December 2024 amounted to EUR 834 (31.12.2023: was EUR 84 377).

'"EWL %S[W JVSQ »RERGMRK EGXMZMXMIW

, Foreign
LEXYVMX] EESrZSTEX'H NGLERKI %GUYMWMXMSRIXI SO
EUR EUR 161G X EUR EUR EUR
EUR
EUR
Bonds 81809243 (17 936 000) 11 498 608 - - - 75 371 851
Financing received from P2P 21870188 (16 785 029) 648 661 (780 334) - - 4953 486
investors
Loan from related parties 16 338 483 21551 668 5403 377 (110 873) - - 43182 655
Loan from non-related parties 4364 461 (81 168) 395570 (71291) - - 4607 572
Lease liabilities 2293 265 722710 179 840 - - - 3195815
TOTAL - -
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"EPGYPEXIH orein

LEXYVMX] = 2 INGLERKI %GUYMWMXMFRXI SO
EUR EUR EUR 101G X EUR EUR EUR
EUR
Bonds 66 137 943 4581 432 11 089 868 - - - 81809 243
Subordinated loans 14 353919 (15 165 934) 812 015 - - - -
i':nic:;‘g:'sg received from P2P 21069 077 (11 491 236) 3529315 1220801 7542 231 . 21870188
Loan from related parties 12 698 633 178 432 1664 938 13 456 1929 899 (146 875) 16 338 483
Loan from non-related parties 5748 291 (1987 443) 609 619 (6 006) - - 4 364 461
Lease liabilities 2367 094 (152 316) 80177 (1 690) - - 2293 265
TOTAL
AVITE]QIRXW ERH TE]JQIRXW VIGIMZIH JVSQ GPMIRXW
EUR EUR
Overpayment received from clients 4 147 164 3305 105
Deferred income* 1803 763 2 840 056
Payments received from ceased receivables 29 401 31486
TOTAL
* Deferred income consists of unearned income until the period passes.
8VEHI ERH SXLIV TE]JEFPIW
EUR EUR
Trade payables* 8 225 626 6914 792
Salaries payable 600 968 493 585
Payables for attracted funding through P2P platform (see Note 25) 834 84 377
Other liabilities 486 883 665 997
TOTAL
* Amounts owed to suppliers for goods or services that have been received by the Group but have not yet been paid for.
8E\IW TE]JEFPI
EUR EUR
Value added tax 1752013 1609 051
Social security contributions 303 038 389 581
Personal income tax 222 242 214 536
Other taxes 862 467 473 475
TOTAL
62
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%GGVYIH PMEFMPMXMIW

EUR
2 61GPEWWM»IH
Accruals for vacation 852 608 885 581
Other accrued liabilities 1653 484 2310192
TOTAL
711 2SXI JSV HIXEMPW SJ VIGPEWWM»GEXMSR
AVSZMWMSRW
EUR
EUIR 6IGPEWWM»IH
Provisions (see Note 40) 877 762 1628 734

TOTAL

711 25X1  JSV HIXEMPW SJ VIGPEWWM»GEXMSR

OIEWIW

The Group applied IFRS 16 with the date of initial application of 8 April 2019.

8LI +VSYT PIEWIW QEMRP] SRP] SOGI TVIQMWIW ERH ZILMGPIW 8LI PIEWIW X]TMGEPP]
XS VIRI[ XLI PIEWI EJXIV XLEX HEXI OIEWI TE]QIRXW EVI YWYEPP] MRGVIEWIH ERRYEP|

Discounted lease liabilities as at 31 December 2024 amount to EUR 3 195 815 (2023: EUR 2 293 265).

In 2024 EUR 1 495 529 was recognized as net expenses in the income statement in respect of operating leases, including
EUR 179 840 of interest expenses (2023: EUR 64 422).

'"EWL MR%“S[ JSV PIEWIW )96 MR

(MWGSRXMRYIH STIVEXMSRW

In 2023 Group made the decision to wind down its operations in Vietnam. In November 2023 and December 2023, the operating
WYFWMHMEVMIW MR :MIXREQ 7S» 7SPYXMSR 08('3 (MKMXEP 'VIHMX 8VEHMRK 7IVZM(
sold to other parties and simultaneously the Group lost its control over the respective entities. Non-operating holding companies’

business plans are yet to be determined and hence they are presented as continued operations.

The Group had been diligently operating in Vietnam within the legal framework and complying with relevant industry regulations

and the local market practices since 2019. In 2022 the regulatory bodies started applying repressive measures towards the entire

industry without disclosing particular legislative or compliance breaches. Starting from April 2023 the regulatory bodies applied

restrictive measures on business activity of the Group entities in Vietnam by suspending business operations. Since restrictions

[IVI ETTPMIH EYXLSVMXMIW LEZI RIMXLIV SOGMEPP] GSQQYRMGEXIH XLl VIEWSRW SJ :
nor started any legal proceedings against the subsidiaries. A legal case been started against the member of the management of

the former subsidiary in relation to the interpretation of legal framework for the issue of loans with interest over the limit set by the

legal framework as interpreted by authorities.

After the disposal of the respective entities, the Group does not have information on internal communication or correspondence

[MXL XLI VIKYPEXSV] FSHMIW MJ ER] 8LI +VSYT LEW SFXEMRIH ER I\XIVREP PIKEP EH

Sun Finance Group Consolidated Annual Report as at and for the year ended 31 December 2024 63



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MR :MIXREQ [LS MW EGXMRK EW HIJIRHERXYW EHZSGEG] MR XLI EFSZI QIRXMSRIH G
that it is unlikely that the former Group subsidiaries or other Group’s entities might be challenged on legislative noncompliance

F] XLl VIKYPEXSV] FSHMIW SV F] GMZMP GEWIW MRMXMEXIH F] IRXMXMIWY GPMIRXW
,S[1ZIV KMZIR XLI WYFWXERGI SJ XLI GEWI HIWGVMFIH EFSZI MX MW EWWIWWIH XLEX |
for contingent liabilities in amount of EUR 0.75 million is recognized in 2023. Due to the fact that after more than a year Group

has not been involved or accountable in the case mentioned above provision for contingent liabilities has been reversed in 2024

(see Note 11).

