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CONFIRMATION OF RESPONSIBLE PERSONS

Following Article 21 of the Law on Securities of the Republic of Lithuania and Rules
on Preparation and Submission of Periodic and Additional Information of the
Lithuanian Securities Commission, we, Nerijus Vilinas , General Director of Utenos
trikotazas, AB, and Reda Kuéinskiene, Cheaf accountant , hereby confirm that, to the
best of our knowledge, the attached interim consolidated financial —statements of
Utenos trikotazas, AB for the three months of 2010, prepared in accordance with the
International Financial Reporting Standards as adopted by the European Union, give
a true and fair view of the assets, liabilities, financial position and profit of Utenos
trikotazas, AB and the Group of undertakings.

ENCLOSURE: Interim consolidated financial statements of Utenos trikotazas AB for the
three months of 2010.

General Director Nerijus Vilinas

Cheaf accountant Reda Kuéinskiené¢
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Consolidated financial statements

Statements of financial position (LTL thousand)

ASSETS

Non-current assets
Intangible assets

Property. plant and equipment
Invesiment property
Investments into subsidiaries
Trade and other receivables
Receivables from subsidiaries
Deferred income tax asset

Current assets

inventories

Trade receivables
Receivables from subsidiaries
Prepaid income tax

Other receivables

Cash and cash equivalenls

Nan-current assets held for resale

Total assets

Notes

O o ~ D

27

10
11
29

12
14

Group Company

2010.03.31 2009.12.31 2010.03.31 2009.12.31
4 174 4,084 771 827
23,628 24,381 17,338 18,336
3,147 3173 3,147 3,173
- - 11,396 11,396
27 25 - -
- - 4,022 3,971
30,976 31,633 36,674 37,703
8,845 7,575 8,296 65,879
9,505 7,646 7.312 5,269
- - 4,307 8,859
48 48 - -
1,990 1479 1,021 528
1,162 2,161 537 1,492
21,640 18,909 26,473 24,027
3,108 3,108 - -
24,746 22,015 26,473 24,027
55,722 53,678 63,147 61,730
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Statements of financial position (cont’d)

EQUITY

Equity atiributable to the equity
holders of the Company

Share capital

Foreign currency translation reserve

Other reserves

Accumuiated losses/ retained
earnings

Minority interest
Total equity

LIABILITIES
Non-current habilities

Borrowings

Current liabilities
Borrowings

Trade payabies
Payables 1o subs:diaries

Accrued charges and other current
liahilities

Total liabilities

Total cquity and liabilities

Notes

15

18

17

17

29
18

Group Company
2010.03.31 2009.12.31 2010.03.31 2009.12.31
19,834 19,834 19,834 19,834
1,992 2,675 - -
1,883 1,983 1,883 1,083
{19,937) {21.180) (2.718) (2,539)
3,872 3,312 19,099 19,278
632 619 - -
4,504 3,931 19,099 19,278
27,011 5318 27,011 5316
27,011 5,316 27,011 5,316
10,801 30,628 3,930 23,712
7,141 6,356 6,728 5,933
1,834 1,830
56,265 7,447 4,545 5,661
24,207 44,431 17,037 37,136
51,518 49,747 44,048 42,450
55,722 53,678 63,147 61,730
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Statements of comprehensive income(LTL thousand)

Revenue
Costof saes

Gross profil

Seliing expenses

General and administrative expenses

Other income

Other expenses

Other gains/{losses) - net
Operating profit (loss)

Finance cost, net

Profit (loss) hefere income tax
Income tax experse

Prefit (loss) for the year

Profit {loss) attributable to:

Equity holders of the Company
Minority interest

Other comprehensive income

Foreign currency translation income

GCther comprehensive income

Total comprehensive income {l0ss)

Total comprehensive income {loss}

attributahble to:
Equity holders of the Company

Minorty sngrest

Basic and diluted loss per share for [oss
attnbutabla to the equity holders of the

Company {in LTL)

Notes

5,18

20

21
21
22
23
24
25

27

28

28

Group Company
31 March 31 March
2010 2009 2010 2009
17,051 20,377 14,380 17,140
{14,604) {16,993) (12,502} {14.,4C1)
2,447 3,384 1,877 2,739
(555) (875) (451) (453)
{1,592} (2,107) {1,132) {1,527)
118 125 77 78
{(29) (35) (29) {34}
47 14 {7) 7
436 806 330 810
820 501 (510) (575)
1,256 1,307 {180) 235
1,256 1;307 {180) 235
1,243 1,296 {180} 235
13 11 -
1,256 1,307 (180) 235
L (683) {454) - -
573 853 - -
573 853 {180) 235
560 842 {180) 235
13 11 -
573 853 (180} 235
0.08 0.07
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Statements of changes in equity (LTL thousands)

Foreign
currency
translation  Other Retained Minority

Group and company Capital reserve  reserves earnings Total share Total equity
Balance as of 31 ‘
Decemberr 2008 19,834 1,965 1,983 (20,656) 3,126 667 3,793
Transfer to foreign
CUMTENCy r2serve - {a54) - - (454) - (454)
Net profit for the year - - - 1,296 1,286 11 1,307

o - (4543 - 1,296 842 11 853
Balance as of 31 March 2909 19,834 1,511 1,983 {19,360} 3,968 678 4,646
Transfer io foreign currency
reserve - 1,164 - - 1,164 - 1,164
Results Carrection of 2008 - - {478) (478} - (478)
Net profit ror the year _ - - - {1,342} (1,342} (59) (1,401)

o 1,164 - {1,820) (656} (58) (715)

Balance as of 31
December 2009 19,834 2,675 1,983 (21,180) 3,312 619 3,931
Net profit for the year - (683) - 1.243 560 13 573
Balance as of 31
March 2010 19,834 1,992 1,983 (19,937) 3,872 632 4,504
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Statements of cash flows(LTL thousand}

Cash flows from operating activities
Profit (loss) for the year
Adjustments for non-cash items:

Depreciation and amoeriization
Gain on disposal of property, plant and equipment
anc investment property

Impairment {reversal) of investments

impairment and write-off (reversal) of inventeries
Impairment and wrilg-off (reversal) of accounts
reczivable

Interest income

Interest expenses

Foreign currency differences

Income tax expense

Changes in working capital:

Decrease {increase) in inventores
Decrease {increase) in trade receivables

)
)
Decrease (increase) in receivables from subsidiaries
Decrease {increase) in other recelvables and other
current asselts

increase (decrease) increase In trade and other
accounts payable

Increase (decrease) in taxes payable and other
current liabitities

Cash generated from operations
income tax paid
Net cash flows from operating activities

Cash flows from investing activities

Accuisition of property. plant and equipment
Accuisition of intangible assets

Procceeds from sale of non-current assets

Interest received

Net cash flows generated from investing activities

Notes

24

21

21
25
25

27

Group Company
31 March 31 March
2010 2008 2010 2009

1,256 1,307 (180) 235
1,624 1,834 1,303 1,457
(62) 194 {3) 193
(3) - - -
(8) 102 (3) 100
(3) {3) (51) (51)
632 573 563 472
£1,392)  {1.045) . -
{1,362) 293 (1,417} 65
(1,856) 811 {1,043) {70)
- - (448) -
(512) (552) (495) (434)
785 {4,498} 799 (738)
403 1,790 448 {281)
(498) 8056 (527) 948
(498) 806 {527) 948
(213) - (213) -
(@) - (8) -
112 31 3 20
3 3 - 51
(107) 34 (219} 71
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Statements of cash flows {cont'd) (LTL thousand)

Cash flows from financing activities
Cash flows related to other sources of financing

Proceeds from borrowings
Repayment of borrowings
Interest paid

Net cash flows (used in) generated from
financing activities

Net increase (decrease; in cash and cash
equivalents

Cash and cash equivalents at the beginning

of the year

Foreign exchange effect on the balance of cash
and cash equivalents

Cash and cash equivalents at the end of the year

Nutes

14

14

Group Company
31 March 31 March
2010 2009 2010 2009

(98) {701) - (254)
{306) {573) {208) (472)
(404) {(1.274) {208) (726)
(404) (1,274) (208) (726}
(1,009) (434) (954) 293
2,161 1,799 1,492 32
1,152 1,365 538 325
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Explanatory note

General information

AB Utenos Trikotazas (hereinafter ,the Company®) is a public limited company registered in the Republic of
Lithuania. The address of its registered cffice is as follows

Basanavi¢iaus st. 122

Utena

Lithuania

The Company I1s engaged in proguction of knitted articies. The Company was registered on 6 December 1994
The Company's shares are traded on the Official List of the National Stock Exchange.

As of 31 March 2010 and 31 December 2009 the shareholders of the Company were:

As of 31 March 2010 As of 31 December 2009

Number of Equity Number of Equity
shares held (percentage) shares held (percentage)
UAB konoernas SBA 10.140 51,12 10.140 51,12
Investment fund Amber Trust 3 700 13.61 2700 1361
Other shareholders 6.994 3527 € 994 3527
19.834 100,00 16.834 100,00

All the shares are registerad ordinary shares with a par value of LTL 1 each. As of 31 March 2010 and 31
Decembear 2009 subsidiaries did not hold any shares of the Company. The Company did not hoid its cwn shares
within this period.