8LI GSQTEVEXMZI GSRWSPMHEXIH 7XEXIQIRX SJ 4VS»X SV OSWW LEW FIIR VIWXEXIH >
continuing operations. The Group has applied interpretation of IFRS 5 disclosure requirements and has not allocated to the result

SJ HMWGSRXMRYIH STIVEXMSRW XLI IOIGX SJ MRXIVKVSYT XVERWEGXMSRW [MXL IRX
interest expense in amount of EUR 0 and other operating costs for management and other services in amount of EUR 6.3 million

are presented as part of the continued operations in 2023.

The contribution to results of Vietham entities until derecognition which happened before 2023 year end are presented below:

6IWYPX SJ] HMWGSRXMRYIH STIVEXMSRW

EUR
Interest income 19 622 128
Interest expense -
21X MRXIVIWX MRGSQI
Net impairment losses on loans and advances to customers (12 624 984)

+EMR PSWWIW JVSQ HIVIGSKRMXMSR SJ »RERGMEP EWWIXW QIEWYVIH EX EQE3268WIH GSW)

Operating costs (2 260 034)
Other operating income 18 189
Other operating expense (244 407)
Net foreign exchange result (32 205)

4V S»X OSWW FIJSVI XE\
Corporate income tax (947 263)
4V S»X OSWW JSV XLI TIVMSH YRXMP PSWW SJ GSRXVSP

Loss from sale of discontinued operations, net of tax (2 652 019)

463*-8 d0377e *36 8,) 4)6-3( *631 (-7'328-29)( 34)6%8-327

'EWL %S[W YWIH MR HMWGSRXMRYIH STIVEXMSRW

EUR
Net cash from operating activities 5215 227
Net cash used in investing activities (1462 073)
21X GEWL YWIH MR »RERGMRK EGXMZMXMIW (882 907)
2)8 '%7, *03; *36 8,) 4)6-3( + 10) +-0
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YOIGX SJI HMWTSWEP SR XLI »RERGMEP TSWMXMSR SJ XLI +VSYT EX XLI HMW'FSV\;I%%J,QEXI

Tangible and intangible assets 5264
Other loans and receivables* 1701174
Cash and cash equivalents ** 3245 644
Prepaid expense 11 157
Other receivables 60 676
Trade and other payable (333 033)
Taxes payable (1717 864)
Other payable (265 567)
NET ASSETS + 0)0 -.*
'SRWMHIVEXMSR VIGIMZIH WEXMW»IH MR GEWL -
Cash and cash equivalents disposed of (3 245 644)
2)8 '%7, 398*03;7 d, +-. /--e
Net assets 2707 451
Discontinued purchase price receivable (55 432)

LOSS FROM SALE OF DISCONTINUED OPERATIONS

* The fair value estimate of the respective receivables is based on the available information at the time of the sale; however, the Group does not
LEZI MRISVQEXMSR EFSYX XLI JEGXW [LMGL GSYPH EOQOIGX XLIMV VIGSZIVEFMPMX] EJXIV XLI HMW

** At the time of disposal there were certain limitations imposed on the transferability of the respective balances.
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6IPEXIH TEVX] XVERWEGXMSRW

8LI QEMR YPXMQEXI FIRI»GMEP WLEVILSPHIV SJ XLI

+VSYT MW %MKEVW /IWIRJIPHW ]

QIQFIVW SJ XLSWI MRHMZMHYEPW EVI GPEWWM»IH EW 7LEVILSPHIV GSRXVSPPIH GSQTE
ERH NSMRXP] GSRXVSPPIH F] XLIQ EVI GPEWWM»IH EW 3XLIV VIPEXIH TEVXMIW

8LIVI EVI RS QSWX WIRMSV TEVIRX XLEX TVITEVIW GSRWSPMHEXIH »RERGMEP WXEXIQ
%W SJ (IGIQFIV XLI +VSYT LEW RSX TVSZMHIH SV VIGIMZIH ER] KYEVERXIIW SV G

Receivables and payables incurred are not secured with any kind of pledge.

Shareholder

Shareholder

GSRXvsppy Otherrelated GSRXvsppy Otherrelated
GSQTERMIW Ralies GSQTERMIW parties
EUR EUR EUR EUR
6IGIMZEFPIW JVSQ VIPEXIH TEVXMIW
Loans to related parties (see Note 18) - - - 42 074
Trade and other receivables 262 293 3600 -
&SVVS[MRKW ERH TE]JEFPI XS VIPEXIH TEV XMIW
Loan and borrowings (see Note 25) 27 826 963 15 355 692 6978 715 9 359 768
Trade payables 1900 - 83901 -
The income and expense items with related parties for 2024 and 2023 were as follows:
Shgrghg?(e\r/ sppiy Otherrelated Shéreshg?(e\r/ sppiy Otherrelated
GSQTERMIW parties GSQTERMIW parties
EUR EUR EUR EUR
SRXIVIWX NTIRWIW JVSQ VIPEXIH TEVXMIW
Interest expenses (see Note 8) 3546 454 1856 923 782 257 882 681
-RXIVIWX MRGSQI JVSQ VIPEXIH TEVXMIW
Interest income (see Note 11) - 4 808 - 7277
3XLIV MRGSQI
Service income 1209 645 26 014 1144
3XLIV NTIRWIW
696 315 262 705

Service expense 377 010 -
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*EMV ZEPYI SJ »RERGMEP MRWXVYQIRXW

Financial instruments not measured at fair value
8LI XEFPI FIPS[ EREPIWIW XLI JEMV ZEPYIW SJ »RERGMEP MRWXVYQIRXW RSX QIEWYVI

into which each fair value measurement is categorised:

(1IGIQFIV 01Z1P 01ZIP 01Z1P 8SXEP GEVV] MRK  Total fair

amount ZEPYIW
EUR EUR EUR EUR EUR
*MRERGMEP EWWIXW
Cash and cash equivalents 34843 331 - - 34843 331 34 843 311
tLoorigrSSa”d advances to cus- - - 170 321 322 170321 322 170 321 322
3XLIV »RERGMEP EWWIXW - - 29323139 29 323 139 29323139
8SXEP »RERGMEP EWWIXW -
*MRERGMEP PMEFMPMXMIW
Loans and borrowings - - 12 756 873 12 756 873 11 503 205
Bonds - - 75371851 75371 851 75739 211
Loans from related parties - - 43 182 655 43 182 655 43 682 474
stgﬁ:rtss payable to - - 11820 403 11 820 403 11820 403
Provisions - - 877 762 877 762 877 762
Other liabilities - - 5980 328 5980 328 5980 328
8SXEP »RERGMEP PMEFMPMXMIW
(IGIQFIV olzipP olzIpP olzipP 8SXEP GEVV]MRK Total fair
amount ZEPYIW
EUR EUR EUR EUR EUR
*MRERGMEP EWWIXW
Cash and cash equivalents 22 641 935 - - 22 641 935 22 641 935
i‘oorﬁgfsa”d advances o cus- - - 181733 771 181733 771 181733 771
3XLIV »RERGMEP EWWIXW - - 29 808 476 29 808 476 29 808 476
8SXEP »RERGMEP EWWIXW -
*MRERGMEP PMEFMPMXMIW
Loans and borrowings - - 31859 495 31859 495 35414 939
Bonds - - 81809 243 81809 243 79 834 804
Loans from related parties - - 13 006 902 13 006 902 8226 538
?S;Sﬁ::ss payable to - - 11354524 11354524 11354524
Provisions - - 1628 734 1628 734 1628 734
Other liabilities - - 6 176 647 6 176 647 6 176 647

8SXEP »RERGMEP PMEFMPMXMIW - -
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8LI JSPPS[MRK XEFPI WLS[W XLI ZEPYEXMSR XIGLRMUYIW YWIH MR QIEWYVMRK 0I1ZIP

inputs used:

*MRERGMEP MRWXVYQIRXW RSX QIEWYVIH EX JEMV ZEPYI 0IZIP
8]TlI EPYEXMSR XIGLRMUYI TMKRM»GERX YRSFWIVZEFPI MRT

Other borrowed funds loans and advances
to customers deposits and balances due (MWGSYRXIH GEWL “%S[W Discount rates
to customers

No level of fair value has been assigned for cash and cash equivalents on the basis that these are available on demand and
therefore no modelling of fair value is required.

Fair value of loans and advances to customers is equal to the carrying value which is present value loan payments discounted
YWMRK IOIGXMZI EKVIIQIRX MRXIVIWX VEXI ERH EHNYWXIH JSV MQTEMVQIRX EPPS[ERC

*EMV ZEPYI SJ GYVVIRX ERH RSR GYVVIRX FSVVS[MRKW MW FEWIH SR GEWL %S[W HMW
represents current market rate. Group’s management believes that interest rates applicable to loan portfolio and borrowings are

in line with current market interest rates for companies similar to the Group

(Yl XS XLI WLSVX XIVQ REXYVI SJ XLI VIQEMRMRK »RERGMEP EWWIXW ERH »RERGMEP
carrying amount is expected.

8LI QEREKIQIRX VIGSKRM”*IW XLEX MJ E JEMV ZEPYIl SJ »RERGMEP EWWIXW ERH PMEF
asset could be exchanged or liability settled on an arm’s length basis with knowledgeable third parties the fair values obtained of
XLl VIWTIGXMZI EWWIXW ERH PMEFMPMXMIW [SYPH RSX FI QEXIVMEPP] HMOIVIRX

No transfers between fair value levels incurred during the year.

7LEVI FEWIH TE]QIRXW

8LI +VSYT QE] KVERX WLEVI STXMSRW SJ 7YFWMHMEVMIW XS MXW IQTPS]IIW 7LEVI S
employment. A share-based payment is primarily a payment in equity instruments of the entity. The Group does not have a
TVIWIRX SFPMKEXMSR XS WIXXPI MR GEWL XLIVIJSVI E[EVHW EVI GPEWWM»IH EW IUYM

cash settlement for these awards. The standard vesting period is for 3-4 years.
JUYMX] WIXXPIH XVERWEGXMSRW

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate
ZEPYEXMSR QSHIP 8LEX GSWX MW VIGSKRM~AIH MR IQTPS]Il FIRI»XW INTIRWI XSKIXLIV
GETMXEP VIWIVZIW SZIV XLI TIVMSH MR [LMGL XLI WIVZMGI ERH [LIVI ETTPMGEFPI XL
TIVMSH 8LI GYQYPEXMZI NTIRWI VIGSKRMAIH JSV IUYMX] WIXXPIH XVERWEGXMSRW E.
the extent to which the vesting period has expired and the Group’s best estimate of the number of equity instruments that will

ultimately vest.

2S NTIRWI MW VIGSKRM”IH JSV E[EVHW XLEX HS RSX YPXMQEXIP] ZIWX FIGEYWI RSR
LEZlI RSX FIIR QIX ;LIVI E[EVHW MRGPYHI E QEVOIX SV RSR ZIWXMRK GSRHMXMSR XLI
SJ [LIXLIV XLI QEVOIX SV RSR ZIWXMRK GSRHMXMSR MW WEXMWx»IH TVSZMHIH XLEX
WEXMW»IH 1EREKIQIRX LEW GSRWMHIVIH XLI »RERGMEP TSWMXMSR SJ XLI 7YFWMHM
the particular features mentioned in the option agreements, such as buy-back options, non-competition clauses embedded in the
EKVIIQIRXW VIWXVMGXMSRW SJ WEPIW SJ WLEVIW EW [IPP EW HMZMHIRH TSPMG] SJ
December 2024 fair value of the employee options would be amounted to EUR 1 540 000 (31.12.2023 — EUR 1 654 000), recognized

KEMR MR )96 V PSWW )96 *EMV ZEPYI MW QIEWYVIH YWMRK HMW
approaches. Share option fair value at grant date estimated at EUR 15.71 per share.
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99 638 share options have been granted up to 31 December 2024 (2023: 105 306). During 2024 11,332 share options have been
granted and 17,000 forfeited. The weighted average remaining contracted life for the share options outstanding as at 31 December
2024 is less than 1 month. There have been no exercised or expired share options during the year.

1IEXYVMX] EREPIWMW

8LI JSPPS[MRK XEFPI WLS[W HMWGSYRXIH »RERGMEP EWWIXW ERH PMEFMPMXMIW
December 2024.