The Gro.un corsists of AB Utencs Trikotazas and the following subsidiaries (hereinafter "the Group” ):

Share of the stock held by the Operating
Group (percentage) activities
Address of the 31 December 31 March
registered office 31 March 2009 2008 2008
AR Satrija Vilniaus st. 5,
Raseiniai 89,78 89,78 89,78 Sewing of clothes
UJAB Goija Laisvés ave. 33
Kaunas 90,50 90,50 90,50 Trading
QAQ MTF Mrija Motroso 13.
Mukachov. Ukraine 98.95 98.95 91,85 Sewing of clothes

Of 31 March 2010 the average number of employees of the Group was 1.299, while of 31 December 2009 it was
1.337 (31 March 2008 — 1.490)
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Form and contents of the financial statements

The presant financial statemeants are prepared in accordance with International Financial Reporting Standards
(IFRS) as adopted by the EU.

Consolidation

Consolidated financial statemerts are composed of AB Utencs Trikotazas and its subsidiaries' financial
statemernts, which are staled at uniform accounting principles

Consolidation of financial statements of subsidiaries is started from the moment when effective control is
transferrea 1o the Company and consolidation is ceased from the moment when the Company loses the control.
All intercompany transactions palances and unrealised gains and lesses on transactions among the Group
companies have been eliminated. The equity and net income attributable to minority shareholders’ interests are
shown separately in the balance sheets and the income (loss) statements.

Segment information

The Group has three main business segments: production of knitted articles, preduction of weorking clothes
and retail in knitted articles.

In assessing operational performance of segments the Group's Board takes into account the items of sales
revenue. gross profit, adjusted EBIDTA. profit {loss), therefore the report on the Group’s segments
discloses these items in respect of each segment. As the Board also assesses other items of the
statement of comprehensive income by each segment, these items are presented in the report on the
Group's segments.

Inter-segment transactions are priced on a ‘'cost plus’ basis. These transactions are eliminated on
consolidation.

Balow. there is a summary of major indicators for the main husiness segments of the Group included in the

statement of financia! position as of 31 March 2010 and in the statement of comprehensive income for the
year then ended.

Segment information {continued)

2010 . Production Retail in
Production of . . L
. . of working knitted Eliminations Total
knitted articles )
clothes articles
External sales
14,710 2,206 135 - 17,051
Internal sales
825 - - (625) 0
Total revenue
15,335 2,206 135 (625) 17,051
Gross profit
2,124 272 51 0 2,447
Adjusted EBIDTA
1,886 177 (6) 0 2,057
Profit (loss) for the year
1,226 30 ¢ 0 1,256
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2 . -
009 Production of Product]on Ret.all in S
. : of working knitted Eliminations Total
knitted articles .
clothes articles
External saies
17,193 3,024 160 - 20,377
Internal salzs
1,117 - - (1,117) -
Totai revaenue
18,310 3,024 160 {1,117) 20,377
Gross profit
2,944 387 53 0 3,384
Adjusted EBIDTA 2,437 193 (16) ] 2,614
Profit (IOSS) for the year 1.210 0 {3) 0 1307

Non-current intangible assets

Amortizatan expenditure of lntangible assels is involved in Profit (loss) statement in general and administration

expenditura item.

Nen-current tangibrle assets

Depreciation of non-current tangible propedy amounts to LTL 1.624 thousand as of 31 March 2010, LTL 1.485
thousand are inciuded into cost of sales in the Group’s income (loss) statements. The rest amounts are included
into the cperating expenses in the income (loss) statements and into remaining reserve in the balance sheets.

Inventorics

Group Company
As of 31 As of 31
As of 31 December As of 31 December
o March 2010 2009 March 2010 2009
Raw materials 3,275 3,081 1,940 1647
Production in progress 4090 2,554 3,960 2,464
Finishea groduction 3,108 3,497 2,970 3.342
Geods forresale 159 138 - -
10,632 9,270 8,870 7,453
Net realisable value decrease at the beginning of the year {1,695) (1,926} (574) (855)
Change ir net realisabie value decrease 8 231 - (281)
Net realiszble value decrease at the end of the year (1.687) (1,695} (574) (574)
8,945 7,575 8,296 6,879

10
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The acquisition cost of the Group's and Company's inventories accounted for at net realisable vaive as of 31
March 2040 amounted to LTL 2.719 and 1.606 thousand of 31 December 2009 to LTL 2 776 and 1 655
thousand. Changes in the vaiue decrease of inventories as of 31 March 2010 and 31 December 2009 have been
included into operating expenses in the Group’s and Company’'s income (loss) statement.