Assets EUR Rt Fom 110 Flomsto From f(ms""”} ey e th]aI”E y 3ZIVHYI TOTAL
1 month

Cash and cash equivalents 34 843331 - - - - -

'C‘S:tr:;l“rg advances o 133 978 752 - - - 10 699 938 25642 632

Other loans and receivables 259 198 - 97 123 1236 4 155 396 -

Other receivables 24 810 186 - - - - -

8SXEP »RERGMEP EWWIXW -

OMEFMPMXMIW )96

Loans and borrowings 5572170 26 180 2932193 474 535 555 980 - 9561 058

'F;‘;‘:‘t?;;”d borrowings (related 1797 251 920 874 27 344 486 - 13120 044 -

Bond liabilities - - - 32636 508 42 735 343 -

Leases liabilities - - - 734 051 2461 764 - 3195815

Accounts payable to suppliers 9314 311 - - - - -

Corporate income tax payable 10581 690 - - - - - 10 581 690

Taxes payable 3139 760 - - - B -

8SXEP »RERGMEP PMEFMPMXMIW =

Net position

21X GYQYPEXMZI TSWMXMSR =
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8LI JSPPS[MRK XEFPI WLS[W HMWGSYRXIH »RERGMEP EWWIXW ERH PMEFMPMXMIW F] \
2023.

3R HIQERH

Assets EUR less than FssonToittI? Fg’r';’]‘oittﬁ From f(";c’nth] Ev More th]""l”E v 3ZIVHYI TOTAL
1 month

Cash and cash equiva-lents 22 641 935 - - - - -

tﬁ:{;ﬂg advances to 145 254 356 R R R - 36 479 415

Other loans and receivables - - 1470 10 310 2758

gél;;reg)ir;?tiiggj receivables B . . . 42 074 B

Other receivables 29 751 864 - - - - -

8SXEP »RERGMEP EWWIXW - 10 310

OMEFMPMXMIW )96

Loans and borrowings 22 429 097 - 1576 349 1569 623 659 581

;Zi?:;"d borrowings (related 1123746 - 263 454 1651976 13299 307

Bond liabilities - - 18 765 842 63 043 401

Leases liabilities - - - 306 325 1986 939

Accounts payable to suppliers 8158 751 - - - -

Corporate income tax payable 11140 334 - - - -

Taxes payable 2 686 643 - - - -

8SXEP »RERGMEP PMEFMPMXMIW - 1839 803

Net position

21X GYQYPEXMZI TSWMXMSR

%REPIWMW SJ »RERGMEP PMEFMPMXMIWY GSRXVEGXYEP YRHMWGSYRXIH GEWL !

8LI XEFPI FIPS[ TVIWIRXW XLI GEWL %S[W TEJEFPI F] XLI +VSYT YRHIV GSRXVEGXYEP
maturities as at the reporting date.

8LI EQSYRXW HMWGPSWIH MR XLI XEFPI EVI XLI GSRXVEGXYEP YRHMWGSYRXIH GEWL
»RERGMEP PMEFMPMXMIW GSQTVMWMRK HMWGSYRXIH GEWL %S[W EW EX XLI VITSVXM
Refer Note 4 for a detailed description of the Group’s liquidity risk management.

The analysis as at 31 December 2024 was as follows:

Total nomi- 3R HIQERH

EM RK N From1to3 From3to6  From 6 month More than 1
2SR HIVMZEXMZI PMEFMPM:i%(n(l%lrh}\\//I REP MRYS] lessthan1 months months XS QSRXLW 1IEV
SYX¥S][ month
Loans and borrowings 131311379 155056 058 5706 269 5454 015 34 470 888 39 236 748 70188 138
Accounts payable to suppliers 9314 311 9314 311 9314 311 - - -

Total

'VIHMX VIPEXIH GSQQMXQIRXW - - - - -
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The analysis as at 31 December 2023 was as follows:

\ Total nominal 3R HIQERH
2SR HIVMZEXMZI PMEFMPME)&Y%I'T RK’ MRYS[ lessthan g’rggmlht; Zr:q";nfr:;’ F;’“§6m%‘thXLWM°rethﬁ”Ev
SYXYS| 1 month
Loans and borrowings 126 675 640 151 356 008 23552 843 1786 791 24 539 688 9 146 562 92 330 124
Accounts payable to suppliers 8158 751 8158 751 8158 751 - - - -

Total

'"VIHMX VIPEXIH GSQQMXQIRXW - - - - - - -

'YVVIRG] EREP]WMW

8LI JSPPS[MRK XEFPI WLS[W XLI GYVVIRG] WXVYGXYVI SJ »RERGMEP EWWIXW ERH PME

Assets EUR EUR PLN SEK KZT MXN KES PHP Other TOTAL

Cash and cash 8103364 2692703 1537 550 4151 448 1812010 1854148 1609975 13082 133
equivalents
Loans and advances

49906 118 29 489 669 29 646 021 8209 887 7 885 760 4 470 038 3108 698 37 605 131
to customers

3XLIV »RERGMEP ESMUBIIXW 5675792 489 163 9061 290 2653212 104 232 887 969 2348 302

8SXEP »RERGMEP EWWIXW 53 035 566

OMEFMPMXMIW )96

Loans and borrowings 124 360 216 - 5321820 569 687 161 314 - 290010 608 332
ﬁj;g;‘::ss payable to 2356561 1094803 3739349 1554 249 525 640 185573 162151 2202077
I;élhig »RERGMEP 545784 506 867 1300576 1258540 1057 135 163 140 64743 1330543
8SXEP »RERGMEP

PMEFMPMXMIW

Net position 10 606 893
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8LI JSPPS[MRK XEFPI WLS[W XLI GYVVIRG] WXVYGXYVI SJ »RERGMEP EWWIXW ERH PME

Assets EUR EUR PLN SEK KZT MXN PHP KES Other TOTAL

Cash and cash 4955745 584 382 1058676 9665840 1427 740 1315815 792295 2841442
equivalents

Loans and advances 35785517 22815072 25981538 67243360 8561228 2423664 2421059 16502 333
to customers

3XLIV »RERGMEP

assets 8931 365 4562 920 157118 13900583 1254372 251751 103 434 646 933

8SXEP »RERGMEP
assets

OMEFMPMXMIW )96

Loans and 119 168 987 - 6360692 445 641 141 410 - - 558 910
borrowings

':S;gh‘é‘rf payable to 2787796 938138 2339637 2972004 204 420 188 323 104217 1819989
3XLIV »RERGMEP

liabilities 263 586 300 060 629 042 2964 025 1050 044 73 258 112 411 784 221

8SXEP »RERGMEP
PMEFMPMXMIW

Net position 3100 160

'VIHMX VMWO

8LI XEFPI FIPS[ WLS[W XLI +VSYTYW QE\MQYQ INNTSWYVI XS GVIHMX VMWO JSV XLI GSC
IN\TSWYVIW EVI FEWIH SR RIX GEVV]MRK EQSYRXW EW VITSVXIH MR XLI WXEXIQIRX SJ »

The Group’s maximum credit exposures are shown gross.

EUR EUR
Cash and cash equivalents 34 843 331 22 641 935
Loans and advances to customers 170 321 322 181733771
Other loans and receivables 4512 953 56 612
Other receivables 18 700 234 28 467 803

TOTAL

The Group does not hold any collaterals or other credit enhancements.

Information on the credit quality of loans and advances to customers in Note 20.
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'SQQMXQIRXW ERH GSRXMRKIRGMIW
'SSTIVEXMSR EKVIIQIRX [MXL 4 4 TPEXJSVQW

Cooperation agreements with P2P platforms require to maintain positive amount of equity (including subordinated loans) at all
times Management of the Group monitors and increases the share capital if needed to satisfy this requirement.

8LI +VSYT MW WYFENIGX XS EHHMXMSREP »RERGMEP GSZIRERXW VIPEXMRK XS MXW EX
QSRMXSVMRK VIWTIGXMZI MRHMGEXSVW ERH IRWYVIW XLEX GSZIRERXW EVI WEXMW»

covenants as at 31 December 2024 and during 2024.

The Group operates in Latvia (2023: Latvia and Kazakhstan), loans of the borrowers are not directly listed on the Mintos platform.
Mintos acts as an intermediary, granting loans to the relevant Subsidiary of the Group, and these loans are secured by commercial
pledge agreements. As of 31 December 2024, the Group had commercial pledge agreements in maximum amount of EUR 12 million
for SIA Extra Credit. Carrying amount of pledged assets as of 31 December 2024 amounted to EUR 4 953 486.

As of the reporting date, the Group has not entered into any new loan agreements with non-related parties that would result in

commitments or contingencies.
7YR *MRERGI 8VIEWYV] 2SXIW
There are restrictions in the Terms and conditions for bonds registered in NASDQ CSD. Financial covenants are as follows:
Notes issued in 2022
1. EBITDA to Net Finance Charges must be at least at least 1.75x
2. Capitalization ratio is at least 20%

3. Unencumbered Net Receivables to total amount of the debt under the Notes is at least 1.4x There are no other limitations

regarding additional and permitted debt and securities.
Notes issued in 2023
1. EBITDA to Net Finance Charges must be at least at least 1.75x
2. Capitalization ratio is at least 20%

3. Unencumbered Net Receivables to total amount of the debt under the Notes is at least 1.4x There are no other limitations

regarding additional and permitted debt and securities.
Notes issued in 2024
1. EBITDA to Net Finance Charges must be at least at least 1.75x
2. Capitalization ratio is at least 20%

3. Unencumbered Net Receivables to total amount of the debt under the Notes is at least 1.4x There are no other limitations

regarding additional and permitted debt and securities.

The Group is in compliance with all covenants as at 31 December 2024 (EBITDA to Net Finance Charges is 6.3x, Capitalization ratio
is 55.7% and Unencumbered Net Receivables to total amount of the debt under the Notes is 2.2x) and as at 31 December 2023
(EBITDA to Net Finance Charges is 6.5x, Capitalization ratio is 52.2% and Unencumbered Net Receivables to total amount of the
debt under the Notes is 2.0x).

6IKYPEXSV] IRZMVSRQIRX ERH GSRXMRKIRGMIW

8LI +VSYT MW STIVEXMRK MR RYQIVSYW QEVOIXW [MXL HMOIVIRX VIKYPEXSV] IRZMVSHF
authorities applicable to the Group’s operating entities varies depending on the jurisdiction in which they operate with varying

degree of involvement from the respective supervisory institutions. Compliance review and communication with regulatory

authorities in relation to legal framework interpretations, latest legislative updates and market guidelines is daily course of

business.
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-R VIZMI[ SJ FYWMRIWW STIVEXMSRW F] XLI WYTIVZMWSV] EYXLSVMX] XSSO TPEGI
SJ PIKEP JVEQI[SVO XIQTSVEV] QIEWYVIW J[IVI ETTPMIH SR QMGVSPIRHMRK EGXMZM X
company microlending activities. Based on the performed review applied measures by the authorities leave no impact on
portfolio quality but may extend its recoverability. Measures applied by the authority also support the Group’s long term
WXVEXIKMG TPER SR TSVXJSPMS HMZIVWM»GEXMSR 'SRXMRKIRX PMEFMPMXMIW QE] I
entities’ compliance with regulatory framework and the management has estimated the respective provisions in amount of EUR

QMPPMSR 8LI QIEWYVIQIRX SJ TVSZMWMSR MW FEWIH SR XLI WYTIVZMWSV] EYXLS)
EW EX XLI IRH SJ ERH XLI +VSYT IWXMQEXIW SR XLI IOIGX SJ WYGL QEXXIV XS TS
8LI +VSYT LEW SFXEMRIH PMGIRWIH PIKEP EHZMWSY STMRMSR GSR»VQMRK XLEX RS E
business operations compliance with the regulatory framework.

-R VIZMI[ ERH EGXMZMXMIW SJ *MRERGMEP 1SRMXSVMRK %KIRG] XSSO TPEGI MR /
have emerged between the companies and state institutions regarding the nature of services provided. Companies have been

diligently and transparently operating within legal framework and complying with relevant industry regulations in Kazakhstan.