7. Trade receivahles

Group Company
As of 31 As of 31

As of 31 December As of 31 December

L _ March 2010 2009 March 2010 2009
Trade recaivables. gross 10.363 8.505 8,144 7,101
Doubtful receivables value decrease at the beginning of the year (859) (866) (832) (853)
Change in doubtful receivables value decrease - 7 - 21
Doubtful receivables value decrease at the end of the year {859} (859) (832) (832)
9,505 7,646 7,312 6,269

Changes 1 decrease of doubtfu- raceivables value as of 31 March 2010 and 31 December 2009 have been
included intc operatng expenses in the Group’s income {loss) slatements.

8. Cash and cash equivalents

Group Company
As of 31 As of 31 As of 31 As of 31
March 2010  December 2009  March 2010 December 2009

Cash in bank and on hand 1,152 2.061 537 1,492

Deposits with a term of less than three months - 100 - -
1.152 2161 537 1,492
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Reserves

Exchangz differences are classified as shareholders’ equity in the consolidated financial statements until the
nvestmenrt s reaised.

Foreign ransiation differences are classified as shareholders’ equity in the consolidated financial statements unti
the investment is sold.

Upon sale of the corresponding assets the cumulative translation reserve is transferred to retained result in the
same period when the gain or loss on realization of the investment is recognized.

Other reseryes

The balanzes of other reserves as of 31 March 2010 and 371 December 2009 were as follows:

As of 31 As of 31 As of 31 As of 31
March December March December
2010 2009 2010 2009
Legal reserve 1.983 1.983 1.983 1.983
Other reserves - . B -
1.983 1983 1.983 1.983

Borrowings

On 11 January 2010, an agrzement on convertible bonds was entered into by the Company and Swedbank
AB. Based on the 3 December 2009 decision of the extraordinary general shareholder meeting it was
resolved to issue 50 units of convertible bonds with the nominal value in total of LTL 11,850 thousand
{equivalent in EUR 3 432 thousand) by restructuring a part of the Company's finance lease liabilities to the
finance lease company.

Based on the converlible bond agreement the Company is obliged to redeem bonds or exchange them for
the shares of the Company under the terms and conditions established in the agreement. A nominal value
of one bend is LTL 237 thousand (equivalent in EUR 69 thousand); a discounted value of one bond issue is
LTL 142 thousand {equivalent in EUR 33 thousand): yield of the bond is 15 per cent of annual interest. The
maturity term of bonds is 5 years; the maturity date is 12 January 2015.

In addition, an agreement on convertible bonds was entered into by the Company and the ultimate parent
company Kencernas SBA UAB on 11 January 2010, Based on the 3 December 2009 decision of the
extraordinary general shareholder masting it was resolved to issue 18 units of convertible bonds with the
nominal value in lotal of LTL 3,168 thousand (equivalent in EUR 917 thcusand} by restructuring the
Company's financial liabilities to the ultimate parent company.

Based on the converlible bond agreement the Company is obliged to redeem bonds or exchange them for
the shases of the Company under the terms and conditions established in the agreement. A nominal value
Sfone bond is LTL 198 thousand (equivalent in EUR 57 thousand); a discounted value of one bond issue is
LTL 94 thousand (equivalenl in EUR 27 thousand); yield of the bond is 15 per ¢ent of annual interest. The
maturity term of bonds is 5 years; the maturity date is 12 January 2015.
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On 6 January 2010, the Company and Swedbank Lizingas UAB and Swedbank AB entered into the
agreemant on the performance of finance lease contracts and convertible bond agreements. The parties
agreec 10 exlend the settlement term of finance lease liabilities by 30 September 2014 and amend the
paymen: schedules (baseo on the agreement, during 2010 the Company is cemmitted to repay finance
lease liabilities of LTL 3,930 thousand with the first payment due in Aprii 2010}. A new annual interest rate
was agreed which was set at 6 month EURIBOR plus 4 per cent margin.

Moreo ser. starting from 1 June 2010 the Company is obliged to comply with the following incicators during
the enure validity pariod of the agreements:

1) the Group's financial ratios: a) DSCR (debt servicing) ratio not lower than 1.2; b} debt to EBITDA ratio not
higher than 4;

2) the Company's financial ratios: a) equity-to-total assets ratic not lower than 0.3; b) debt to EBITDA ratio
not higher than 3.5.