%W SJ XLI HEXI SJ] MWWYERGI XLIWI »RERGMEP WXEXIQIRXW XLI VIZMI[ MW SRKSMRK
PIKEP JVEQI[SVO EREP]WMW SR TVSZMHIH WIVZMGIW ERH ZEPMHEXIH GSQTPMERGI [MX
S MWWYERGI XLIWI GSRWSPMHEXIH »RERGMEP WXEXIQIRXW RS EHHMXMSREP SFPMKE
IPMQMREXI XLI VMWO SJ TSXIRXMEP »RERGMEP SYXGSQIW 8LI QEXXIV MW FIMRK HMW
FITR VIGSKRMA”IH 8LI +VSYT [MPP GSRXMRYI XS QSRMXSV HIZIPSTQIRXW ERH EWWIWW

becomes available.

Note 32 Discontinued operations discloses the restrictions applied by the state institutions to the activities of the former Group’s

entities and other legal proceedings. Based on the Group’'s experience in other market and given the substance of the case
HIWGVMFIH MR 2SXI MX MW EWWIWWIH XLEX ER SYX%¥%S[ SJ FIRI»XW MW TSWWMFPI
amount of EUR 0.75 million is recognized. The measurement of provision is based on the following assumptions which the
management derived from its knowledge of a similar past contingency in the other market. Due to the fact that after more than

a year Group has not been involved or accountable in the case mentioned above provision for contingent liabilities has been

reversed.
2S EHHMXMSREP VIKYPEXSV] GLERKIW LEZI FIIR MHIRXM»IH MR XLI NYVMWHMGXMSRW
8E\ GSRXMRKIRGMIW

8LI +VSYT MW STIVEXMRK MR XLI RYQIVSYW QEVOIXW [MXL HMOIVIRX XE\EXMSR VIUYN
[MXLLSPHMRK XE\IW ZEPYI EHHIH XE\ TIVWSRRIP XE\EXMSR IXG 8LI +VSYT EPWS LEW E
subject to transfer pricing regulations. The Group is in the process of the updating of the transfer pricing documentation and

estimates that the taxation authority will accept a tax treatment.

TMKRM»GERX QEREKIQIRX NYHKIQIRX MW YWIH JSV IWXMQEXMRK TVSZMWMSRW MR VI
(See Note 5). The Group’s management has assessed all potential contingencies regarding taxes and evaluated probability of
ER] GSRXMRKIRGMIW EVMWMRK JVSQ XS FI PS[ XLIVIJSVI RS WTIGM»G GSRXMRKIRX P
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+VSYT IRXMXMIW
As at 31 December 2024 and 31 December 2023 the Group consisted of the following entities:

0,
Ownership Ownership %GUYMVI 6GUYMWMXMSR

2EQI SJ IRXMX 6IKMWXIVIH SOGI EFPMWLQIRX
Q ] IWXEFPM V(\{ﬁllﬁ Q
ate
HSFE AS Skanstes 52, Riga, LV-1013, Latvia 90.23% 99.25% Acquired 09.04.2019
HSFCA AS Skanstes 52, Riga, LV-1013, Latvia 100.00% 100% Acquired 09.04.2019
HSFS AS Skanstes 52, Riga, LV-1013, Latvia 95.00% 95% Acquired 09.04.2019
SF Capital KG SIA Skanstes 52, Riga, LV-1013, Latvia 100.00% 100% Acquired 09.04.2019
Extra Credit SIA Skanstes 52 Riga LV-1013 Latvia 98.00% 97.25% Acquired 09.04.2019

Dsterbrogade 226, st 1, 290, 2100 Kgbenhavn J,

0.00% 95.00% Acquired 09.04.2019
Denmark

Capitolia ApS**

XL 4SSV [8YVEV\ FYWMRIWW GI%ﬁ(é(}é/o 7II\60]YE/’OPMR

Capvia LLP ave., 050012, Almaty, Kazakhstan 00 Acquired 09.04.2019
. XL 4SSV [8YVEV\ FYWMRIWW G| V) 71 Y2 PMR .
Fincap LLP ave., 050012, Almaty, Kazakhstan |?)6(.d0/o I\6O].OOAJ Acquired 09.04.2019
“Credit Ishenim” ALC Toktogul Street 257 Frunze + Shopping Center 90.00% 100.00% Established  09.04.2019
boutique 9, Bishkek, Republic of Kyrgyzstan
LumiTechKG LLC 8SOXSKYPE 41IVZSQEMWO] HMEYMCX SNk OO acquired 22.04.2019
720001, Republic of Kyrgyzstan
. . Suite 23, Level 4, Vincenti Buildings, 25 Strait o o .
Sun Finance Treasury Limited Street, Valletta VLT1432, Malta 100.00% 97.12% Acquired 21.05.2019
Primastar Sp.z.0.0. YP (SQERMI[WOE ;EV W NELDB.OO%S P E R 97.13% Acquired 21.05.2019
HSFLA AS Skanstes 52 Riga LV-1013 Latvia 98.80% 99.80% Established 01.07.2019
HSFSEA AS Skanstes 52 Riga LV-1013 Latvia 100.00% 97.75% Established 30.10.2019
Proximus Finance S. de R.L. 7LEOIWTIEVI %SSV 'SP 2YIZE %RAYVIW
Miguel Hidalgo Cd. de México C.P 11590 Mexico 99.00% 96.80% Acquired 31.10.2019
de C.V. City
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0,
Ownership Ownership %GUYMVI 6GUYMWMXMSR

2EQI SJ IRXMX] 6IKMWXIVIH SOGI IWXEEPM ;Q/el)f_'EFPMWLQIRX

XL 4SSV [8YVEV\ FYWMRIWW GI%.}(SIO\{/O YIM_,]SB%PMR

Creditum LLP ave., 050012, Almaty, Kazakhstan Acquired 03.12.2019
7S» MRERGI 004 XL #SSV [BYVEVI FYWMRIWW GIRIIN,  TIMAEEPMR coapisnes 12122019
Ducatos Sp.z.0.0. YP 4SWXUTY F JEVWAE[E  419@®RH 93.85% Acquired 13.12.2019
Panamerican Limited gt‘rg‘;zf/aﬁli‘t’g ¢'L¥Tf§£tu3;;ifi”gs' 25 Strait 93.85% 93.85% Acquired 13.12.2019
Luma Finans AB Hammarby Street 93, Stockholm, 120 63, Sweden 99.00% 94.00% Acquired 23.01.2020
SF TREASURY SG PTE.LTD. 111 NORTH BRIDGE ROAD #08-11; PENINSULA 100.00% 97.75% Acquired 29.04.2020

40%>% 7-2+%436)

Unit 1405, East Tower, Philippine Stock Exchange
7S» 0OIRHMRK -RG Centre, Exchange Road, Ortigas Center, Pasig 99.99% 97.74% Acquired 22.02.2020
City, Metro Manila, Philippines

No 47, Alexandra place, Colombo, 00700, Sri

100.00% 97.75% Established 22.02.2020
Lanka

SF Group Private Limited

Dali Dali AS Skanstes street 52, Riga, LV-1013, Latvia 98.00% 97.25% Established 13.05.2020

XL %SSV [8YVEV\ FYWMRIWW GI%’%&O\{A) YIM_,]SE%PMR

MFO Salem Credit TOO ave., 050012, Almaty, Kazakhstan Established 13.05.2020
SF Capital SG PTE. Ltd. 111 North Bridge Road #08-18; Peninsula Plaza g4 (10, 95.75% Established 15.05.2020
(179098), Singapore
7LEOIWTIEVI %SSV 'SP 2YIZE %RAYVIW
SFDM, S.A. DEC.V. Miguel Hidalgo Cd. de México C.P 11590 Mexico  99.00% 97.80% Established 08.06.2020

City

Shakespeare 21 piso 5, despacho 501 B, Col.
7S» (MKMXEP 1< 7 % IlAhzures, Alcaldia Miguel Hidalgo C.P. 11590, 99.00% 98.00% Established 21.06.2021
Ciudad de México

KG Consulting and Services ; ;

St. Razzakov 19, 720040, Bishkek, Republic of 97.50% 98.50% Established 06.08.2020
LLC Kyrgyzstan
Eldik Capital Pawnshop ALC BSOXSKYPE 41IVZSQEMWO] H "39’%6%’ MG X é%lglo\% Loro Established 06.08.2020

720001, Republic of Kyrgyzstan

SF Lithuania UAB 9TUW K 08 "MPRMYW O0MXLOOBEGM E 99.25% Established 30.11.2020

XL ¥%4SSV [8YVEV\ FYWMRIWW GI%g(d(}é/o 7II\6810YOE/0PMR

MFO POS Credit ave., 050012, Almaty, Kazakhstan

Established 10.03.2021
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0,
Ownership Ownership %GUYMVI 6GUYMWMXMSR

2EQI SJ IRXMX] 6IKMWXIVIH SOGI IWXEEPM ;Q/el)f_'EFPMWLQIRX

XL 4SSV [8YVEV\ FYWMRIWW GI%.}(SIO\{/O YIM_,]SBJZ)PMR

1*3 7* 30MRI ave., 050012, Almaty, Kazakhstan Established 10.03.2021
Finanza SIA Skanstes 52 Riga LV-1013 Latvia 98.00% 97.25% Acquired 23.03.2021
Talaros Sp. z.0.0 ;YEPV V\(/§ S[EER '\ﬂls[vaOREH 2s soGl 100.00% 99.25% Acquired 19.08.2021
LLC NCI SF Azerbaijan ;/; ;zerbaijinE OY GMX] /LEXEM HMWX Y)%SO/)()( ILs N9EEd\% EZIR YIgstablished 28.08.2021
MFO Hava Finance XLoussv [BYVEVI FYWMRIWW GIRXIY,  TIMAXRPMR  comnigned 15102021
Sotero LV SIA Skanstes 52 Riga LV-1013 Latvia 98.00% 97.25% Acquired 19.10.2021
Lumino Finance Oy Urho Kekkosen katu 4-6 E. 00100 Helsinki 100.00% 95.00% Established 30.12.2021
SF Management SG PTE.LTD (111719’(\)‘3;;? g:ggﬁggad #08-11; Peninsula Plaza g4 (59, 95.75% Established 14.03.2022
Binly Finans AB Hammarby Allé 93, Stockholm, Sweden 100.00% 95.00% Established 27.04.2022
SF Prestamos S.L. ';é’bgg'“&a; d"rtigyrasspﬁ; Piso 6 (Spaces) 100.00% 99.25% Established 17.06.2022
Kyzyfee SIA Skanstes 52 Riga LV-1013 Latvia 100.00% 100.00% Established 17.08.2022
eKesh SIA Skanstes 52 Riga LV-1013 Latvia 100.00% 100.00% Established 17.08.2022
Fintech Partners Europe SIA Skanstes 52 Riga LV-1013 Latvia 100.00% 100.00% Established 23.08.2022
Fintech Partners Asia SIA Skanstes 52 Riga LV-1013 Latvia 99.86% 95.75% Established 14.09.2022
SF Solutions SIA Skanstes 52 Riga LV-1013 Latvia 100.00% 100.00% Established 28.09.2022
Active Investments SIA Skanstes 52 Riga LV-1013 Latvia 100.00% 100.00% Established 10.10.2022
Star Capital Baltics SIA Brivibas gatve 204B Riga LV-1039 Latvia 99.78% 95.75% Established 10.11.2022
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%GUYMWMXMSR