On 23 March 2010. the agreement on the pledge of assets to Swedban AB was concluded based on which
the Cermpany’s proparty, plant and eguipment with the net book value of LTL 753 thousand as of 28
February 2010 was placed under a primary pledge and property, plant and equipment with the net book
value of LTL 1,781 thousand as of 28 February 2010, inventories amounting to LTL 7,692 thousand, fixed
assels cwned by the subsidiary Salrija AB with carrying value to LTL 3,297 thousand as of 31 December
2008 veere placed under a secondary pledge.

Group Company
As of 31 As of 31 As of 31 As of 31
March December March December
2010 2009 2010 2009
Current
Short-term nank borrov:iigs - - - -
Zdrrent portion of long-term bank borrowings 6.871 69186 R -
Finance lease liabililies 3930 23.712 3.930 23712
10,801 30,628 3,930 23,712
Non-current
Long-term bank borrowings 5811 - 5,811 -
7 nance lease liabilities 19,850 5318 18,850 5,316
Other financial habilities 1,550 - 1,550 -
27,011 5316 27.011 5,316
Total borrowings 37,812 35,944 30,941 29,028




Ropori foo Hre e nrgnihs of 2000

11. Accrued expenses and other short-term amounts payable

Group Company
As of 31 As of 31 As of 31 As of 31
March December March December
o o 2010 2009 2010 2009
Debts to cdppliers for long-term zssets 2,447 3,661 1,838 3,008
Salares a1d social security payanle 2.040 1,344 1,236 994
Vacation reserve 1437 1,437 1,031 1,031
Bonus payments to employees 126 350 126 300
Other lianiiities 215 655 214 240
6.265 7,447 4,545 5,661
12. Sales revenue
Group Company
As of As of As of As of
31 March 31 March 31 March 31 March
2010 2009 2010 2009
Revenue from sales of goods and services 16,807 20,284 14,361 16,840
Sales of raw materials 147 93 19 300
17,051 20,377 14,380 17,140
13. Cost of sales
Group Company
As of As of As of As of 31 March
31 March 31 March 31 March 2008
B 2010 2009 2010
Raw maierials 4,523 6,512 4,200 5411
Wages 5,292 5532 3,061 3,920
other exta producuen expenseas 3,195 3,243 4,027 3,753
Depreciauan and amortization 1,485 1,641 1,207 1,304
Cost price of materials sold 109 B5 7 13
14,604 16,993 12,502 14,401




Beport foi the thrve nionths of 20400

14. Operating expenses

Group Company
As of As of As of As of 31 March
31 March 31 March 31 March 2008
2010 2009 2010
Selling exaenses
Expenses for maintenance of r=tail trading network 29 40 4 4
Salaries and sccial secunty 232 238 176 179
Cther selling expenses 294 297 271 270
Total selling expenses 555 575 451 453
General and administrative expenses
Wages and social security 658 603 482 394
Comm.iicatiors and consulting services 306 366 189 251
Taxes v 1h the exception of tax on profit 121 186 137 189
Depreciatior and amortizatior: 96 116 77 88
Change of dacrease in valuz 2! stock (8 296 18 306
Business trips 20 15 15 9
Charity and sponsorshig 8 - G -
Other 383 525 212 280
Total general and administrative expenses 1,682 2,107 1,137 1,527
2,147 2,682 1,583 1,980
15. Revenue (expenses} from other operations = net result
Group Company
As of As of As of As of
31 March 31 March 31 March 31 March
2010 2009 2010 2009
Revenue ‘rom lease 118 125 77 78
Lease exr 2nses (29 (35) (29) (34)
Cther revenue {(expenses) 47 14 {7) l
136 104 41 51




16. Revenue {expenses) from financial and investing activities — net result

Group Company
As of As of As of As of
31 March 31 March 31 March 31 March
_ L 2010 2009 2010
Foreign currency exchange gain(ioss), net 1,448 1,241 2 (14)
Interest expanses - . 1 7
Interest income 3 3 51 52
lnterest iexpenses) (631) (573) (563) (472)
Prompl payment discounts given (140) {1} {148)
820 501 (510) (675)
17. Bas.c ana decreased profit fatling on a share
Basic and decieased profit falling on a share reflects the net profit of the Group divided by the number of shares.
Profit fall vy on & share is calcuined as follows:
Group Company
As of As of As of As of
31 March 31 March 31 March 31 March
2010 2009 2010 2009
Nel prof ‘o7 shargheiders’ appropriation 1,243 1,296 {180) 235
Assessel numiker of shares (in thousand pcs ) 19,834 19,834 19,834 19,834
Basic ar 1 decreasaed profil falir on a share «in LTL) 0.06 0.07 {001 0.01