= Ownership Ownership %GUYMVI
2EQI IRXMX IKMWXIVIH | EFPMWLQIRX
QlsJ ] 6 SOG IWXEFPM Y;/Im Q
ate
FPA Investments PTE LTD 111 North Bridge Road #08-11; Peninsula Plaza 5 5, 95.75% Established  21.11.2022
(179098), Singapore
New Road Global Limited 19th Floor, Room 1901, Saigon Trade Center, 37
8SR (YG 8LERK &IR 2KLI ;EVH (MAg.00VMG X 95.76% Established 29.11.2022
Company City, Vietnam
Bishkek, Oktyabrsky district,
1*3 >EQEX *MRERGI st. Yunusalieva, house 74 Business Center Gray, 98.00% 98.00% Established 28.12.2022
*PSSV 30GI 2S 6ITYFPMG SJ /]VK]*WXER
Luminy SIA Skanstes 52, Riga, LV-1013 Latvia 100.00% 100.00% Established 20.01.2023
Star Capital Baltics Holding ; 11- ;
111 North B'_ndge Road #08-11; Peninsula Plaza 99.78% 95.75% Established 16.02.2023
PTE LTD (179098), Singapore
Capital Financing Partners SG ; 11- ;
111 North B_ndge Road #08-11; Peninsula Plaza 98.00% 95.75% Established 21.02.2023
PTE. Ltd. (179098), Singapore
Finacra Consulting SG PTE. ; R ;
111 North B_ndge Road #08-11, Peninsula Plaza 100.00% 97.75% Established 02.03.2023
Ltd. (179098), Singapore
Capital Financing partners 15th Floor, Room 1508, Vincom Center, 72 Le
8LERL 8SR WXVIIX &IR 2KLI ;EVHI100M%XV M G96.75%" Established 28.03.2023
Holding city, Vietnam
. RH 4SSV 6SWERE 8S[IV 2KY]I % L 'LM o .
Fast Forward Holding (EOES :EVH (MWXVMG X 1 GM X%Od 5[1)( RE ng]'fm) Established 28.03.2023
8th Floor, Cao Thang Mall,
FFF Solutions Holding 'ES 8LERK ;EVH (MWXVMGX 100.00% M X] 95.75% Established 28.03.2023
Vietnam
LLP Collection agency SF ; A o dictri
Seyfullina avenue, building 592, Almalin district, 100.00% 100.00% Established 07.04.2023
Collect postal code 050012, Almaty city, Kazakhstan
HSFA AS* Skanstes 52, Riga, LV-1013 Latvia 95.50% 95.50% Acquired 04.07.2023
>IROE *MRERGI OMQMX4RSX iMRK % WX *PSSV 1MVIQFI &YWMRIWW
Center Bypass, Lugogo Bypass, Kampala, 100.00% 95.50% Acquired 04.07.2023
(Uganda)* Uganda
>|ROE *MRERGI OMQM i
A2 Av, MIC Building, Plot 1370, Nyarugenge 100.00% 95.50% Acquired 04.07.2023
(Rwanda)* District, TIN 108505735, Kigali, Rwanda
>|ROE *MRERGE OMQMXIH
No5 Olooti street, Labone Estate Accra, Ghana 100.00% 95.50% Acquired 04.07.2023
(Ghana)*
4SGGS 7T > S S 7SPIG 7XVIIX 9  EVWE[ 10098%& RH  95.50% Acquired 04.07.2023
;EM]JEOM ;E] 8LI IMVEKI 8S[IV 4 o o )
>IROE (MKMXEP OMQM é%—!o Nairobi, Kenya :5.00.8(’.)8')3 95.50% Acquired 04.07.2023
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0,
Ownership Ownership %GUYMVI 6GUYMWMXMSR

2EQI SJ IRXMX] 6IKMWXIVIH SOGI IWXEEPM éﬂel)f_'EFPMWLQIRX

;EM]JEOM ;E] 8LI 1IMVEKI 8S[IV 4 100803‘%

Pocco Digital Limited* G.P.O. Nairobi, Kenya 95.50% Acquired 04.07.2023
For Sale One Sp.z.0.0* 7SPIG 7XVIIX 9 T EVWE 10090% RH 95.50% Acquired 04.07.2023
SF Lombard 3?33”1'2,"if;ﬁ.?#ﬁistiﬁﬂfil?rfffy’ ggf%‘;‘;ﬁﬁstan 97.50% 95.75% Acquired 08.08.2023
Solify SIA Skanstes 52, Riga, LV-1013 Latvia 60.00% 60.00% Established 04.10.2023
Findee SIA Skanstes 52, Riga, LV-1013 Latvia 95.50% 55.50% Established 01.11.2023
LLC Microcredit company Gorky street, house 70, Oktyabrsky district 100.00% 0.00% Acquired 24.07.2024
Dostukcha Bishkek city, Republic of Kyrgyzstan

LLC NCI SF Blue Finance ::/;’ >AzerbaijinE OY GMX] /LEXEM HMWX \./L%g(%/o Ies NOEOB‘%] EZIR Yéstablished 01.03.2024
Lumino Nordic SIA Skanstes 52, Riga, LV-1013 Latvia 100.00% 0.00% Established 10.01.2024
Solid Inkassopartner Sverige AB Hammarby Allé 93, 120 63 Stockholm 100.00% 0.00% Established 16.02.2024.

4-8 Nicolae Titulescu Avenue, America House
SF Credit IFN S.A. &YMPHMRK ;IWX ;MRK XL *P S SV100W0% (M W XO\W0RPG X Established 16.09.2024.
Bucharest, Romania

'SQTER] MRGPYHIH MR >IROE +VSYT
** The entity has been sold in 2024

TYFWIUYIRX IZIRXW

3R *IFVYEV] XLI +VSYT PMWXIH XLI JIEV GSVTSVEXI FSRH [MXL ER MWWYI W\
interest rate of 11.0%, registered in May 2024, for trading on the Nasdaq First North market. The bond maturity is November 2027.

8S VI»RERGI XLI +VSYTYW JIEV )96 QMPPMSR GSVTSVEXI FSRH [MXL XLI QEXYVMX] HE
a new 3.5-year corporate bond on 7 April 2025, with an issue size of up to EUR 50 million. The new bond, maturing in September
MW SVKERMA”AIH EW E TVMZEXI TPEGIQIRX [MXL E »\IH ERRYEP GSYTSR VEXI SJ :

On 26 March 2025, the Group announced about exercising the right of early redemption of the 3-year EUR 50 million corporate

bond. The bond has been redeemed in full ahead of schedule on 30 April 2025.
See also Note 40 section Regulatory environment and contingencies.

1EREKIQIRX EGORS[PIHKIW XLI VIGIRX HIZIPSTQIRXW VIKEVHMRK XLI MQTSWMXMSR S
assessment along with an analysis of cooperation partners, concluding that there is no direct or indirect impact on the Group’s
STIVEXMSRW WXVEXIKMG TPERRMRK SV »RERGMEP VIWYPXW EW XLI +VSYT W QEMR

engage in the export of goods to the U.S.
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